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“dae Carter debate briefing book is 

the tip of the wrong iceberg. In the 
capacious Reagan dragnet it was one 
small shiny object dredged up from 
the murky depths of the 1980 cam- 
paign. Reagan’s secret operation — 
Tun by Casey, Allen, Clark — had as 
its target, not the debate, but the Iran- 
ian hostage crisis — “the October 
Surprise.” Reagan did not fear Car- 
ter’s television persona ina debate— 
Reagan had “the speech.” He feared 
Carter's executive power to launch a 
daring rescue of the American hos- 
tages that he could not overcome, 
that would re-elect Carter, that alone. 

In the winter of 1980 Ronald Rea- 
gan’s candidacy was floundering. He 
had lost Iowa to George Bush; New 
Hampshire hung in the balance. En- 
ter William Casey. Casey and Rich- 
ard Allen huddle with Reagan’s clos- 
est advisers, Ed Meese and Judge 
William Clark, and decide to pull out 
the stops. They decide to activate a 
mole in the Carter White House, and 
other moles in the National Security 
Council (NSC), and in the CIA. They 
decide to activate a spy ring inside 
their own government — in diplo- 
matic terms they put into operation a 
coup de main. 1s this scenario credible? 

This network of moles delivered 
many secrets but none so important 
as news of an “October Surprise.” 
Sensitive material from the NSC be- 
gan to flow to Allen. Secret informa- 
tion from CIA and ex-CIA sources 
reached Casey. A top “control” or 
“agent-handler” in Casey's ring was 
Stephan Halper, a “researcher” from 
the Bush campaign. Hatper’s father- 
in-law was Dr. Ray Cline, former 
Deputy Director of the CIA and a 
high Reagan adviser. Halper, 
through Cline, had far-reaching ac- 
cess to the most sensitive sources. 
Consider who Reagan’s close ad- 
viser, Cline is. 

Ray Cline’s illustrious or notorious 
career in the clandestine world had 
Jed in his mature years to the direc- 
torship of the Center for Strategic and 
International Studies (CSIS) housed. 
at Georgetown University, and to 





The Association for Former Intelli- 
gence Officers (AFIO)." 

Thanks to the background, then, of 
Casey, Allen, and George Bush, as 
former director of the CIA, it is now 
possible to grasp the range and depth 
of the Reagan operation in 1980. 

A memo has now surfaced, di- 
rected to Meese and Casey, referring 
to the work of someone “who's read 
too many spy novels.” Elizabeth 
Drew, writing in The New Yorker, 
raises a compelling argument against 
such wisecracks, 

What if, she asks, there is another 
possibility? It was known that the 
Reagan campaign was obsessed with 
the possibility that Carter might, 
shortly before the election, obtain the 
release of the hostages held in Iran. 
When Casey told a breakfast meeting 
of reporters at the Republican Con- 
vention in Detroit, that the Reagan 
people thought there might be “an 
October surprise,” his suggestion just 
seemed like good politics. Any suc- 
cessful move by Carter would be seen. 
as having been manipulated for the 
election. At the time, Casey used the 
term “intelligence operation” to de- 
scribe the monitoring activity the 
campaign would conduct in order to 
anticipate the “surprise.” One aide 
told Elizabeth Drew that some of the 
campaign leaders saw the Cuban 
missile crisis of October, 1962, just 
before that year’s congressional elec- 
tions, as a parallel for what Carter 
might do in October, 1980. “They 
knew what happened on that day in 
October, 1962,” this man said, “and 
how the Congressional Elections 
were affected.” It had already been 
reported that one Reagan campaign 
aide, Admiral Robert Garrick (Ret.), 
had organized a network of retired 
‘military officers to watch military 
bases for the movemerit of troops or 
transport planes, Garrick confirmed 
this. The disclosure was at once ludi- 
crous and worrisome. When Carter 
attempted the rescue mission that 
failed, in April of 1980, the ships and 
helicopters were already in the area. 
A former Carter foreii icy offi- 


Gial says that a vital requirement of 


that or any other rescue mission was 
that it be carried out without any no- 
ticeable movement of troops or ships 
from the United States. He and others 
say that there were some contingency 
plans for another hostage-rescute at- 
tempt but that it was never seriously 
considered, because, among other 
things, the hostages had been dis- 
persed from the American Embassy, 
where they had been held. 

Logical observers ask what the 
Reagan campaign could possibly 
have done with information of a Car- 
ter rescue mission. To reveal the plan 
or use the information for political 
gain would be treasonous. 

This question leads to a series of 
related questions. Was the CIA, for 
instance, loyal to Carter (as they had 
not been to Nixon)? “Old boys” had 
blocked Carter’s appointee, Theo- 
dore Sorenson, to head CIA. This un- 
precedented rejection ofa notable fig- 
ure such as Sorenson, forced Carter, 
in 1977, to appoint an outsider, Ad- 
mural Stansfield Turner, to the direc- 
torship of CIA. 

Turner removed about 600 people 
from their jobs in the area of covert 
operations: many of these people 
were placed in other positions, about 
200 of them retired, and a few were 
fired outright. This makes for a very 
unhappy network. Some of these 
people were what one former Carter 
official calls “the cowboys — the ones 
who run around and do things.” 
Moreover, Carter, in 1978, issued a 
charter designed to put the reins on 

the activities of the FBI and CIA. 
Many of the former CIA people who 
helped out in the Bush campaign 
joined the Reagan-Bush campaign af- 
ter the nomination, Among the peo- 
ple working with Cline, Halper, et al. 
was Robert Gambino, who had been 
the CIA Director of Security, a posi- 
tion that gave him access to the files 
of people who had received high- 
level security clearances. All of 
Casey’s men were active in the Asso- 
ciation of Former Intelligence Offi- 
cers national network. 

Ms, Drew sums up well by saying 
that “it is known that the Reagan 
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derstanding about the heavy cost to 
the Reagan régime that discovery of 
the pilfered debate book brought. 

This seems particularly true when 
the relatively unimportant froits of 
the effort that have come to light thus 
far are weighed against the potential 
cost to president Reagan of the pre- 
sent FBI and congressional investiga- 
tions into possible White House 
“moles”; the removal of national se- 
cutity documents; the pilfering of 
Carter's debate briefing book; and al- 
legations that “sexual favors” were 
exchanged for information. 

What first made Carter's aides sus- 
picious was the glaring appearance 
of “disinformation.” Quoting Carter 
adviser Lloyd Cutler: 

Inall their talk about the October 
surprise, there was a certain ele- 
ment of disinformation or misin- 
formation. In October, Evans and 
Novak ran a story that I had just 
been to Geneva making a secret 
trip and a handshake deal to bring 
the hostages out just before the 
election, It was just made up out 
of whole cloth. I had not been in 
Geneva, except in May. 

The column by Rowland Evans 
and Robert Novak, a special “inside 
report” timed for release to subscrib- 
ers a few days before the election, 
said Carter had decided to “compel” 
transfer to Iran of the frozen assets 
and hand over $1 billion in gold “at 
once.” 

The column also reported a “deal 
exchanging American hostages for 
military equipment vital to the Iran- 
ian war effort” and spoke of war ma- 
teriel of various sorts being trans- 

ferred from military warehouses to 
thePhiladelphia Navy Yard for trans- 
fer to Iran. 

“Roly is an old friend,” Cutler said, 
“and when I reproached him, he in- 
dicated that it had come from an im- 
peccable source, which I understood 
to be in the Reagan campaign. Whe- 
ther it was disinformation — plant- 
ing stories or making them up — or 
whether they had some sort of intel- 
ligence operation which brought in 
the wrong intelligence, I could not 

say.” 

President Carter's aide Jody Pow- 
ell has documented the nine: 
tion campaign, with some specificity, 
for tnoseike Reagan who first called 





the entire affair “much ado about 
nothing.” 

Although careful reporters were 
able to spot and largely to foil two of 
the disinformation efforts, a third 
was a spectacular success, resulting 
in a series of columns by Jack Ander- 
son that appeared in hundreds of 
newspapers around the country. 

In August 1980 Anderson says he 
was presented with documents 
showing that Carter had ordered an 
invasion of Iran to take place in mid- 
October. This “tentative invasion 
date” was confirmed, according to 
Anderson, by someone working with 
the National Security Council in the 
White House. According to the col- 
‘umnist, his NSC source also said that 
the president had issued the order 
“to save himself from almost certain 
defeat in November.” From August 
18 through August 22, Anderson 
wrote and distributed five columns 
based on this information, 

In fact, no such orders ever were 
issued, and the idea of launching a 
second rescue mission never was se- 
riously considered or discussed. Al- 
though a contingency plan was pre- 
pared as a matter of course, condi- 
tions never arose that were even 
remotely consistent with its use. 

If, as Anderson claims, he has 
documents showing that such orders 
were issued, those documents were 
forgeries. “If someone on the NSC 
staff confirmed the authenticity of 
these documents, much less de- 
scribed the president’s motives for 
the non-existent orders, he was ly- 
ing,” according to Powell. 

As the first Anderson columns 
about the politically inspired inva- 
sion orders were appearing, Washing- 
ton Post defense correspondent 
George Wilson became the target for 
the second disinformation effort. 
Wilson was contacted by an anony- 
mous source who claimed to work for 
the CIA. For several weeks this 
source tried to sell Wilson a variety of 
stories, all damaging to the Carter 
administration. One described a CIA 
study, supposedly done in connec- 
tion with the April attempt to rescue 
the hostages, that had predicted that 
the effort would result in 60% casual- 


ties among the hostages. 
Wilson was interested, but insisted 
that he needed something more sub- 


stantial before he couid write such a 
story. In mid-September, he received 
through the mail what appeared tobe 
the “something more” that he had 
requested: A copy of a CIA study, 
dated March 16, 1980, entitled 
“Oplan Eagle Claw Loss Estimate.” 
The document stated that 20% of the 
hostages would be killed or seriously 
wounded during the assault of the 
compound, another 25% during the 
effort to locate and identify the hos- 
tages and another 15% during their 
evacuation to the waiting helicopters. 

That document was a forgery. In 
the words of former Deputy CIA Di- 
rector Frank C. Carlucci, the man 
who supposedly ordered the study, 
“TL have been unable to find anything 
in this alleged CJA document that is 
either accurate or which approxi- 
mates any memorandum we pre- 
pared.” 

Wilson was persuaded by Car 
lucci’s analysis, which listed a series 
of flaws and errors in the document, 
and wrote no story. 

The third and by far the most vi- 
cious portion of the disinformation 
campaign was launched on Capitol 
Hill in early September. Allegations 
were spread by republican Senate 
Staff members that David Aaron, 
Deputy to National-Security Adviser 
Zbigniew Brzezinsky, had been re- 
sponsible for the arrest and execution 
of a valuable American spy in the 
Soviet Union. The charges were 
proved false, but not until after the 
election. In the meantime, the staff 
members succeeded in provoking a 
full-scale investigation by the Senate 
Intelligence Committee and in leak- 
ing word of the supposedly secret 
investigation, along with Aaton’s 
name, to several news organizations, 
including the New York Times. 

On September 23 the New York 
Times, persuaded that journalists 
were being used, blew the whistle on 
the smear campaign. A week later, 
Cable News Network Senior Corre- 
spondent Daniel Schorr, writing in 
the New Republic, concluded an in- 
depth analysis of the affair by de- 
scribing the attack on Aaron as “a 
classic piece of covert action that left 
the desired taint of suspicion.” 

Those responsible for the Aaron 
smear were members of “The Madi- 
son Group” — established, according 


OCTOBER SURPRISE: SELECTED DOCUMENTS « 5. 


My Persistent anxiety was to 
maintain secrecy. However, | was 
soon forced to share the news with 
‘one other head of state, when I 
received information about dis- 
turbing stories originating with a 
former British officer in Oman, 
who was employed by the Sultan. 

He had reported to British offi- 
cials in London that we had planes 
in Oman (which was true) and 
that they were loaded with am- 
munition and supplies for the Af 
ghan freedom fighters. The British 
and Omanis were getting nerv- 
ous, and I had to send Warren 
Christopher to London to brief 
Prime Minister Margaret Thatch- 
erand Foreign Minister Peter Car- 
tington about the true purpose of 
the planes, Christopher was care- 
ful not to ask them for any com- 
ment, but simply informed them 
about our plans for the rescue.” 
Copeland had worked with British 

intelligence since World War Ii and 
his MI-6 assets in Oman are the best 
there are, according to his colleagues. 
The ship movements for the rescue 
were in the Gulf of Oman, the trans- 
port planes supporting the ship in the 
Gulf of Oman were flying out of 
Egypt. There was nothing for Casey's 
retired watchers to watch in the 
United States. Casey’s eyes, and 
Copeland’s, were watching from the 
Middle East, the source of the back- 
channel. 

Finally, Copeland is an almost leg- 
endary figure in Iran. He refers to 
every level and area of the country 
continually and itis clear that his con- 
tacts in the “Savak” are still active. 
Copeland had helped to set up the 
notorious, murderous, secret police 
of the Shah in the first place. 

According to authoritative ac- 
counts, although the Joint Chiefs of 
Staff had told Carter categorically af- 
ter the hostages were taken that no 
rescue effort was feasible, the mili- 
tary had donea complete turnaround 
in the intervening months, They 
knew exactly where the hostages 
were (a fact they hadn’t been certain 
of at the outset), they had evolved a 
plan of operation in which they be- 
lieved, and they had a force in train- 
ing to execute it. ' 

Copeland starts outhis astounding 

- “speculative fiction” by saying: 





Early last December, a young 
chap from a certain government 
agency made the rounds of us old 
timers, ‘unofficially and off the re- 
cord, to ask whether we thought 
an ‘Entebbe-type’ or SWAT-type 
yaid on the US. Embassy in Te- 
han was feasible. His intention 
was to elicit a resounding ‘no’ so 
as to justify President Carter's pol- 
icy of ‘restraint’ when pressure 
was building up to get the hos- 
tages home by Christmas. 
Copeland, code-name “Mr. Lin- 

coln,” now disclosed that he and 

“Safford,” “The Weasel,” “Master- 

son,” and “The Whistler” were all 

somehow involved in the military 
planning for some kind of surprise 
rescue. The Weasel, et al., Copeland 
assures us, are the kings of covert 
action, from O.S.S. days with William. 

Casey. 

Shortly after being approached by 
the government, Copeland states that 
he and the other old boys did, in real- 
ity, work out a rescue scenario. If one 
compares the “Copeland plan” with 
what, in fact, we know the Carter 
plan contemplated, the most serious 
questions arise. 

Hamilton Jordan quotes his boss, 
Jimmy Carter, at a National Security 
Council luncheon meeting on April 
41, 1980: 

‘As you know, Carter contin- 
ued, ‘the first week the hostages 
were seized, I ordered the Joint 
Chiefs to develop a rescue plan 
that could be used in dire circum- 
stances, A team of expert para- 
military people now report that 
they have confidence in their abil- 
ity to rescue our people. Before I 
make up my mind, I want to know 
your reactions.’ 

The President might say —~ or 
even believe —he hadn’tmade up 
his mind, but I knew he had. 

‘Harold, he said, T’d like for 
you and Dave Jones to outline the 
plan, the risks, the problems — 
and the prospects for success.” 

So secret was the meeting that Sec- 
retary of State Cyrus Vance only 
learned of the decision to 
with the rescue after April 11, be- 
cause he had not been in Washington 
for the meeting. On April 20, Vance 
read the Copeland story in the Star 
and, perhaps, because of it de- 
manded to know how much was 


true! (Carter tells Vance the plan. 
Vance is very upset because it is too 
late, the “go” order had been givenon 
the 18th. On April 21, Vance submits 
his letter of resignation to Carter.) 


Vance had not known, but the NSC 
had. We know now that the Reagan- 
Casey spy operation had sources or 
“tnoles” in that NSC. Besides moles, 
there is strong indication that Casey, 
Copeland, and the old boys had deep 
back-channels all along from MI-6 
and old CIA “assets.” 

Copeland knows that he is in a 
minefield with his speculation, and 
attempts to cover himself. 

Before proceeding, it must be 
stated that President Carter has 
not confided his intentions to me, 
nor has this article been cleared by 
the CIA or anyone else. It has, 
however, been agreed to by my 
old colleagues, who wish to be as- 
sociated with it. 

Copeland then proceeds to discuss 
how he and other CIA agents 
“turned” the crowd when the agency 
orchestrated the overthrow of the 
democratically elected government 
of Mossadegh in 1953. We now know 
from the Carter memoirs and other 
sources that that is precisely what the 
US. plan to rescue the hostages en- 
visaged, and that CIA street agents 
were in place and ready to go into 
action when the violence around the 
embassy should reach the stage of 

mass confusion. 


if we compare what President Car- 
ter and his aides have written and 
said about the rescue plan, one con- 
clusion is inescapable. 


Reconnaissance 


Carter: We had blueprints of our 
embassy buildings in Tehran, of 
course... 


Much more important, we re- 
ceived information from someone 
{who cannot be identified) who was 
thoroughly familiar with the com- 
pound, knew where every American 
hostage was located, how many and 
what kind of guards were there at 
different times during the night, and 
the daily schedule of the hostages 
and their captors, This was the first 
time we knew the precise location of 
the Americans. Pet 
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double-agents had remained loyal to 
the Ayatollah as had Western-trained 
military men. Repeat: according to 
the highest Iranian sources the rescue 
of the hostageshad been blown, Were 
the Iranians bluffing when they in- 
sisted that the raid never could have 
succeeded, was doomed in advance? 

There isa final, strange piece in the 
puzzle. During the hostage crisis, in 
1980, U.S. army intelligence set up a 
special unit in Iran. “Intelligence 
Support Activity” (ISA) was so secret 
that it operated virtually under an 
illegal status, It has since been dis- 
banded. However, in 1980 CIA Direc- 
tor Stansfield Turner did not know of 
the existence of ISA, but Reagan cam- 
paign director William Casey did. Ac- 
cording to a former Carter associate, 
the ISA “smells” like a back-channel 
of Casey’s. 

The coincidence between Cope- 
land’s version and official plans re- 
vealed by Carter, Jordan, Powell and 
others, is too great to let pass. Cope- 
land and the official sources agree: 
disguise will be used; false communi- 
cations will be employed to confuse 
the authorities; agents pretending to 
be media peopte would infiltrate the 
compound during the excitement 
Further, Copeland chatters along 
about cover stories when, in fact, itis 
Copeland’s Star piece that is ripping 
to shreds what Hamilton Jordan de- 
scribes as “a disinformation cam- 
paign that will relax the Iranians.” 

There was more than mechanical 
problems at “Desert One,” where the 
mission began. The commander of 
the operation, Charles Beckwith, let it 
be known that there was a sudden 
and suspicious rate of traffic that 
night in the desert. In Washington, 
planners feared that the raid’s cover 
had been blown. Had it? According 
to Time magazine: 

“One of the many ironies of the 
entire mission was the fact that the 

C-130s were heading for a remote 
spot in the desert that the Iranians 
had feared might some day be used 
by US. forces. Indeed, they even had 
a map of the spot. It was discovered 
in the papers of Mahmoud Jaafarian, 
apro-Shah counterinsurgency strate- 
gist who was executed after the revo- 
Tution.... Jaafarian told his captors 
that the stagi ig site had been secretly 
built by the CIA, with the Shah's 





knowledge, for possible emergency 
use.” 

Carter's plan to rescue the hos- 
tages had even more odds against it. 
William Casey’s law firm, Rogers and 
Wells, represented the “Pahlevi 
Foundation” a huge conduit for the 
Shah and his family specializing in 
narcotics and overseas covert acts. 
The foundation was riddled with 
agents who had served with Casey 
and Copeland in the OSS and after, 
throughout the Cold War. 

Mary McGrory, the Pulitzer Prize 
winning columnist, speculated in the 
Washington Post, “what would the old 
soldiers have done...? Would they 
have told the public that Carter was 
planning a coup to rescue the hos- 
tages ... atthe risk of endangering the 
lives of those involved?” 

Somehow, the Iranians did know. 
Rescue team leader Charles Beck- 
with, himself, told Newsweek that a 
number of CIA agents in Tehran had 
pulled out, so that if the rescue had 
gone forward the Americans would 
have been compromised and at total 
risk, 

We now know from the New York 
Times book on the aborted mission 
that within a week of the embassy 
takeover, “Brzezinski convened in 
his office the first in a series of high- 
level secret meetings of what came to 
be known as the ‘Military Commit- 
tee.”... The Military Committee, 
which met two or three times a week 
also laid the plans for the rescue ef- 
fort that was finally launched the fol- 
lowing April.” Among those the 
group consulted was H. Ross Perot, 
the flamboyant Dallas millionaire, 
who ten months earlier, had em- 
ployed former Green Beret officers in 
a successful raid that freed two of his 
Electronic Data Systems Corporation 
employees from a Teheran jail. 

Perot had worked closely with 
Casey and many of his “old boy” 
aides over the years — so here is still 
another potential back-channel to the 
Reagan operation. 

Tt is coincidence that on April 9, 
1980 the students holding the em- 
bassy vowed “to destroy the hostages 
immediately” if the U.S. began “even 
the smallest military act against 
Tran”? 

The New York Times, too, quoting 
“informed sources” reported on the 


rescue plans with words that had 
been anticipated in Copeland’s arti- 
cle. The Times’ maps also amplified 
Copeland’s predictions. 


Rescue Team 

New York Times: Rescue teams 
move to warehouse on outskirts of 
Teheran for last-minute briefing by 
American infiltrators. 

Copeland: It is essential, however, 
that for both internal and external 
reasons, the rescue team must have a 
definite mercenary character and be 
a discrect combination of Qashqais, 
Kurds and, of course, Farsis. 


Escape 

New York Times: Troops break in- 
to embassy, cut telephone and elec- 
tricity lines. 

One group neutralizes Iranians; 
another frees hostages and evacuates 
them by helicopters from embassy 
grounds or nearby Anjadki soccer 
stadium. 

Copeland: Once the embassy has 
been entered and the defenses neu- 
tralized, “Team A” will have on its 
hands a lot of confused defenders 
and very sleepy hostages. 

By then, our 3 helicopters ... will 
land at designated points, and the 
attackers will begin leading the hos- 
tages... 

Meanwhile “Team B” ... will have 
taken control of all communication 
into and out of the compound, 

Does this sinister evidence tally 
with Ronald Reagan’s record on cam- 
paign covert action, and his attitude 
toward Iran? In 1979 Reagan charged 
the revolt in Iran “could have been 
halted” if the U.S. had not “appeased. 
student rebels.” A familiar Reagan 
theme sounded on the first day of his 
campaign. 

Pressed by reporters, Reagan said, 
“there were certain leaders who 
could have been separated from their 
followers and they weren't.” He said 
such a separation, by throwing the 
student and Islamic leaders in jail, 
“would have been justified because 
they were inciting riots and causing 
death and destruction.” 

When a reporter pointed out that 
Tran’s jails were full of leaders of anti- 
Shah factions, Reagan replied: “I 
don’t know about that. I just know 











by Abi 


“The obscure we see eventually. The 
completely apparent takes a little 
longer.” —Edward R. Murrow 


Oo January 20, 1981, minutes into 
his first term, president Ronald 
Reagan performed a diplomatic mir- 
acle. 

For more than a year, a revolution- 
ary government in Iran had held 52 
Americans hostage in retaliation for 
America’s support of the deposed 
shah. To the world’s dismay, Presi- 
dent Jimmy Carter was unable to se- 
cure their release. Traditional meth- 
ods of persuasion — an admixture of 
pleas, threats, economic and military 
sanctions — proved useless against a 
fanatic régime that preferred martyr- 
dom to capitulation. Armed with lit- 
tle but epithets and clubs, an Iranian 
mob had crippled the Carter Presi- 
dency and brought America to its 
knees. 

And there the nation remained un- 
til Ronald Reagan placed his hand on 
a Bible and took a solemn oath. Half 
a world away, the fanatics who had 
once chanted “Death to the Great Sa- 
tan” instantly scrambled to appease 
the country’s new leader. Barely two 
hours after the Inauguration, “with 
thanks to Almighty God,” Reagan 
made the announcement that Amer- 
ica had been longing to hear for 444 
days: “Some 30 minutes ago, the 

planes bearing our prisoners left Ira- 
nian airspace and they are now free 
of Iran.” 

In the jubilation of homecoming, 
no one asked why the hostages had 
been released at that particular mo- 
ment. No explanation seemed neces- 
sary. Throughout his presidential 
campaign, Reagan had slammed the 
Iranians as “murderous barbarians” 
and implied that, if elected, there 
were ways of handling such people. 
“We did not wish to inherit the hos- 
tage crisis,” explains Richard eee a 
Reagan campaign strategist and his 
first National Security Adviser. “We 
wanted to make it clear to the Irani- 
ans that this was theone issue Reagan 
was unstable about.” The Reagan 
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transition team circulated menacing 
rumors that military reprisals and 

Normandylike invasions were “un- 

der consideration.” (According to 

Allen, its propaganda was not with- 

out humor: “What's flat and glowsin 

the dark?” “Tehran, five minutes af- 

ter Reagan’s Inauguration.”) 

It would be five years before Rea- 
gan’s anti-terrorist posturing came 
under scrutiny. In November 1986, a 
Lebanese newsweekly reported that 
National Security Advisor Robert 
McFarlane had secretly negotiated an 
arms-for-hostages deal with the Iran- 
ian Revolutionary Council in an at- 
tempt to win release of captives taken 
during Reagan’s first term. As the 
scandal unfolded, it was discovered 
that this was not the rash enterprise 
of a small group of National Security 
Council adventurers but a rigorously 
conceived Presidential initiative. 

The White House quickly shifted 
into damage-control mode. Attorney 
General Edwin Meese promised a 
“complete and impartial investiga~ 
tion” — just after the most incrimi- 
nating documents were shredded. 
‘Through a series of discreet tactical 
maneuvers, the Administration man- 
aged to confine all official investiga- 
tions of Iran/contra activities to 1985 
and 1986, the period in which the 
White House said the initiative had 
begun. The Government panels were 
deterred from exploring the conspir- 
acy’s origins. 

‘The White House tried desperately 
to conceal earlier activities for a sim- 
ple reason: The Reagan Administra- 
tion had approved and encouraged 
the sale of US. arms to Iran not only 
in 1985 but four years earlier, in 1981. 
Ammunition, replacement parts, 
even sophisticated American weap- 
‘ons systems began to flow into Teh- 
ran — via Israel — within two 
months of Reagan’s 1981 Inaugura- 
tion. 

Moreover, a commanding body of 
evidence and testimony has recently 
surfaced that suggests that members 
of the 1980 Reagan-Bush campaign 
secretly pursued openings to Iran as 
early as September 1980, two months 








Hoffman & Jonathan Silvers (from Playboy, October 1988) 


before the election of Ayatollah 
Khomeini met with Reagan advisors. 
The Iranians allegedly offered to de- 
tain the American hostages past Elec- 
tion Day, humiliating Carter and en- 
suring a Reagan victory. Given the 
speed with which the Reagan Ad- 
ministration approved arms sales to 
Khomeini, the testimony of several 
Iranian dignitaries and the fact that a 
similar arms-for-hostages pact was 
made later, there is every reason to 
suspect the Reagan campaign capa- 
ble of cutting a deal. 

Former President Jimmy Carter 
has voiced doubts about his oppo- 
nent’s integrity in that race. In re- 
sponse to our question regarding his 
knowledge of these allegations, Car- 
ter wrote the following on February 
2A, 1988: 

We have had reports since late 
summer 1980 about Reagan cam- 
paign officials dealing with Irani- 
ans concerning delayed release of 
the American hostages. I chose to 
ignore the reports. Later, as 
know, former Iranian president 
Bani-Sadr has given several inter- 
views stating that such an agree- 
ment was made involving Bud 
McFarlane, George Bush and per- 
haps Bill Casey. By this time, the 
elections were over and the results 
could not be changed. J have 
never tried to obtain evidence 
about these allegations but have 
trusted that investigations and 
historical records would someday 
Jet the truth be known. 

This letter prompted an investiga- 
tion, the results of which follow. 


The Campaign 


‘n retrospect, it seems surprising : 
that President Carter was able to 
mount a serious bid for re-election in 
1980. The United States was suffering, 
from the rapid erosion of its indus- 
trial base, an Arab oil embargo and 
t-Vietnam war trauma. Added to 
double-digit inflation and rising un- 
employment, the Iran hostage crisis 
came to symbolize the country’s gen- 

eral deterioration. Whether Carter | 
was a victim of those circumstances 
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were sometimes extraordinarily sen- 
sitive material of the highest nature,” 
Brzezinski told The Washington Past. 
The Reagan team was not above 
paying for information. The inform- 
ant who allegedly delivered Carter's 
debate papers to Casey was paid 
$2,860, ostensibly for research papers 
that he apparently never prepared. 

While those bits and pieces were 

undoubtedly useful to the Reagan 
campaign, its primary concern was 
getting data on the hostages. Here, 
too, the quality and quantity of its 
espionage was exceptional. Between 
Official State Department briefings, 
leaks and their purchases, Reagan ad- 
visors may have known as much 
about the crisis as the President. “Top 
Secret—Eyes Only” and "Se 
cret/Sensitive” documents from the 
U.S. embassy in Tehran were found 
in Ronald Reagan’s personal cam- 
paign file. Reagan said he didn’t 
know how they got there. Angelo 
Codevilla, a Senate Intelligence Com- 
mittee staff member, probably 
passed to Reagan headquarters de- 
tails on the hostages’ whereabouts in 
Tehran. One entry in Allen’s tele 
phone log reads, “13 October 1980. 
1151 Angelo Codevilla — 938-9702. 
DIA — Hostages — all back in com- 
pound last week. Admin embargoed 
intelligence. Confirmed.” Allen could 
not offer an explanation, though the 
message — written in his handwrit- 
ing — is hardly cryptic. Another 
Allen memo dated October 10, 1980 
(E.C.J.—Partial release of hostages 
for parts”), suggests that the Reagan 
campaign knew the White House 
was evaluating an arms swap with 
the Iranians. (F.C. are the initials of 
Fred C. IkJé.) 

Many of Reagan’s best moles were 
motivated less by devotion to the re- 
publicans than by animus toward 
Carter. That was especially true of 
those in the intelligence agencies. 
Shortly after the shah was deposed, 
Carter chewed out the CIA for misin- 
terpreting the unrest in Iran. He chas- 
tised the director of Central Intelli- 
gence, Admiral Stansfield Turner, 
and reorganized or fired much of the 
Middle East division. Not surprising- 
ly, relations between the White 
Flouseand the CIA grew increasingly 
hostile. “There was no doubt that the 
CIA was more republican and didn't 


like the democrats,” says Admiral 
Turner. “And I'm certain that many 
hoped a republican would return to 
the White House.” 

CIA operations virtually collapsed 
in Carter's last year. “The Carter Ad- 
ministration had made a serious mis- 
take,” noted Charlie Beckwith, the 
colonel in charge of the Desert One 
rescue team. “A lot of the old whores 
— guys with lots of street sense and 
experience — left the agency.” 

Another CIA asset volunteers, 
“Stan Tumer fired the best CIA op- 
eratives over the hostage crisis. The 
firees agreed among themselves that 
they would remain in touch with one 
another and with their contacts and 
continue to operate more or less as 
independents.” 

Casey courted those malcontents 
with considerable success. For exam- 
ple, General Richard Ellis, then head 
of the Strategic Air Command, put 
his services at Reagan’s disposal. One 
memo to Meese noted, “Due to his 
rank and position, [General Ellis] 
cannot formally institute a meeting, 
but if a meeting were requested by 
RR,, he would be happy to sit down 
with him... [The general] wants to 
blow Jimmy Carter out of the water.” 
Reagan later appointed Ellis to the 
U.S.-Soviet Standing Consultative 
Commission. 

Reagan's selection of George Bush 
as running mate also proved seren- 
dipitous. Bush had served as Gerald 
Ford’s Director of Central Intelli- 
gence, an appointment he once called 
“the best job in Washington.” Al- 
though his tenure lasted less than a 
year, he maintained informal ties to 
theagency after he left and staffed his 
ill-fated presidential campaign with 
former CIA officials. When the Bush 
and Reagan campaigns merged in 
July 1980, their intelligence-gather- 
ing abilities increased substantially. 
‘Many CIA veterans close to Bush, no- 
tably former CIA Director of Security 
Robert Gambino, assisted Casey and 
Allen in campaign activities. 

“Bush certainly had the ability — 
and the connections — toget the cam- 
paign into the intelli communi- 
ties,” says Turner. 

‘Prescott Bush, the vice-presiden- 
tial candidate’s brother, courted a 
consultant to the U.S. Iran Hostage 
‘Task Force named Herbert Cohen. In 


a September 2, 1980, letter to James 
Baker (George Bush’s campaign 
manager and now Secretary of the 
Treasury), Prescott Bush said he ex- 
pected that Cohen would provide the 
campaign with “some hot informa- 
tion on the hostages.” Cohen eventu- 
ally sent Casey four confidential NSC 
reports. 

By the fall of 1980, the Carter White 
House was riddled with moles, spies 
and informers. But preoccupied by 
the continuing crises and the cam- 
paign, the President's advisors re- 
mained ignorant of the dirty tricks 
being played by the Reagan-Bush 
team. “We were aware that we had 
made enemies,” says Jody Powell, 
“put we didn’t think they were in- 
side, chipping away at our founda- 
tion.” Given the sensitivity of the sto- 
len documents and the impunity 
with which the moles acted, the Presi- 
dent's defenses, like those at the em- 
bassy in Tehran, were pitifully inade- 
quate. 


Back Channels 


[ri cespetation over the Iranians’ re 
fusal to deal with the United States 
on the diplomatic level, the Carter 
White House looked to unofficial 
channels as a means to resolve the 
crisis. 

In February 1980, Dr. Cyrus Hash- 
emi, a former Iranian CIA operative 
turned arms dealer, made the Ad- 
ministration an offer. Claiming to be 
a cousin of Hashemi Rafsanjani, one 
of Khomeini’s lieutenants and later 
speaker of the Majles (Iran‘s parlia- 
ment), Dr, Hashemi said he had con- 
tacted Khomeini’s advisors and 
found them willing to revive negotia- 
tions. If the President wished, he 
would gladly open back channels. 
There was, of course, a catch: The 
Iranians would free the prisoners 
only in exchange for US. offensive 
weapons. 

A word about arms: After the 1953 
ClA-sponsored coup that installed 
Reza Pahlavi as shah, Iran depended 
on the US. for nearly all its military 
hardware and training. In 1978, 
shortly before he was deposed, the 
shah paid U.S, defense contractors 
more than $300,000,000 for arms and 
spare parts. After the Islamic revolu- 
tion, however, the White House em- 
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for arms, He also reneged on a prom- 
ise to have the hostages home by 
Election Day. 


Ts is no doubt that in the last 
weeks of the campaign, Reagan- 
Bush campaign members successful- 
ly undermined Carter’s diplomatic 
efforts. Their espionage, for the most 
part, was confined to Washington 
power circles. But they also attempt- 
ed to deal directly with the Iranians. 
In September 1980, Allen got a call 
from Robert McFarlane, then an auth- 
ority on Iran for the Senate Armed 
Services Committee. McFarlane toid 
Allen that he knew a representative 
of the Iranian government who might 
be useful. “McFarlane wanted us to 
meet him; he was emphatic,” recalls 
Allen. “And against my better judg- 
ment, lagreed.” Allen asked another 
campaign advisor, Laurence Silber- 
man, to accompany him. 

The four met in the lobby of L’En- 
fant Plaza Hotel in Washington. The 
Iranian envoy informed them that he 
was on good terms with Khomeini’s 
inner circle. “Then he spun a web 
about how he could get the hostages 
released directly to our campaign be- 
fore the election,” recalls Silberman. 
“And at that point, we cut him off. 
Neither Allen nor I had any interest 
in his proposal, I told him flat-out 
that we have only one President at a 
time and that all deals regarding the 
hostages would have to go through 
official channels.” After 20 minutes, 
Allen and Silberman thanked the 
Iranian envoy for his concern and 
feft. End of story. If you take them at 
their word, everyone behaved with 
what Silberman called “scrupulous 
propriety.” Maybe. In the interest of 
national security, the Reagan team 
certainly could have reported this 
overture to the White House, as the 
Anderson campaign had honorably 
done with Houshang Lavi. 

Among other things, the paucity: ‘of 
details makes the account disturbing. 
The time and date of the conference, 
even the envoy’s identity, are all un- 
known, Allen remembers him as an 
oddball, a “flake,” an Iranian living in 
Egypt; Silberman thinks he might 
jnave been North African. (McFarlane 
has yet to return our calls.) But con- 
sidering the enormity of the envoy’s 
proposal, and Allen’s own well-doc- 





umented obsession with Iranian af- 
fairs, that particular blackout seems 
too convenient. 

Three highly respected profession- 
als, whose livelihoods depend on re- 
calling names, faces and events, un- 
accountably develop amnesia. It’s 
unlikely that they would meet an en- 
yoy without knowing beforehand his 
status, reliability and objectivity. 
McFarlane would presumably have 
used every facility at his disposal to 
make sure the contact was legitimate. 
If he had had any reservations, it’s 
doubtful that he would have been so 
insistent. And if McFarlane’s judg- 
ment was poor — if the envoy was a 
“flake” — it’s even more doubtful 
that he would have been welcomed 
into the next Administration. 

But while Allen, McFarlane and 
Silberman were claiming to reject the 
deal in Washington, their colleagues 
were scanning the globe for similar 
openings to Iran. P.L.O. representa- 
tive Bassam Abu Sharif, Yasir Ara- 
fat’s chief spokesman, told journalist 
Morgan Strong that a Reagan backer 
had approached P.L.O. headquar- 
ters. “During the first campaign, the 
Reagan people contacted me,” claims 
Abu Sharif. “One of Reagan’s closest 
friends and a major financial contri- 
butor to the campaign... He kept re- 
ferring to him as Ronnie.... He said 
he wanted the P.L.O. to use its influ- 
ence to delay the release of the Amer- 
ican hostages from the embassy in 
Tehran until after the election... 
They asked that I contact the chair- 
man [Arafat] and make the re- 
quest.... We were told that if the host- 
ages were held, the P.L.O. would be 
given recognition as the legitimate 
representative of the Palestinian peo- 
ple and the White House door would 
be open for us.” 

The P.L.O. wasa reasonable choice 
to serve as hostage broker. Two 
weeks after the embassy take-over, 
Arafat negotiated the release of 13 
Americans. If Arafat could persuade 
Khomeini to release some hostages, 
he might just as easily persuade him 
to hold the rest little longer. 

The P.L.O. has so far refused to 
document those charges. “We have 
the if it is denied,” says Abu 
Sharif. “And they said they would 
deny it if it ever became public. Ihope 
it does, because I would like to drop 





the bombshell on them.” Still, we 
have no corroborating details to con- 
firm the account. 

Its clear, though, that Reagan ad- 
visors took foolish risks, Barbara 
Honegger, a former policy analyst in 
the Reagan White House, is certain 
that at least one of their initiatives 
paid off. In late October 1980, while 
she was working at the Reagan cam- 
paign headquarters in Arlington, Vir- 
ginia, an excited staff member 
boasted, “We don’t have to worry 
about an October Surprise. Dick cuta 
deal.” Her colleague, she suggests, 
was referring to Richard Allen, and 
the deal involved the American host- 
ages in Tehran. 


The Tragedy of Banl-Sadr 


Am. the casualties of the hos- 
tage crisis were the two presi- 
dents of the adversary countries, Jim- 
my Carter and Abolhassan Bani- 
Sadr. Although separated by vast 
political and cultural differences, 
their personal philosophies were sur+ 
prisingly similar. Like Carter, Bani- 
Sadr advocated human rights, the 
democratic values of the Islamic 
revolution and stability in the Middle 
East. Both worked feverishly to end 
the hostage standoff. And both were 
ousted by the same despot. 

Carter limped home to Plains, 
Bani-Sadr, too often on the losing side 
of a three-year power struggle that 
saw many of his colleagues executed, 
fled Iran in the night. After six weeks 
in hiding, he surfaced in July 1981, 
when France offered political asylum 
on the condition that he give up poli- 
tics. He has spent the pastseven years 
quietly brooding over the political 
situation in his country. 

When the [ran/contra scandal 
broke in November 1986, Bani-Sadr 
began making startling accusations. 
The Reagan arms-for-hostages sce- 
nario, he claimed, was not a recent 
inspiration; Reagan had made an 
arms deal with Iran months before he 
was first elected. From the wilder 
ness of exile, his charges rarely made 
it to America. And even when they 
did, he was portrayed as a bad loser 
and his were dismissed. 

Then, in the fall of 1987, two things 
happened: Allen admitted to having 
met an Iranian envoy on behalf of the 
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Whether or not an agreement was 
reached between Khomeini and the 
Reagan-Bush campaign, the fact re- 
mains that the ayatollah achieved all 
of his objectives by the time the hos- 
tages were released. He humiliated 
the US., got rid of Carter and “the 
criminal shah,” secured the transfer 
of $4 billion dollars in assets to Iran 
and ensured a steady flow of US. 
arms to his military. The faithful 
might praise Allah, but the glory was 
all Khomeini’s. 


Israel and Arms 


Or July 18, 1981, a cargo plane re- 
turning to Tel Aviv from Tehran 
strayed into Soviet airspace and was 
shot down by a MiG-25 along the So- 
viet-Turkish border. According to the 
London Sunday Times, the plane was 
chartered by a Swiss arms broker, 
who intended to send 360 tons of mil- 
itary hardware — worth $30,000,000 
— to the Iranjan military. Three ship- 
ments of American-made spare parts 
for M-48 tanks (which formed the 
bulk of Iran’s Iand forces) had made 
it through before the cargo plane was 
shot down. The Israeli foreign minis- 
try denied any involvement, but sev- 
eral officials quietly conceded that 
their agents had sold Iran parts and 
arms shortly after Reagan took office. 


As early as February 1981, Secre- 
tary of State Alexander Haig was 
briefed on Israeli arms sales to Iran. 
In November, Defense Minister Ariel 
Sharon asked Haig to approve the 
sale of F-14 parts to Tehran. While the 
proposal was in direct opposition to 
publicized Administration objec- 
tives, Sharon pitched it as a way of 
gaining favor with Iranian “moder- 
ates.” According to The Washington 
Post, Haig was ambivalent but gave 
his tacit consent, with the approval of 
top Administration officials, notably 
Robert McFarlane. 

Israeli ambassador Moshe Arens 
Jater told The Beston Globe that Iranian 
arms sales had been discussed and 
approved at “almost the highest lev- 
els” of U.S. Government in Spring 
1981. In fact, Reagan’s Senior Interde- 
partmental Group agreed in July 1981 
that the U.S. should tacitly encourage 
third-party arms sales to Iran as a 
way of “advancing US. interests in 


the Middle East.” The initiative was 
such a significant reversal of U.S. pol- 
icy that it’s unlikely that Haig would 
have given his consent without the 
President's knowledge and approval. 
Haig refuses to comment. 

In November 1986, the Admini- 
stration finally allowed that the Is- 
raelis had delivered U.S. military 
supplies to Iran in the early Eighties. 
The State Department downplayed 
the sales, claiming that the amount of 
arms Iran received as trivial, thatonly 
$10,000,000 or $15,000,000 worth of 
non-lethal aid had reached Iran. That 
figure was hotly disputed. The Naw 
York Times estimated thatbefore 1983, 
Iran received $2.8 billion in supplies 
from nine countries, including the 
U.S. A West German newspaper 
placed the figure closer to $500 mil- 
lion. Bani-Sadr said that his admini- 
stration alone received $50 million 
worth of paris. Houshang Lavi be- 
lieves Khomeini got at least $500 mil- 
lion in military supplies. 

Lavi is in a position to know. In 
1981, he and Israeli arms dealer Ya- 
cobi Nimrodi reportedly sold HAWK 
missiles and guidance systems to 
Tran. In Aprii and October 1981, 
Western Dynamics International, a 
Long Island company run by Lavi’s 
brother, contracted to sell the Iranian 
air force $16 million worth of bomb 
fuses and F-i4 parts. Admiral Bobby 
Ray Inman, William Casey’s Deputy 
Director of Central Intelligence, said 
that the CIA knew in 1981 that Israel 
and private arms dealers were mak- 
ing sizable deliveries to Iran. The Re- 
agan White House raised no objec- 
tions. 

Eighteen months after Reagan took 
office, Iran had received virtually all 
the spare parts and weapons that 
Carter had refused to include in his 
hostage accord. 


The Tower Omission 


Bythespting 01987, no fewer than 
five Government panels (one by 
the President's special review board, 
one by the Senate, two by Congress, 
one by Special Prosecutor Lawrence 
Walsh) were investigating charges 
that the Reagan Administration had 
willfully violated US. law — and its 
own policy — by secretly arming Ira- 
nians and funding the contras. 


As thorough as those investiga- 
tions were, two glaring omissions are 
now coming to light: the CIA’s drug 
connection to the contras and the pre- 
1985 arms deals with Iran. Little con- 
sideration was given to the possibil- 
ity that the Iran/contra initiative 
might have had its genesis in either 
Reagan’s 1980 presidential campaign 
or in the opening months of his first 
term. It is difficult to understand 
why. The same names and many of 
the same methods keep turning up in 
both the Iran/contra and the De- 
bategate inquiries. 

Many of the investigators have 
claimed that the issue was beyond 
their jurisdiction. The Tower com- 
mission, for example, was an exami- 
nation of NSC operations, not of Rea- 
gan campaign ethics. “We had a very 
simple mandate,” says Senator John 
Tower, who chaired the President's 
special review board, “and that was 
to focus on the origins of the 
Iran/contra initiative. It was an im- 
mense task, and we had 88 days in 
which to evaluate voluminous docu- 
mentsand interview the participants. 
We also had limited powers. We 
found no reason to expand our in- 
quiry.” Both Senator Tower and 
Brent Scowcroft were former bosses 
of McFarlane, and Edmund Muskie 
was reported to have leaked White 
House information while he was Car- 
ter’s Secretary of State. Those three 
men were the Tower Commission. 

While the investigators were indif- 
ferent ta Reagan's pre-1985 conduct, 
a handful of journalists pursued the 
charges; notably, Leslie Cockburn of 
CBS News, Alfonso Chardy of The 
Miami Herald and Christopher Hitch- 
ens of The Nation. Not until Flora Le- 

wis, a columnist for The New York 
Times, published a piece in August 
1987 that essentially promoted Bani- 
Sadr’s allegations, did Washington 
take notice. 

Senate Majority Leader Robert 
Byrd weighed the evidence and be- 
came the first politician to link 1980 
Reagan campaign practices with 
Trangate. He made an impassioned 
plea for truth on the Senate floor on 
August 7, 1987: “The secret policy of 
arming the ayatollah may have be- 
gun early in the Eighties ... this brib- 
ery-and-ransom strategy was on the 
minds of the inner circle of presiden- 








The Election Story of the Decade 


by Gary Sick (from the New York Times, 4/15/91) 


GsPicions about a deal between 

‘the Reagan campaign and Iran ov- 
er the hostages have circulated since 
the day of president Reagan's inaug- 
ural, when Iran agreed to release the 
52 American hostages exactly five 
minutes after Mr. Reagan took the 
oath of office. Later, as it became 
known that arms started to flow to 
Tran via Israel only a few days after 
the inauguration, suspicions deep- 
ened that secret arms-for-hostages 
deal had been concluded. 

Five years later, when the Iran- 
contra affair revealed what seemed to 
be a similar swap of hostages for 
arms delivered through Israel, ques- 
tions were revived about the 1980 
election. In a nice, ironic twist, the 
phrase “October surprise,” which 
vice presidential candidate George 
Bush had coined to warn of possible 
political manipulation of the hos- 
tages by Jimmy Carter, began to be 
applied to the suspected secret activi- 
ties of the 1980 Reagan-Bush cam- 
paign. 

Twas a member of the Carter Ad- 
ministration and on the staff of the 
National Security Council from Au- 
gust 1976 to Apri} 1981, with respon- 
sibility for monitoring Iran policy. I 
first heard these rumors in 1981 and 
I dismissed them as fanciful. | again 
heard them during the 1988 election 
campaign, and I again refused to be- 
lieve them. I had worked around the 
Middle Bast long enough to be skep- 
tical of the conspiracy theories that 
abound in the region. 

Then two years ago, I began col- 
lecting documentation for a book on 
the Reagan administration's policies 
toward Iran. That effort grew into a 
massive computerized data base, the 
equivalent of many thousands of 
pages. As I sifted through this mass 
of material, 1 began to recognize a 

curious pattern in the events sur- 
rounding the 1980 election. Increas- 
ingly, Ibegan to focus on that period, 
and interviewed a wide range of 
sources. I benefited greatly from the 
help of many interested, talented in- 
vestigative journalists. 


In the course of hundreds of inter- 
views, in the US., Europe and the 
Middle East, I have been told repeat- 
edly that individuals associated with 
the Reagan-Bush campaign of 1980 
met secretly with Iranian officials to 
delay the release of the American 
hostages until after the presidential 
election. For this favor, Iran was re- 
warded with a substantial supply of 
arms from Israet. 

Some of the sources interviewed 
by me or my colleagues are or were 
government officials who claimed to 
have knowledge of these events by 
virtue of their official duties or their 
access to intelligence reports. Most 
insisted on anonymity. 

Other sources are low-level intelli- 
gence operatives and arms dealers 
who are no boy scouts. A number of 
them have been arrested or have 
served prison time for gun-running, 
fraud, counterfeiting or drugs. Some 
may be seeking publicity or revenge, 
but others have nothing to gain from 
talking about these events, and genu- 
inely feared for their personal safety. 
Several sources said they were par- 
ticipants, personally involved in or 
present at the events they described. 

Their accounts were not identical, 
but on the central facts they were re- 
markably consistent, surprisingly so 
in view of the range of nationalities, 
backgrounds and perspectives of the 
sources. Because of my past Govern 
ment experience, I knew about cer- 
tain events that could not possibly be 
known to most of the sources, yet 
their stories confirmed those facts. It 
was the absence of contradictions on 
the key elements of the story that en- 
couraged me to continue probing. 
This weight of testimony has over- 
come my initial doubts. 


RE 


The ston is tangled and murky, 
and it may never be fully unrav- 
eled. At this point, however, the out- 
lines of what! learned can be summa- 
rized as follows: 

In December 1979 and January 
1980, Cyrus and Jamshid Hashemi, 
two brothers who had good contacts 


in Iranian revolutionary circles, ap- 
proached the Carter administration 
seeking support or their candidatein 
the Iranian presidential elections. 1 
met both of them briefly during that 
period. Although Washington was 
sympathetic, their appeal was over- 
taken by events. Their candidate lost, 
but they remained in contact with the 
US. Government, providing useful 
information about developments in 
the hostage crisis. 

Cyrus died in 1986, only three 
months after his cooperation with the 
US. Customs Service in a dramatic 
sting operation that resulted in the 
arrest of several Americans, Israelis 
and Europeans on charges of plotting 
illegal arms sales. Jamshid Hashemi, 
who was also involved in interna- 
tional arms sales, was not implicated 
in that affair. [ re-established contact 
with Mr. Hashemi in March 1990 and 
interviewed him a number of times. 

According to Mr. Hashemi, Wil- 
liam Casey, who had just become 
Ronald Reagan’s campaign manager, 
met with him in late February or early 
March 1989 at the Mayflower Hotelin 
Washington. Mr. Casey quickly 
made it clear that he wanted to pre- 
vent Jimmy Carter from gaining any 
political advantage from the hostage 
crisis. The Hashemis agreed to coop- 
erate with Mr. Casey without the 
knowledge of the Carter Administra- 
tion. 

Mr. Hashemi told me that he and 
his brother helped to arrange two 
critical meetings. Ina Madrid hotelin 
late July 1980, an important Iranian 
cleric, Hemdi Karrubi, who is now 
the speaker of the Iranian Parliament, 
allegedly met with Mr. Casey and a 
US. intelligence officer who was op- 
erating outside authority. The same 
group met again several weeks later. 
Mr. Hashemi told me that Mr. Karubi 
agreed in the second Madrid meeting 
to cooperate with the Reagan cam- 
paignabout the timing of any hostage 
release. 

Inreturn, he was promised that the 
Reagan administration, once in of- 
fice, would return Iran's frozen assets 
and help them acquire badly needed 
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The allegations of these individu- 
als have many disturbing implica- 
tions for the US. political system. 
One is the tampering with foreign 
policy for partisan benefit. That has, 
of course, happened before and it 
may well happen again, but it as- 
sumes special poignancy in this case 
since it would have involved tamper- 
ing with the lives and freedom of 52 
Americans. 

Another implication is that leaders 
of the U.S. exposed themselves to the 


possibility of blackmail by Iran or Is- 
tael. Third, the events suggest that 
the arms-for-hostage deal that in the 
twilight of the Reagan presidency be- 
came known as the Iran-contra affair, 
instead of being an aberration, was in 
fact the re-emergence of a policy that 
began even before the Reagan-Bush 
administration took office. 

But finally, it implies a willingness 
to pursue private, high-risk foreign 
policy adventures out of sight of the 
electorate. That may be realpolitik. Its 


practitioners may indeed win big. 
But it is profoundly antidemocratic. 

During my research, | spoke tosev- 
eral of the former hostages. | was 
deeply moved by the response of one 
in particular. After listening to the 
evidence, he said simply: “I don’t 
want to believe it, It’s too painful to 
think about it” Painful it is. But the 
rest of us are obliged to think about 
it, Hard. 
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assets and spare parts that had been 
frozen in the United States. 

In the latter part of October, Bani- 
Sadr and his aides saw signs of an 
abrupt change in the ayatollah and 
the mullahs closest to him. “I was in 
Tehran at the time,” recalls Farhang. 
“T observed a dramatic change in the 
behavior of the clerical forces around 
Khomeini. Only later did I learn that 
they had heard something that trans- 
formed their perception of Reagan.” 


Bani-Sadr on Paris Meeting 


phe hypothesis that the deal was 
consummated at a series of meet- 
ings in Paris was first advanced two 
years ago by Bani Sadr. The former 
Iranian president had told Carter that 
“an agreement was made involving 
McFarlane, George Bush and, per- 
haps, Bill Casey.” Carter wrote in a 
Feb. 24, 1988, letter recently publish- 
ed in Playboy magazine, although the 
former American president said he 
chose not to investigate it. 

The theory got a boost last month 
when Brenneke and Rupp said they 
played a role in the alleged meetings 
on Oct. 19 and 20. 

Brenneke, an Oregon businessman 
and former arms dealer, tolda federal 
judge in Denver that he took part ina 
meeting in Paris on Oct. 20, 1980, at 
which various Iranians, as well as 
William Casey, then the chairman of 
the Reagan campaign and later the 
director of the CIA, and Donald 
Gregg, at the time a senior National 
Security Council staffer under Carter, 
were present. 

Brenneke spoke in an effort to win 
the freedom of his friend Rupp, an 
Aurora, Colo., gold dealer and pilot, 
‘who was convicted Sept. 15 of bank 
fraud and sentenced to 41 years in 
prison. The German-born Rupp flew 
with Brenneke in Southeast Asia for 
Air America, the CLA proprietary air- 
line. 

Ina telephone interview from pri- 
son, Rupp said that he flew Casey to 
Paris in a BAC-111 on Oct. 19, 1980, 

landing at Le Bourget airport. He said 
he did not know at the time who his 
were, but that he later rec- 
ognized the passenger with certain 
“distinctive mannerisms” as Casey. 

After saying that his attorney had 

advised him not to “talk about those 


————— 


things,” Rupp said he had also recog- 
nized another of several VIP passen- 
gerson the tarmac. “He’son TV every 
day.... He's a friend of Noriega. He 
claims he's from Texas, then he says 
he’s from Massachusetts.” 

Was this vice president Bush? 
“Correct,” Rupp said emphatically. 
“He was there — no ifs, ands or in-be- 
tweens.” 

In an interview, Brenneke con- 
ceded he had not seen Bush in Paris 
and could not prove he had been 
there, though he said Rupp told him 
at the time he had seen Bush. 

Attending the meeting, Brenneke 
said, were Casey and Gregg on the 
American side, Manucher Ghorbani- 
far, the Iranian arms dealer who 
would attain infamy in the Iran-con- 
tra scandal; Cyrus Hashemi, another 
Iranian arms dealer who has since 
died; an Iranian colonel Brenneke 
identified only as “Deghan”; two 
other mid-level Iranian bureaucrats 
whom he declined to identify; and, 
for part of the session, a French intel- 
ligence operative named Robert 
Benes, Benes denies he was presentat 
the meeting and none of the others 
could be reached. 

“What was ... made clear at the 
meeting I was present at was that that 
hostages would not be released until 
after Reagan was sworn in,” Bren- 
neke said, “That was a given.... The 
bargain was basically we were ran- 
soming the hostages... They [Casey 
and Gregg} were adamant that the 
arrangement would be that the peo- 
ple would be released in late January 
in 1981. It was a non-negotiable state- 
ment. Period.” 

In return for this, a new Reagan 
administration was to provide Iran 
with arms, Brenneke asserted, and he 
said he participated in an initial arms 
procurement for Iran, using some $35 
million he claims was provided by 
the Reagan camp. 

Neither Brenneke nor Rupp could 
produce passports to prove that they 
were in Paris on the days in question. 


Two alleged airplanes 


wo two BAC-111s that Brenneke 
and: Rupp said were flown were 
registered as N120TA and HZMO1. 
The first was owned by Tiger Air, a 
subsidiary of Tiger Leasing, which 


has in the past been used as a CIA 
proprietary; Tiger leased the second 
from its Saudi owner. Rupp said 
there was a third plane, a Grumman 
Gulfstream, involved in the trip to 
Paris. 

Kenneth Qualls was the manager 
of Tiger Air and pilot in command of 
Ni20TA during the period in ques- 
tion. His flight logs, copies of which 
he gave the Globe, show the plane in 
Burbank, Calif., from Oct. 16 to Oct. 
21. Quails said that the log notations 
do nat rule out that the plane was 
involved in an international flight, 
but that he does not believe he flew it 
to Paris. 

Eight days ago, Brenneke tete- 
phoned Qualls, trying toenlist anally 
in his effort to help Rupp. Unbe- 
known to Qualls, Brenneke secretly 
tape-recorded the phone conversa- 
tion. More than halfway through the 
45-minute call, Qualls made some 
seemingly explosive comments, 
while telling Brenneke about his en- 
counter with a Globe reporter, whom. 
he viewed as naive. 

“You know, like I told the press ... 
you guys don’t understand the 
world. Take people that have been. 
around, and Ihave beenaround....So 
what if somebody gave somebod 
$40 million for 52 hostages?” Qualls 
said in a tape, a copy of which was 
provided to the Globe. “They're alive 
aren’t they? If they’re alive, then who 
cares? I mean, who really cares?... 1 
said who cares if he was there and he 

lied? You know, the fact is that he 
madea deal, and I said, deals like that 
are made in the Middle east all the 
time, and if you don’t believe me, 
read the Koran. I said that potato 
farmer in Iowa is going to be pissed 
at Bush and want an impeachment. 
But the people that know about the 
world are gonna say, ‘Hey, they did 
what they had to do. Carter wasn’t 
going to do shit.” 

Qualls could not be reached for 
comment to clarify his remarks. It is 
‘unclear what the basis for his know!l- 
edge of any deal was, since he was 
known to have been interviewed by 
other reporters and to have tead arti- 
cles about the alleged 1980 bargain, 
which he could have drawn upon in 
making his remarks to Brenneke. 

Later in the conversation, Qualls 
asked Brenneke if he had considered 
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neke, whose congressional testimony 
has included assertions that Gregg 
participated in illegal arms ship- 
ments to the Nicaraguan contras. 

Under oath last month in Denver, 
Brenneke said he had told Sen. Ker- 
ry’s subcommittee in April about the 
Paris meetings involving Bush, and 
about the involvement of his friend 
Rupp. But the man who took Bren- 
neke’s deposition on behalf of Kerry, 
Jack Blum, denies that Brenneke 
brought up either topic. “This whale 
thing is just terrible stuff,” said Blum. 
“What is this guy doing? Who is he?” 

Thomas O’Rourke, the assistant 
US. attorney in Denver who is prose- 
cuting the Rupp case, said he had 
asked for the Blum deposition, but 
declined comment on whether he 
might move to charge Brenneke with 
perjury. 

For Brenneke, and other advocates 
of a secret deal between Iran and the 
Reagan-Bush campaign, the key to 
the mystery has always been one 
Robert Benes, a 62-year-old former 
French intelligence operative, who is 
a grand-nephew of the founder of the 
Czechoslovak Republic.” 


Brenneke on Benes role 


ccording to Brenneke, it was 

Benes who facilitated Bush’s se- 
cret entry in and out of Paris on Oct. 
19, 1980, who attended portions of 
the three meetings spanning into the 
20th, and who later wrote a report on 
the sessions, which the director of 
French intelligence at the time, Alex- 
andre de Marenches, is said to have 
taken with him to the United States 
when he met with president-elect 
Reagan after the election in Novem- 
ber 1980. 

But Benes, in a Paris interview, 
said that at the time of the 1980 meet- 
ings he was incapacitated with a 
heart attack. He said he has known 
Brenneke for less than two years and 
has never met Bush. He also said he 
has never met de Marenches, has 
never written a report for him, di- 
rectly or indirectly, and has never 
had anything to do with French intel- 


ligence. (However, a source close to 
the Paris intelligence services says 
Benes is “well known” to them.) 

DeMarenches, in a separate inter- 
view, also denied any knowledge of 
any meetings in Paris between the 
Reagan campaign and ‘Iran. He said 
he did not give Reagan any written 
report on the hostage question, and 
that the issue had “not especially” 
‘been a topic when they met eight 
years ago in California. He said he 
had never met or heard of Benes. 

John McMahon, deputy director 
for operations in the CLA for the last 
two years of the Carter administra 
tion, said he had never seen or heard 
of a report on any Paris meetings by 
French intelligence and believes he 
would have. 

If the 1980 October Surprise theory 
has a chief advocate, it is not Bren- 
neke, but Honneger, the former Rea- 
gan campaign staffer and policy ana- 
lyst in the White House, who claimed. 
she heard a co-worker exultantly pro- 
claim on Oct. 22: “Dick cut a deal.” 
Honneger, who prior to 1980 worked 
at the Hoover Institution as an aide to 
former Nixon domestic affairs ad- 
viser Martin Anderson, has lately 
been making a career of promoting 
the October Surprise theory, appear- 
ing on talk shows and giving inter- 
views. 


An anonymous caller 


p= of the Honneger package is an 
anonymous man who, using the 
alias “Razin,” has called radio talk 
shows and news organizations — in- 
cluding the Globe —- purporting to be 
aretired CIA agent who has read the 
report allegedly filed by Benes. 

in spring 1987 — before rumors of 
an October 1980 Surprise had begun 
circulating in earnest — Ray Talia- 
ferro, the host ofa program on station 
KGO in San Francisco, said that he 
was discussing the issue with his lis- 
teners one night when a man identi- 
fying himself only as a former Secret 
Service agent called in to say that al- 
legations of a deal should not be dis- 
missed. The man claimed that he had. 


been theagent who had accompanied 
Bush to Paris in October. But the Se- 
cret Service says it would violate 
standard procedures to have only 
one agent accompany a candidate on 
a trip, and efforts to locate any agent 
who served on the Bush detail in Ox- 
tober 1980 and is now retired were 
unsuccessful. 

Allen, the former Reagan National 
Security adviser identified by Hon- 
neger as the man that a campaign 
colleagues had said “cut a deal” in 
October 1980, called Honneger “cer- 
tifiabie” 


‘Baloney,’ says Allen 


Wii no respectable newspaper 
has given credence to this ba- 
Toney, it’s all around,” Allen said. 
"What's going to happen is these al- 
legations will stick like tar. There has 
to be a forthright answer.” 

He said McFarlane, who then 
worked on the staff of Sen. John 
Tower's Armed Service Committee, 
had been “badgering” him to meet 
with aman who said he had informa- 
tion about the hostage situation. 
Allen said he agreed to the meeting, 
but wanted it held in a public place 
and in front of another witness, law- 
yer Laurence Silberman, then a carn- 
paign foreign policy aide and now a 
federal judge. Allen said the meeting 
took place in the lobby of Washing- 
ton’s L’Enfant Plaza Hotel. 

“This fellow, whoever he is—I 
can’t remember, Egyptian or Irani- 
an—proposed a theory whereby the 
hostages would be released to the 
Reagan side. Silberman and I looked 
at each other, incredulous that 
McFarlane would have ever brought 
a guy like this to us with this kind of 
scheme... I said: ‘What are you talk- 
ing about? Absolutely impossible. 
Absolutely not.’ We left. It was only 
about a 20-minute meeting. Silber- 
man said, Boy, you better write a 
memorandum about that. 1 said, 
“You're damn right,” 

Allen said he has been unable to 
find the memo. 
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through the Reagan-Bush campaign 
headquarters. Barbara Honegger was 
working for the Reagan campaign at 
the time. 

HONEGGER: 

Richard Werthlin, who was Ron- 
ald Reagan and George Bush’s 1980 
presidential campaign pollster, had 
determined that an “October sur- 
prise,” which was a successful at- 
tempt by Jimmy Carter to release the 
hostages and bring them home before 
the 1980 election, would be the death 
knell to a Reagan-Bush presidency. 
‘That was determined by Reagan and 
Bush’s pollster in Match of 1980— 
which, not coincidentally, was ap- 
proximately one month before the 
sabotaged Desert One rescue mis- 


sion, 
NARRATOR: 
Investigative reporter Jonathan 
Marshall: 
MARSHALL: 


We know that the Reagan people 
were extremely concerned about 
what they called the “October sur- 

ise”; and that Reagan’s campaign 
manager, William Casey, later to be- 
come head of the CIA, was running 
what he called an “intelligence opera- 
tion” against the Carter camp. This, 
of course, came out when David 
Stockman revealed that Reagan had 
prepared for his TV debates with Car- 
tet using a stolen briefing book. We 
know now that the espionage opera- 
tion was much broader than just 
stealing some briefing books: it in- 
cluded former military officers, CIA 
people, FB] agents, and the like, who 
tapped into the Carter camp, into the 
intelligence bureaucracy, to find out 
whether this “October surprise” 
would actually happen; because if it 
did, and ifit were successful, it would 
have cost Reagan the election. 

NARRATOR: 

Was the CIA loyal to Carter—or 
Casey? 

Carter’s new CIA chief, Stansfield 
‘Turner, had removed about 600 peo- 
ple from their jobs in the area of cov- 
ert operations, which made fora very 
unhappy network. Congressional in- 
‘vestigations have since revealed that 

|_._ active-duty CIA officers were work- 
‘4 ing with the Reagan-Bush campaign. 






st6rian Donald Freed: te 


FREED: 
Casey, at various points in his ca- 
reer, sometimes officially, and some- 
times unofficially, operated in a kind 
of old-boy network. In 1979 and ’80 
it’s clear that the fear of an “October 
surprise” motivated a network being 
drawn up by Casey. 
NARRATOR: 

In October of 1980, Casey decided 
to create the October Surprise Work- 
ing Group. Barbara Honegger: 

HONEGGER: 

Richard Allen was head of the Oc- 
tober surprise working Group. It met 
every morning to try to come up with 
ways to prevent Carter from bringing: 
the hostages successfully home. 

NARRATOR: 

To what extent would the Reagan- 
Bush campaign go to prevent Presi- 
dent Carter s success? Recently de- 
classified CIA documents reveal that 
in the waning days of the 1980 cam- 
paign Reagan advisers met with an 
envoy of the Iranian government. 

HONEGGER; 

We do know from published ac- 
counts in the Knight-Ridder papers 
across the country that Richard V. 
Allen, who at the time was the chief 
foreign policy adviser on Ronald 
Reagan’s 1980 presidential cam- 
paign, met with Robert McFarlane, 
soon to become a key person in Iran- 
gate, and an alleged emissary from 
Khomeini’s régime, in Washington 
D.C. in early October of 1980, to dis- 
cuss a deal to delay release of the 
hostages until after the November 4, 
1980 election, insuring Reagan's vic- 
tory, insuring Carter's defeat. There 
is no question that that meeting hap- 
pened; Richard Allen and McFarlane 
have acknowledged that it did. 

NARRATOR: 

Barbara Honegger wasa campaign 
researcher and later Policy Adviser to 
President Reagan. Robert McFarlane 
told reporters that the Iranian that 
approached him was referred to the 
Reagan-Bush campaign, but later 
‘was judged to be a fraud, and dis- 
missed. According to Richard Allen, 
allegations of a secret deal are “abso- 
lute baloney.” 





HONEGGER: < 
Mr. Allenand McFarlane deny that 
any deal was cut. But the bulk of the 
evidence shows that that’s not the 


- case. In particulas, Richard Allen had 





referred to a deal between Reagan 
and Iran back in fate November of 
1986 on the MacNeil/Lehrer News 
Hour. He was being interviewed at 
the time, and he was referring to the 
very first day that Reagan. was presi- 
dent of the United States. Allen re~ 
called for the MacNeil/Lehrer audi- 
ence that he—Allen—told Reagan, 
then just president, that there was a 
fifty-third hostage, a Mrs. Cynthia 
Dwyer, who had not yet been re- 
leased. She was still being held in 
‘Teheran, and Reagan responded, and 
Allen told MacNeil/Lehrer’s audi- 
ence, “You get the Iranians on the 
phone for me, and I'm going to tell 
them that our deal is off unless she is 
also released.” Well, you would have 
expected the interviewer on Mac- 
Neil/Lehrer to jump and say, “Justa 
minute, sir, what deal was that?” 
Now the reason that that had to have 
been, in my studied opinion, a deal 
between Reagan and Khomeini, 
made before Reagan became presi- 
dent, is because at the time that Rea- 
gan made that phone call to fran, 
ALL, categorically ALL, of Carter's 
deal with Khomeini had been con- 
summated. So, when Reagan said 
“Tell Iran the deal’s off...” unless 
Mrs. Dwyer was released, he had to 
have been referring to his own deal. 
NARRATOR: 

Because Iran’s arsenal was com- 
prised of U.S.-supplied weapons, 
they were dependent on U.S.-made 
spare parts and ammunition. On Oc- 
tober 22, following Carter's lengthy 
negotiations for the release of the 
hostages, the Iranians’ persistent de- 
mand for U.S. weapons was sudden- 
ly dropped. Iranians said they did not 
link the release of hostages to obtain- 
ing military spare parts from the US. 
The president of Iran at the time, 
Abol Hassan Bani-Sadr, explains 
why, though facing war with Iraq, 
Iranian negotiators no longer de- 
manded these essential military sup- 
plies: 

ABOL HASSAN BANI-SADR: 
* }tis now very clear that there were 
two separate agreements: one, the of- 
ficial agreement with Carter in Alge- 
tia, and the other one a secret agree- 
ment with another patty which, obvi- 
ously, it is now apparent, was 
n, They made a deal with Re 
agansthat:the hostages shouldnotybe. 
; “38 








oof og 
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and I said, "Dick ... you mean Dick 
Allen?” and she then got jabbed in the 
ribs by the man and just said, “Let it 
go. Dick cut a deal.” 
NARRATOR: 

A deal with Khomeini? Investiga- 
tive journalist Jonathan Marshall 
shares some doubt: 

MARSHALL: 

There is one at least logical prob- 
lem that has to be addressed, that 
doesn’t rule the theory out; but to 
have made a bargain with the lrani- 
ans before the election, that the hos- 
tages’ return should be delayed in 
return for arms, would have given 
the Iranians, on a silver platter, the 
biggest blackmail card imaginable. If 
we think about the arms-for-hostage 
deal, that alone caused one of the big- 
gest scandals in recent American his- 

fory. That at least was for what you 
‘might call a good cause, to bring the 
hostages back early. To delay the re- 
turn of hostages for domestic politi- 
cal gain, in return for arms, would 
have led not only to impeachment, 
but just the drawing and quartering 
of anyone who had made such a bar- 
gain. 

HONEGGER: 

In fact, we do know that the 
Khomeini regime, and Hezbollah in 
particular, has been blackmailing the 
Reagan-Bush administration ever 
since 1981. We know from Oliver 
North’s own notes that profits from 
the Iran arms sales were going to 
Hezbollah right from the begin- 
ning—millions and millions of dol- 
lars’ worth of those profits—and be- 
cause American hostages were otre- 
leased as a result of those money 
payments to Hezbollah, itis clear that 
in fact those were hush-money pay- 
ments; because Hezbollah and the 
Iranians have in fact been blackmail- 
ing Reagan and Bush and their ad- 
ministration, precisely because of 
what they know about the treasonous 
1980 deal. 

NARRATOR: 

Mansur Rafizadeh is the former 
US. chief of SAVAK, the Shah of 
Yran's secret police. He was also a 
covert agent for the CIA, and was in 
communication with factions in both 


RAFIZADEH: 

The CIA asked me to get in touch 
witha powerful source inside of Iran. 
So 1 took the liberty before consulting 
CIA, “Our demand: American gov- 
emment, they want the hostages tobe 
released! That’s the first step.” The 
answer came back in a few days, you 
are wrong. American government, 
they don’t want the hostages to be 
released, or possibly there are gov- 
ernment inside of the government, or 
they're lying to us, or they're lying to 
you. That's not the demand. What 
else they want? 

NARRATOR: 

George Bush had been director of 
the CIA during the Nixon admini- 
stration, and sti!l had many friends in. 
the agency. Former SAVAK chief 
Rafizadeh told The Other Americas 
Radio that secret negotiations be- 
tween Khomeini and CIA elements 
Joyal to the Reagan-Bush campaign 
had arranged a deal to keep the hos- 
tages in Iran until Reagan was in the 
White House. 

RAFIZADEH: 

After the election was done, Kho- 
meini was going to release the hos- 
tages. Why Khomeini was going to 
release the hostages—because he 
didn’t understand, he doesn’t know 
the system of government; he thinks 
Reagan is in office tonight, he's going 
to put President Carter and his family 
in jail tomorrow morning, and here 
we go! Butassoonas we told him, no, 
no! still Carter is president!—then, 
the deal was made, to release the hos- 
tages exactly the moment Ronald Re- 
agan was president. 


QUESTION: 

Did this have anything to do with 
promises that the Reagan campaign 
had made to the Iranian government, 
or was it just enough that the— 

RAFIZADEH: 

No, no, no, it was promised for the 
arms, At that time the deal was made 
that the hostages would be released 

. when Ronald Reagan is in the office, 
and then we will ship them arms. 
‘QUESTION: 
‘And who made that agreement? 
RAFIZADEH: 

CIA. CIA. And we learn about that 
agreement, also, ahead of time ... 
General Oveissi learn that they are 

ing to send arms to Khomeini, the 
deal is made; he told me that. [believe 


that as much involvement William 
Casey had, or Richard Allen had, 
George Bush had—look at George 
Bush: he’s intelligent, he’s smart, he 
knows the business, he was running 
cIA— 


QUESTION: 
He was apparently very popularin 
the CIA— 
RAFIZADEH: 


Very popular in CIA. So I don’t 
believe George Bush was not in- 
volved in it. No. He was involved in 
it. The other thing—Khomeini did all 
the damage to Carter. He didn’t do 
any bad thing to Reagan. He released 
the hostages the moment Reagan was 
president. Hostages, they were sit- 
ting ina plane, in Mehrabad Airport, 
there is a documentary film from 
CBS, NBC, anyone can watch it. And. 
the guards, they are standing by with 
the radio. The moment Ronald Rea- 
gan was president, they signal the 
plane, they took off. Why didn’t they 
send them two days before? Why 
they didn’t wait until the next day to 
do it? And after, the shipment of the 
arms start from Tel Aviv. 

QUESTION: 

So this is in 1981— 

RAFIZADEH: 

“81. 1981, we are talking, not 1985. 
Now, if anyone is going to tell me that 
the government of Israel shipped 
arms to Iran without the knowledge 
or permission of the United States, 1 
don’t believe it. 

NARRATOR: 

Mansur Rafizadeh. 

On July 18th, 1981, an Argentine 
cargo plane crashed on the Soviet- 
Turkish border. It was loaded with 
weapons in transit from Israel to Iran. 
High-level Israeli officials have said 
that the Reagan administration knew 
and approved of the arms dealings 
the crash exposed. The cargo of spare, 
parts and ammunition were all 
American-made. From reports in the 
New York Times and Wall Street Jour- 
nal, we know of two separate groups 
of shipments to Iran in 1981. The first, 
as we have already heard, was 
shipped through Israel with authori- 
zation from the Reagan administra 
tion officials. The second group of 
arms was shipped by an Iranian-born 


arms merchant, Cyrus ashemi 
dane 


Hashemi had worked | 
> ginuiing’in 1975°He of 
















NOTE: Sources are indicated in 
brackets [ ]. In some cases, where 
sources are confidential, a letter is 
used instead of a name. [Y]is Inform- 
ant Yin the book October Surprise (Tu- 
dor, 1989) 

1960's 

1963 — George Bush is debriefed 
by CIA regarding Kennedy assassi- 
nation. [The Nation, Y]. CIA connec- 
tions to Bush’s Hughes-Zapata Off 
Shore Oil Company. 

1970's 

1972 — The Shah of Iran Illegally 
“donates” $60,000,000 dollars to 
CREEP (the Committee to RE-Elect 
the President) (Nixon), which effec- 
tively buys Iran access to the Penta- 
gon’s arsenal. This money is docked 
in Mexico [Rafizadeh via General 
Nassiri and Ambassador Ardeshir 
Zahedi}, by Frederick Malek [Y], who 
later worked on the 1988 Bush Cam- 
paign for President. Bush soon be- 
came chairman of the Republican Na- 
tional Committee, working to get 
Congress off the Watergate-CIA con- 
nections. 

1977 


January 1977 — George Bush, Di- 

rector of the Central Intelligence 

, asks to stay to smooth out 

CIA transition. Carter replaces Bush 

and is the first DCI to be replaceed for 
“partisan” reasons. 

1977 Iran is in OPEC, oil is $32 per 
barrel, and the Shah is working with 
Israelis on a nuclear weapon; de- 
mands the new US. F-14 fighter jet 
(Houshang Lavi, broker) or he will 
“1ook to his friends to the north” for 

lanes = he is “to be removed” and 

replaced by Brzezinski's “Green 

Belt’ — an Islamic fundamentalist 

belt along the southern Soviet border. 
1979 

January 16— ‘The Shah is forced to 
leave Iran. 

August10— Iran cancels $9 billion 
US. arms deal made during the 


shah’s reign. 
October 22 —- Shah is admitted to 
the US., provoking Iranian rage and 


* threats to take US. hostages to bar- 
gain for the return of the shah. 


“October Sur 


rise” Ti 
by Barbara Honegger, M.S. 


November 4 — U.S. embassy 
seized in Tehran. 

November 6 — Prime Minister 
Bazargan quits, Provisional govern- 
ment dissolved, Revolutionary 
‘Council (Mullahs) take over the gov- 
ernment. 

November 10 — Bani-Sadr, new 
foreign minister, praised the U.S. em- 
bassy seizure, calls for return of the 
shah. 

Thanksgiving — 13 hostages re- 
eased w/ Arafat's intervention. 

December 17 — The Soviets in- 
vade Afghanistan. 

1980 

January 25 — Bani-Sadr receives 
over 75% of the vote to become the 
first elected Iranian president. 

February 11 —The first elected Ira- 
nian president, Bani-Sadr says the 
hostages might be released if the US. 
conceded its past “crimes” in Iran, 

romises not to interfere and recog- 
nizes the right of Iran to demand the 
Shah’s extradition. 

February 19 — Khomeini appoints 
President Bani-Sadr commander-in- 
chief of the Iranian military. 

March-August — Reagan team’s 
Wirthlin-Beal PINS computer pro- 
gram projects certain Carter victory if 
hostages released in October = “Oc- 
tober Surprise.” 

April 8 — Khomeini calls on Sraqi 
army tooverthrow their government; 
‘April 20— Iraq's deputy foreign min- 
ister escapes assassination attempt 
by Shi’ 

‘April 20 — Casey and Bush associ- 
ate, Miles Copeland, publishes de- 
tails of Carter’s “Desert One” rescue 
attempt which blows the secrecy of 
the mission. (Washington Star, 
4/20/80}. 

April 24-25 — “Desert One,” US. 
hostage rescue attempt, fails. Iran re- 
turns the 8 dead Americans from the 
helicopter crash. Rescue (while Ol- 
iver North was reportedly in Iran) is 
sabotaged by the CIA [Rafizadeh; 
Mrs. Cynthia Dwyer tells Rev. Moore 
in personal interview]. 

September-October: Casey-Allen- 
Halper campaign spy operations 
monitor Carter's hostage plans and 











e Line 


explores countermeasures to block 
an October Surprise. 

September 4— Sran provokes Iraq 
along their common border. Iraq goes 
to the U.N. but gets nothing. [This 
dispute was part of the motive for 
“aking Kuwait hostage“on Aug 2 
1990, N.Y. Times.J 

September 7 — Iraq claims full 
sovereignty over the Shatt al Arab 
waterway that divides Iran and Iraq 
in the south, breaking the Algiers 
Treaty of 1975 with the shah. 

September 16-18 — Carter’s man 
Warren Christopher and Khomeini’s 
man, Sadegh Tabatabai, met in Bonn, 
West Germany. Tabatabai tells Chris- 
topher that Khomeini is prepared to 
release the 52 hostages before the No- 
vember 4 election. (The October Sup- 
rise becomes a real threat to the Rea- 
gan-Bush campaign). 

September 19 — Iran shells Lraq’s 
side of the Shatt al Arab. 

September 20-23 — Iraq strikes 
back and invades Iran demanding re- 
turn of three Gulfislands occupied by 
Iran in 1971;as the war starts, [ran has 
only 5-10 days of weapons [Bani 
Sadr]. 

September 28— U.N. passes Secu- 
rity Council Res. 479 calling for a 
cease-fire, which Iran rejects, con- 
tinuing the war. 

October 2 — Houshang Lavi (anti 
Bani-Sadr, anti-Carter) contacts Rea~ 
gan/Bush campaign “through James 
Baker” regarding F-14 parts, already 
paid for by Iran, in return for hos- 
tages. Swap to be in Karachi. Lavi, as 
the “Iranian emissary,” meets in 
Washington with Richard Allen, 
Lawrence Silberman, Robert McFar- 
lane. All three Americans “cannot re- 
member” who the Iranian emissary 
was. 

October 3 — Bush announces pub- 
lidly for the first time that Carter is 
planning an “October Surprise” 
move. 

October 8 — Khomeini turns 
against an arms-for-hostage deal 
with Carter and for a better offer by 
Reagan-Bush. [Bani Sadrl. 

October 10 — Khomeini agent 
meets with Carter CIA representative 
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1984 

March ? — Bush‘s friend William 
Buckley is taken hostage; Ghorbani- 

far leaks that he is being tortured and 
is “talking” — on tape. 

July ?? — Iranian officials and 
Ghorbanifar meet with the Israeli 
“Three Musketeers” (Iran needs mas- 
sive arms deliveries and Israel needs 
US. help; Israel and Iran also set up 
exodus of Iranian Jews). 

October — Congress bans all sup- 
port/funding “direct or indirect” to 
the contras until Dec. 1985, The Saudis 
secretly contribute another $15-24 
million. 

November ? — Theodore Shack- 
ley,who worked for Bush at CIA, 
meets in Hamburg with Ghorbanifar, 
who tells of Buckley‘s leaks and tor- 
ture. 

December 21 — Felix Rodriguez 
meets with Gregg and North. 

1985 

January 22 — Rodriguez, Bush, 
Gregg meet. All three men claim the 
contras never came up. 

February — North sends Ro- 
driguez to Central America to assist 
the contras. [Gon. Paul Gorman, CBS] 

“Barly” 1985 — Ghorbanifar tells 
William Herrmann that profits from 
Iran arms saies should be channeled 
to contras, thus hoping to encourage 
more covert sales to Lran. 

March — CIA receives reports that 
Buckley is being tortured. 

April — Khashoggi introduces Is- 
raelis Nimrodi and Schwimmer to 
Jranian Cyrus Hashemi in London, 
and then to Ghorbanifar, to “renew 
contacts with the west” and buy arms 
for the war with Iraq. Hashe- 
mi/Ghorbanifar (separately) fly to [s- 
yael for meetings. 

April — Rodriguez meets with 
Gregg and Bush. April 30, Bush 
meets with Gregg and Fuller on “re- 
supply of the contras” but aides claim 
the subject never came up. [Briefing 
memo, CBS). 

May 1 — William Herrmann ar- 
rested (to keep him quiet). 

‘May 2 — Ghorbanifar (with input 
from Michael Ledeen) writes “three- 
fine analysis” report on Iran used by 
the Three Musketeers (Nimrodi, Sch- 
wimmer, Khashoggi) to hook the 
Americans into coming into an arms- 

for-hostages deal (made-in-the- 


5 


US.A. TOW’s for the hostages in 
‘Lebanon as bait). 

June 3 — William Buckley dies of 
heart failure or medical neglect [other 
reports say in October, 1985]. 

July 3 — David Kimche (Mossad 
agent) met his friend McFarlane in 
White House re “TOW’s-for-Buck- 
ley” through Ghorbanifar. Buckley 
had already died in June or, less like- 
ly, in October 1985). 

July 8 — Bush approaches Reagan 
about the possibility of transferring 
presidential authority to Bush during, 
the upcoming “routine” physical 
exam; Reagan declines. [N.Y. Times). 

July 13 — Reagan‘s “surprise” co- 
lon surgery; Bush is made acting 
president until the evening of the 
13th in “Operation Recovery” (White 
House code) for plausibte deniabil- 
ity. [Bush was never asked if he HIM- 
SELF approved the “guns of August 
+85" shipment to Iran as “president 
for-a-day.”] McFarlane told the Sen- 
ate Intelligence Committee that Bush 
supported the August ‘85 TOW de- 
livery. Bush attended at least 6 NSC 
meetings and some 36 national secu- 
rity advisor briefings with Reagan at 
which the Iran/hostages/arms sales 
were discussed. 

July 13-16 — McFarlane (with 
“presidential authority” obtained 
during Reagan's recovery from colon 
surgery either from a groggy Reagan 
or from temporary president Bush) 
sends Michael Ledeen to Israel to 
meet with Amiran Nir, Nimro- 
di/Schwimmer, Khashoggi and 
Ghorbanifar (who tells of Buckley be- 
ing tortured — perhaps to prod Bush 
along as Buckley and Bush were 
friends). 

August 20 — TOW’s shipped to 
Iran with “presidential authority” 
that Reagan cannot later recall. Ge., 
Reagan OR BUSH gave McFarlane the 
OK). 

September 14 — Second at 
tempted “408 TOW’s-for-Buckley” 
delivery by Israelis with Reagan’sad- 
vance knowledge, but only Rev. Ben- 
jamin Weir is released afterwards. 

November 21 — Pollard arrested 
in Washington for spying in the mid- 
dle of “TOW’s-for-Buckley” deal; 
Pollard’s U.S. informant, “Mr. X,” 
still a mystery; Pollard’s Israeli con- 
troller, Eitan, then replaced by Nir. 





November 25 — HAWKS sent to 
Iran are found to be obsolete by the 
Iranians and some even have Israeli 
markings; Nimrodi {and “3 Musket- 
eers”) gets blame from Iran and 
Washington; Peres drops Musketeers 
in favor of 35-year-old Amiram Nir, 
who replaces Pollard’s: controller, Ra- 
fai Eitan. 

November 27 — Jonathan Pollard 
told Congressman Jon LeBoutillier 
IN.Y. Times, Nov. 27, 1985] “that he 
had evidence that the CIA was di- 
verting Afghanistan funds to support 
the coniras.” LeBoutillier thought that 
Pollard was crazy at the time, Seven 
months later, Pollard gets life in 
prison (25 years for spying for Israel), 
which surprises many as being very 
severe. Masty, who worked closely 
with Pollard, leaves U.S. and turns up 
living with Lohbeck in Peshawar, 
Pakistan — possibly to put cap on 
him and CBS (1988). 

1986 

January 17 — At the urging of 
Bush, Casey and Poindexter, Reagan 
signs an intelligence “finding” that 
authorizes the U.S. to sell arms di- 
rectly to Iran. This document was de- 
signed to retroactively legitimize 

revious arms shipments (CYA). 
Rafizadeh} 

January — North boasted in meet- 
ing with Iranian officials that “any- 
one who leaks ‘the deal’ will be 
killed.” | Washington Post]. (Cyrus Ha- 
shemi dies on July 21, 1986, after talk- 
ing of 80 deal and ‘81-82 arms ship- 
ments; Nir dies Nov. 30, 1988 after 
telling Woodward that he will talk; 
Casey dies after telling friend [Her- 
pert Gould] that he is going to “come 
clean’; September 21, 1986 — Al 
Shiraa (“Iran/Contra leak” editor) is 
shot but survives). 

April 22 — Israeli General Bar- 
Am, five Israeli businessmen and 11 
“others,” including Gobanifar, were 
arrested for attempting to sell $2.5 
billion in Phantom fighters, tanks, 
missiles, etc. to Iran — by American 
customs in a sting operation set up 
with Cyrus Hashemi and Houshang 
Lavi as informants. North gets Ghor- 
banifar released within 45 minutes 
[Landslide]; by January 1988, all char- 
ges are dropped. TIME magazine 
Kills a major October Surprise article 
immediately after these arrests were 
made and just two hours before press 
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supported by Richard Brenneke’s un- 

der-oath statements that “Casey and 
Gregg were in Paris and he had been 
told Bush was there also.” 

AND THE SAME DAY 

May 12 — Richard Brenneke is in- 
dicted for allegedly “making false 
statements” about October Surprise 
and Bush/Gregg/Casey’s involve 
ment in October Surprise meetings 
and CIA connections (Brenmeke later 
wins his case.) 

AND THE SAME DAY 

May 12 — Gregg’s nomination 
hearing begins in the Senate for his 
appointment as Ambassador to 
South Korea. 

ABOUT THE SAME TIME 

Mid-May — President of Tudor 
Publishing (publisher of Barbara 
Honegger’s book, October Surprise), 
who had been supportive, is forced 
out of the company and signs a “non- 
disclosure” agreement not to discuss 
terms of the severance contract. Bar- 
bara Honegger therefore has to mar- 
ket the book alone. 

July 3 — Major West German TV 
stations run a 45-minute prime ime 
special on October Surprise. 

October — CBS’s Dan Rather is 
involved in “Afghaniscam”, which 
proves to be false — based on fed 
rumors, some of which reportedly 
came directly from Reagan/Bush op- 
erative, Maitre, who worked directly 
with North in “private” contra fund- 
ing. 

1990 

May 4 — Richard Brenneke is ac- 
quitted on all five charges of lying to 
a federal judge: (1) that Bush had 
been at October Surprise meetings in 
Paris; (2) that Gregg had been at Oc- 
tober Surprise meetings in Paris; (3) 
that Casey had been at October Sur- 

ises meetings in Paris — and re- 
garding other details of the October 
Surprise meetings; (4) that Brenneke 
had worked for the CIA; and (5) that 
October Surprise pilot Heinrich 
Rupp had worked for the CLA. 

The prosecution a) hed Bren- 
neke to drop all charges if Brenneke 
would say that the above statements 
were fabricated. Brenneke refused. 

The jury foreman said right after. 
the trial that “none of us ever 
doubted that Mr. Brenneke was tell- 
the transcriptof the 


implied that Rupp had been involved 
in sending nerve gas to Iraq on behalf 
of the CIA. This nerve gas could now 
be used against US. troops in Saudi 
Arabia. 

June 28 — Conservative RAI-TG1 
TV in Rome, Italy’s #1 television sta- 
tion, airs part 1 of a 4-part series of 
interviews with Brenneke, Y and oth- 
ers, linking the head of the illegal, 
Italian terrorist-linked organization, 
P-2. — Licio Gelli — to-the Palme as- 
sassination, which 60 Minutes (Nov. 
1987) had already linked to Palme’s 
decision to delay secret delivery of 
already-paid-for arms to Iran. 

June 30 — RAI-TG1 TV runs part 2 
of its series, in which Y (George 
Cave?) confirms that Gelli or Gelli’s 
man Umberto Ortelani had sent a 
telegram to George Bush associate 
and Republican National Committee 
(RNC) official Philip Guarino only 
days before the Palme assassination 
alerting him that “the Swedish tree 
(Palme) will be felled and to tell our 

friend Bush.” “Y” also asserts 
that P-2 played a central role in the 
October Surprise-generated arms 
shipments to Iran and that Bush is 
personally an “international mem- 
ber” of P-2. The leading Italian daily, 
Corriere della Sera, runs the story. 

July 1 — RAI-TG1 TV runs part 3 
of the series, revealing that “Y” 
(Cave?) told the FBlin the US. that he 
first learned of the Gelli telegram re 
the Palme assassination from “Paul 
Bario,” now in prison in New York. 
‘The FBI confirmed the Bario link to 
Barbara Honegger. 

July 2 — In the last of RAI-TG1] 
‘TV's 4-part series, Richard Brenneke 
asserts that the CLA funded P-2 in the 
"72's and early ’80’s in amounts up to 
$10 million per month, and that Gelli 
had personally participated in the 
October Surprise meetings before the 
1980 election. 

July 3 — Italian president Fran- 
cesco Cossiga writes and has hand- 
delivered to Prime Minister Giulio 
Andretti a letter demanding an offi- 
cial investigation of the RAF-TG1 TV 
charges linking the CIA to P-2. Italy's 
papers report that RAI reporter Re- 

mondino gave copies of Brenneke’s 
interview and supporting documen- 
tation toa Rome magistrate, who has 
opened a formal investigation; and 
that the documents reveal the namtes 








of foreign firms and bank accounts 
used by ‘the CIA to transfer funds to 
P-2. 

July 10 — Italy's leading weekly 
Panorama learns of President Cos- 
siga’s letter to Prime Minister An- 
dreotti, a friend of Bush. 

AND THE SAME DAY 

“July 10 — The U.S. Senate reports 
out Senate Bill $-2834, which author- 
izes intelligence appropriations for 
fiscal year 1991 and ‘would legitimize 
{although unconstitutional?) the 
Iran/Contra trick of using “third par- 
ties” and “third countries” (like the 
Saudis who provided the bulk of the 
illegat Iran/Contra “contribution” 
circumventing the Boland Amend- 
ment) to fund U.S. covert operations 
and intelligence activities. There is no 
such provision in the House bill, and 
the two must be resolved in confer- 
ence committee before the act can be 
voted on in the full Congress. Con- 
gress is now balking at the Bush ad- 
ministration’s attempt to use “reim- 
bursements” by the Saudis to sup- 
port U.S. troops in Saudi Arabia 
without first receiving authorization 
from Congress. 

July 18 — Italy is stunned as a Bo- 
logna appeals court overturns the 
convictions of Gelli and 12 other de- 
fendants in connection with the 1980 
Bologna train station bombing. Rela- 
tives of the victims of the bombing 
vow to appeal the decision to the Ital- 
jan Supreme Court, in which case 
Brenneke’s documentation will un- 
doubtedly be submitted in evidence, 
Brenneke has offered to testify to the 
Rome magistrate. 

AND THE SAME DAY 

July 18 —Italian President Cossiga 
confirms his letter to Andreotti de- 
manding an investigation into the 
CIA/P-2 charges. 

July 20-— Ina two-to-one decision, 
a federal appeals court in Washing- 
ton, D.C, including once October 
Surprise-participant Laurence Silber- 
man, now a judge, overturns Oliver 
North’s conviction for altering and 
destroying documents in Iran/Con- 
tra. Silberman had participated with 
an “Iranian agent” (Cyrus Hashemi 
associate Houshang Lavi) and Rea- 
gan-Bush campaign officials Richard 
Allen and Robert McFarlane in the 
first, Oct. 2, 1980 arms-for-hostages 
meeting in D.C. Articles and opinion 
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September 16 — A senior Iranian 
delegation arrives in Iraq to discuss 
terms for finally ending the Iran-Iraq 
war, including their border dispute 
(ie,, the division of the Shatt al Arab 
waterway, which spills into the 
northern tip of the Persian Gulf). 

September 17 — Newsweek of this 
date (p. 6) reports U.S. negotiators 
near agreement on returning $400 
million of Iran’s funds frozen by Car 
ter during the original hostage crisis, 
to Iran. The money was used by the 
Shah to purchase US. military equip- 
ment, some of which is still in US. 
warehouses. 

September 19 —- Defense Secreta- 
ry Dick Cheney asks the House Ap- 
propriations Defense Subcommittee 
fo permit the Bush Pentagon to dis- 
burse billions of dollars of Saudi and 
of allied defense “contributions” 
(shades of tran/Contra) for opera- 
tions in the Persian Gulf “as the Sec- 
retary deems appropriate,” AND 
WITHOUT THE APPROVAL OF 

CONGRESS. Many on the subcom- 


mittee, including its chairman, John 
P. Murtha (D-Pa.), dismiss the re- 
quest as unacceptable. It is also UN- 
CONSTITUTIONAL. 

October 10 — In “Today” Show 
«NBC TV) interview by Bryant Gum- 
bel with Joseph Persico, Author of 
Casey (a recent political biography of 
former 1980 Reagan-Bush capaign 
Chairman and former Reagan CIA 
director), Gumbel focuses on the few 
pages in Casey on The October Sup- 
rise and the Brenneke trial victory. 

October 15— The October 15 issue 
of TIME magazine (page 55) — Top 
advisor to PLO Chrm. Yassar Arafat, 
Bassam Abu Sharif, is active in pro- 
moting an Arafat/Sharif/Saddam 
non-military solution to the Persian 
Gulf Crisis. Note: This same Bassam 
‘Abu Sharif told Playboy (September, 
1988) that top fund raiser(s)/offi- 
cials(s) of the 1980 Reagan-Bush cam- 
paign close to Reagan personally 
asked him to prevail upon Arafat to 
in turn ask Khomeini to delay the 
release of the 52 American hostages 





until after the 1980 election. Accord- 
ing to: sources in OCTOBER SUPRISE 
(see chapter 2), one of those “top offi- 
cials” was William Casey. Sharif also 
told Playboy that he and Arafat have 
“proof” of this pre-1980-election ap- 
proach by the Reagan-Bush cam- 
paign. This “smoking gun” is the OC- 
TOBER SUPRISE CARD. Are Arafat 
and Abul Sharif threatening through 
back channels to play the OCTOBER 
SURPRISE CARD if Bush and Baker 
don’t settle the Kuwait crisis through. 
a non-military compromise? Note al- 
so that the other party pushing for a 
non-military is France, According to 
Informant Y of OCTOBER SUPRISE, 
Brenneke, and others, French intelli- 
gence had a major presence at the 
October 19-20, 1980 Paris Meetings. 

October 29 — CBS TV affiliate sta- 
tion, KDKA TV, in Pittsburg, Penn., 
runsa 10-minute special reporton the 
“October Suprise” story and its links 
to the Lraq-Kuwait/Persian Gulf Cri- 
sis on prime-time evening news. 


Read the whole story 
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No Country Bumpkins 


y the time Brenneke's trial began 

‘on April 24, 1990, it had been de- 
layed twice, and the venue had been 
changed from Denver to Portland be- 
cause of Brenneke’s health. Also 
afoot, claims Scott, were govern- 
ment-initiated plea negotiations in 
which the prosecution offered “no 
days, no dollars” in exchange for 
Brenneke’s admission that he lied 
about the October Surprise deal —an 
admission Brenneke says he refused 
to make. Whether the government 
first sought a plea and, if $0, on what 
terms is impossible to confirm, given 
O’Rourke’s refusal to comment. Fed- 
eral district judge Malcolm Marsh 
did, however, refer during the trial to 
unsuccessful plea negotiations in late 
March 1990. 

The first day of trial was taken up 
with O’Rourke’s rapid presentation 
of the government's case. In framing 
the indictment O’Rourke had 
charged that Brenneke was lying, 
first, because “he and Heinrich Rupp 
were not employed by, and were not 
contractors for, the Central Intelli- 
gence Agency,” and second, because 
“on or about October 19-20, 1980, 
George Bush, William Casey, and 
Donald Gregg were not present in 
Paris, France.” The wording makes 
the case turn on personnel records in 
the first instance and documented ali- 
bis in the second. Yet O’Rourke shied 
away from using documents to prove 
his case to the jury. 

It is understandably difficult to 
produce records showing someone 
has never worked fora particular em- 
ployer, especially when that em- 
ployer is the CIA, 50 O'Rourke relied 
(on the word of Eldon Hatch, a CIA 
“information review officer” who 
said that Brenneke and Rupp hadn’t 
done any work for the agency. Jury 
foreman Mark Kristoff was not im- 
pressed with this testimony. A 31- 
year-old inventory control auditor 
for a sportswear manufacturer, Krist- 
off says of Hatch, “He's a records 
man. I'm a records man. He went 
through computer data ... but I did- 
n‘t believe for a second that he could 
get into one hundred percent [of the 
data]. Because I can’t get into one 


hundred percent of everything.” 


———————— 


The second part of the govern- 
ments case — that Bush, Gregg, and 
Casey were in places other than Paris 
on the days in question — would 
seem to lend itself more readily to 
documentary evidence. O/Rourke 
didn’t take that aj - 

Instead he called two US. Secret 
Service agents detailed to Bush dur- 
ing the 1980 campaign to say that he 
had not left the country during the 
several weeks preceding the election. 
On cross-examination, however, they 
told Scott that they had not been with 
Bush at all times during those weeks. 

Tt was all a little vague. Scott, for 
example, asked agent William Hud- 
son. “But you're unable to tell the 
Jadies and gentlemen precisely ... 
what days in October you mighthave 
been on the twenty-one day shift, is- 
n't that right?” 

“Yes, sir. I couldn’t give any exact 
date, no,” the agent replied. 

O'Rourke introduced no records 
clarifying the agents’ shift assign- 
ments. 

To substantiate his charge that 
Brenneke was lying when he said 
Casey had been in Paris in October 
1980, O'Rourke brought in two for- 
mer secretaries to the then campaign 
chairman. Not only did their testi- 
mony not preclude the possibility 
that Casey had gone to Paris, but they 
‘occasionally contradicted each other. 

“Af Mr. Casey traveled during that 
time period,” O’Rourke asked former 
Casey secretary Barbara Hayward, 
“what's the greatest period of time he 
was ever gone during that last month 
or so — October, November?” 

“He was rarely ever gone for 
Jonger than a day,” Hayward an- 
swered, leaving open the possibility 
that Casey could have taken a quick 
European trip. 

‘The second secretary, Mary Cos- 
tello, said on cross-examination that 
Casey was in the office “every day” 
and denied that he took any cam- 
paign trips with the candidates. 

O'Rourke offered no records docu- 
menting the whereabouts of Bush or 
Casey on the days specified in the 
indictment, Sunday, October 19, and 
Monday, October 20, 1980 — a cir- 
cumstance that several jurors found 
profoundly unsatisfying. “I didn’t 
see any calendars,” says a male juror 
who wouldn't speak for attribution. 


“1 felt we needed a little more solid 
evidence.” 

Juror Evelyn Richardson, a mid- 
dle-aged woman who runs a bridal 
shop out of a house trailer in North- 
east Portland, says she “was sur- 
prised that there was so little evi- 
dence” on the government's side. 
Foreman Kristoff adds that he was 
“shocked that they couldn’t have 
gone and gotten better, hard — 1 
mean Teal — evidence. Everybody 
said the same thing. We all had a 
sense, too, that ... do these govern- 
ment people really think that we're a 
bunch of country bumpkins out in 
themiddle of Oregon and that theyre 
going to fiy over the top of us with 
what they had?” 


“He's CIA” 


he law in a false declaration case 
says the jury need find a defen- 
dant guilty of lying in only a single 
instance in order to convict, so 
O'Rourke may have been banking on 
a strong showing in the Donald 
Gregg department. And the prosecu- 
tor had a glamor witness on this 
point: Ambassador Gregg, himself,in 
from Seoul to face Brenneke in court. 

Gregg testified that he was at a 
Delaware beach house on October 18 
and 19 with his wife and one of his 
daughters, and produced a snapshot 
of himself and his daughter Lucy to 
prove it. As far as October 20 was 
concerned — the day that Brenneke 
alleges Gregg, was in Paris —~ no 
documents were produced. 
O'Rourke simply asked Gregg where 
he was, and Gregg replied that he 
was back in his Washington, D.C. of- 
fice. 

Scott and co-counsel Richard 
Muller, a Portland solo practitioner, 
went after the beach house alibi and 
Gregg’s credibility with no small suc- 
cess. The defense case featured a re- 
tired Portland television weather- 
man named Robert Lynott, who said 
under examination by Muller that he 
was all but certain that the snapshot 
of Gregg and his daughter Lucy that 
the prosecution introduced, plus two 
of Mrs. Gregg and Lucy introduced 
by the defense, could not have been 
taken on the weekend of October 18 
and 19 because weather records 
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and daughter and offered his and his 
wife's calendars as support. Gregg’s 
calendar seems to bear out the week. 
end alibi: “To Beach” is written under 
Friday, October 17, and “Beach” is 
noted in the space for Saturday. 
Gregg was a little more voluble on 
Sunday, October 19. He wrote 
“Ran,” “Beach,” and “Good day,” 
made a note about swimming, jotted 
“T," which appears to stand for ten- 
nis, and concluded, “Return 6-9,” 

The space for Monday, October 20, 
the day when Brenneke says he saw 
Gregg in Paris, is blank — the only 
blank Monday in October. The FBI 
report reads: “Gregg was advised to 
retain [the] calendars along with 
word processing summary sheets in- 
dicating thathe produced documents 
at his office in Washington, D.C., on 
October 20, 1980, should those docu- 
ments be necessary for a court pro- 
ceeding,” but there is no indication 
the agents saw the surnmary sheets, 
nor were they appended to the report 
as copies of the calendars were. 

O'Rourke did not introduce the 
summary sheets ot Gregg’s calendar 
as evidence. 





Neither Gregg’s wife nor his 
daughter testified, even though the 
daughter told the FBI thatshe “recalls 
the time frame vividly,” and Mrs. 
Gregg allowed the FBI to copy her 
calendar — which, again, was not in- 
troduced at trial — to verify her hus- 
band’s whereabouts. 

The acquittal of Richard Brenneke 
doesn’t mean, of course, that the Re- 
agan campaign did make a deal with 
the Iranians — only that the govern- 
ment couldn’t prove otherwise to 12 
people in Portland. Nor does it mean 
that Brenneke’s credibility is any 
greater than it was before the trial. 
But the documentary discrepancies 
that lurk behind O'Rourke's inability 
to make a convincing case suggest 
lingering questions about the Octo- 
ber Surprise that should not be ig- 
nored. Someone in Congress seems to 
be paying attention. 

Only two people purchased com- 
plete transcripts of U.S. v. Brenneke — 
defense lawyer Scott and an investi- 
gator in the GAO's office of special 
investigations, known as OSI. “As a 
matter of course we don't comment 
on OSI,” says GAO spokesman Cleve 


Corlett, to whom this reporter's calls 
to the investigator were referred, 
“O81 is a small group of trained in- 
vestigators, as opposed to auditors or 
other evaluators, who do work at the 
request of congressional commit: 
tees.” Corlett would neither confirm 
nor deny that an investigation of 
Brenneke’s October Surprise daims 
is in progress. 

Scott, however, reports that two 
OS! investigators interviewed himin 
his Denver office in mid-August, and 
that two other GAO investigators re- 
turned for a second interview in mid- 
September. Both Brenneke and his 
Oregon lawyer, Muller, say they 
were interviewed by GAO investiga~ 
tors in Portland on September 18. All 
three say the GAO was interested in 
Brenncke’s allegations about the 
Paris meetings. 

President Bush and Ambassador 
Gregg may have yet to brush aside an 
obscure Oregon businessman who 
claims that he used to work for the 
CIA, 








; 
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MR. BRI 
‘Yes, Ido. eee 
eit MR. SCOTT 
nd how long have you know: 
him to be engaged ii by 
activity? SREP DRE typeof 
resi MR. BRENNEKE 
‘ve known Harr i 
about 1957, and he eee as 
in that activity since that time. 8 
MR. SCOTT 
Where did you first meet Mr. 
Rupp? : 
MR. BRENNEKE 
I met Mr. Rupp first in Southeast 
Asia. 
MR, SCOTT 
At that time, were you and Mr. 
Rupp engaged in activities that were 
not recognized as being activities that 
the US. Government was engaging 
in? 
MR. BRENNEKE 
‘That's correct, sir. 
MR. SCOTT 
What type of activities were these, 
without going into great detail? 
MR. BRENNEKE 
In general, they were flying, activi- 
ties, or activities relating to aircraft; 


_and they —- in some cases, they in- 


volved the movement of personnel 
and defoliage. 
THE COURT 
Defoliation and movement of per 
sonnel. 
MR. BRENNEKE 
Yes, sir. 
THE COURT 
In airplanes? 
MR. BRENNEKE 
Yes, sir. 
THE COURT 
Are you talking about military pet 


sonnel or what? 


MR. BRENNEKE 
Civilian and military personnel, 


‘Mr. Goldberg joined the hearing) 


‘HE COURT 
Will you take some notes. 
MR. GOLDBERG 
Sure. 
‘THE COURT ; 
-You can use that desk over there, if 


mane — that you were involved 
. the identity of that group? 
‘MR. BRENNEKE 
Yes, it has become, I think, public 
knowledge in the last year of 50. 
MR. SCOTT 
Mr. Brenneke, do you have knowl- 
edge of any activities wherein Mr. 
Rupp was involved on or about Oc- 
tober of 1980— 
‘THE COURT 
Can we back up a question. You 
say that group, the identification of 
which has become public knowledge 
in the last year or so. It’s not know!- 
edge to me, what group are we talk- 
ing about here? 
MR. BRENNEKE 
Um, perhaps I should ask theattor- 
ney to clarify the question for me. — 
if what he is talking about is if — the 
question, as I understood it, was, has 
it become public knowledge what 
you were doing, and was it prior to 
that, not public knowledge; then the 
answer would be yes; that’s correct. 
THE COURT 
1 thought the question had to do 
with the group’s identification. 
MA. SCOTT 
Oh, I didn’t ask that, I don’t be- 
lieve. But did the group have an in- 
signia or identification that was util- 
ized? 
MR, BRENNEKE 
It was called Air America. 
MA, SCOTT 
Okay, I think we pretty well cov- 
ered that. And do you have any per- 
sonal knowledge of any flying activi- 
ties that Mr. Rupp was involved inon. 
or about October of 1980, involving a 
vice-presidential candidate at that 
time by the name of George Bush? 
wr, BRENNEKE 
Yes, sir, 1 do. On the 19th of Octo- 
ber, Mr. Rupp brought Mr. Bush, Mr. 
Casey, and a number of other people 
to Paris, France, from the United 
States, for a meeting with Iranian rep- 
resentatives. 
MR. SCOTT 
And were you engaged in any 
meetings after the arrival of Mr. 
Mr. 


MA. BRENNEKE 


Yes, sir, Iwas. 1 was involved in a 
cng with — I was at a meeting 





which involved Mr, Casey, specifi- 
cally— 
‘THE COURT 

Can you specify what Mr. Casey 

we're talking about? 
MR. SCOTT 

Here, we're talking about William 
Casey, who later became the Director 
of the Central Intelligence Agency, 
sir. 

THE COURT 

What position did he hold at the 
time you are talking about, on Octo- 
ber 19th of 1980? 

MR. BRENNEKE, 

1 believe at that time he was the 
chairman of the Republican Presi- 
dential Campaign. I don’t know the 
precise title, sir. 

THE COURT 
All right, something like that? 
MR. BRENNEKE, 
Yes, sir. 
MR. SCOTT 

And what — can you tell the Court 
in your own words what the sub- 
stance of the meeting was and who 
was involved in the meeting that you 
were engaged in and what the loca- 
tion of the meeting was? 

MR. BRENNEKE 
The meeting I was engaged in was 
held at the Hotel Florida, in Paris, 
France, on the 20th of October, 1980. 
Present were acquaintances of mine 
from France, an individual by the 
name of Robert Benes. 
THE COURT 
How do you spell that? 
MR. BRENNEKE 
B-e-n-e-s, Your Honor, 
THE COURT 
He's French? 
MR, BRENNEKE 
He's French. He's a French citizen. 
THE COURT 
All right. 
MA. BRENNEKE 
Also present was Mr. Donald 
Gregg. 
THE COURT 
Greg-g? 
MR. BRENNEKE 
Yes, sir, G--e-g-g. And he was, at 
that time, affiliated with the National 
Security Council. 
THE COURT 
Of the United States? 
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appear significant to me: Fi q 
thetact that Harry Rupp recente 
in this, and he didn’t do so just be- 
cause he decided to borrow a BAC. 
111 and go to Paris for the day. He 
went because he was asked togo, and 
he was asked to go by the Central 
Intelligence Agency. 

Secondly, of the people involvedin 
that meeting — there has been, in the 
course of the last eight years, a sys- 
tematic attempt made by the United 
States Government to discredit these 
individuals — and in my opinion — 
and I offer it as my opinion, only — 
to cause the deaths of some of these 
individuals. 

And in my opinion, the reason for 
that is that they were privy to infor- 
mation that people didn’t believe 
they would keep quiet; that is, the 

incipals involved in these meetings 
did not believe that individuals such 
as Harry Rupp and I would keep this 
quiet. 

Now I would like to say as an 
aside, at this point, Harry Rupp and J 
both agreed to the same silence and 
the same terms of silence when we 
went to work for the Central Intelli- 
gence Agency. 

Harty Rupp has honored his com- 
mitments, and I respect him for that. 
Thave decided at this point in time, 
Your Honor, that I cannot, in good 

conscience, after examining the situ- 
ation and examining my Own con- 
science, I can’t sit idly by and be 
bound by something that I signed 
many years ago, under very different 
circumstances, and watch a person 
who I admire and who I consider to 
bea friend, watch this done to him. I 
simply can’t do it, Your Honor; and I 
have no choice, I think, but to talk. 
And if that places me in jeopardy 
with the Agency, then so be it. 
THE COURT 
What do you think is being done to 
him, as you are saying? 
MR. BRENNEKE 
There has been — there was in the 
and I have testified to this before 
Congressional committees and to the 
Iran-contra investigating people an 
the Tower Commission — there has 
been a systematically developed pro- 
gram by which money was raised for 
the contras, using a variety of schemes 
involving banks, and then involving 
the disposition of those funds. 





__In many cases, I think the people 
involved — of the ones that I knew of 
— they werea very specialized group 
of people. They — they played on 
two, I think, very significant factors: 
One was a certain amount of patriot- 
ism that the banker would demon- 
strate by going along with whatever 
the current scheme was — and there 
‘were a number of schemes used. 

And secondly, that the banker 
himself — the banker would enrich 
himself by doing so; and he would do 
so at the expense of an insurance 
company, not at the expense of the 
depositors. In some cases that, of 
course, didn’t work; but in many 
cases, it did. 

Thave, in this matter — in this re- 
gard, Ihave spoken with, recently, an 
investigator;and I have givena depo- 
sition. Asa result of that—asa result 
of that discussion, 1 have given a 
deposition to an attorney in Texas 
who is investigating this very thing. 
And he found the information that I 
have furnished him to be extraordi- 
natily accurate and extraordinarily 
useful in his investigations where he 
had clients charged with similar 
crimes. 

And I can’t live with myself if I 
don’t at Jeast make the Court aware 
of it. And this has been going on for a 
number of years. 

‘The people involved have, as fsay, 
either, in my opinion, been — been 
killed or systematically discredited 
over a considerable period of time. 


THE COURT 
‘Which ones have been killed? 
MR. BRENNEKE 
Cyrus Hashemi, for example. 
THE COURT 
‘Who? 
MR. BRENNEKE 
Cyrus Hashemi. 
‘THE COURT 
He was killed? 
MA. BRENNEKE 


Yes, sir. And I would be happy to 
furnish the Court with a copy of the 

topsy report for Mr. Hashemi, who 
as Erthat time an informant for the 
United States CustomsService. 

Mr. Hashemi developed leukemia 
and, within approximately 10daysof 
the diagnosis, passed away — an ex- 
traordinarily viral form of the dis- 
ease, I'm sure. Even the pathologist 
couldn't find a good reason for Mr. 





Hashemi‘s death that would come to 
natural causes. 

And I would be happy to furnish 
the Court with that report, which I 
have obtained from individuals in 
England, which is where ‘Mr. Hash- 
emi died. 

I knew Mr. Hashemi and i knew 
his family. Mr. Hashemi was present 
in 1980; he had discussed that with 
his family, although he had not dis- 
cussed the substance of what was — 
what was agreed to. I don’t want fo 
bore the Court by going on. 

‘THE COURT 

Who else has been killed? 

MR, BRENNEKE, 

Cyrus Hashemi is the individual 
that comes to mind. His brother sub- 
sequently died, and J personally 
question the circumstances, but... 

Attempts have been made — well, 
you asked who else. An individual by 
the name of Steven Carr, who partici- 
pated in the contra portion of the ac- 
tivities, died of an overdose of drugs 
while under the protection of the 
Federal Witness Protection Program. 

Ym not —sir, I'm not talking about 
people I have read about in the news- 
paper. I’m talking about people I 
have met and upon whom I can at 
least evaluate whether — whether 
they died of natural causes or were — 
were — or otherwise. 

Now I will say, Your Honor, I have 
made these statements to Senator 
Kerry’s committee and the United 
States Senate — again, under oath. 1 
have made these statements; and I’ve 
given this information to investiga- 
tors from the Jran-contra Committee 
and to investigators from the Tower 
Commission. 

‘They have found me to be accurate 
with my information; they have 
found it to be precise and detailed. 
And I’ve spent innumerable hours 
talking to Senator Kerry’s staff, for 
instance, and their investigators. 
‘They have decided, for whatever rea- 
son, not to pursue this; and I have no 
comment beyond that — that state- 
ment. 

THE COURT 
Were you at this meeting in Paris 
as a member of the CIA or what? 
MR. BRENNEKE 
Yes, sir, I was. 
‘THE COURT 
What was your role? 
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And I was told that there is a 
substantive faction within the agen 
who feels that individuals that have 
served, that have been poorly treated 
—and Mr. Rupp is one of the ones 
named, as well as others. 

And I was told that the following 
sequence of events would take place: 
An individual, a retired Central Intel 
ligence Agency person, would — of 
substance, would begin speaking 
witha foreign newspaper or a foreign 
journalist; he would provide that 
journalist with enough information 
relating to what [have told you today 
to make — to provide the journalist 
with a means to check it and sce 
whether or not it’s true or false; that 

— subsequent to that, an individual 
employed by the agency — currently 
employed by the agency — would 
provide additional details; and that 
in the end, both would agree to meet 
with the journalist. 


Now I have found that to be the 
case, That sequence of events has oc- 
curred, and i understand that the 
journalist has arranged a meeting 
with these people. So it’s not just me, 
Your Honor; I’m not the only one 
who is going to say it. It’s going to get 
said by other people. 

THE COURT 


Just a second. I want to be sure my 
clerk is not screwing something up. 
(Pause,) Mr. Scott, do you have any- 
thing further you want to inquire 
about? 


very 


mr. SCOTT 
The only thing I would — there's a 
reporter present today from Wash- 
ington, D.C., who has been contacted 
by the agency. 
THE COURT 
Present where? 
MR. SCOTT 
Incourt. 






MR. BRENNEKE 
There are two reporters present in 

the courtroom, Your Honor, both of 
‘whom have been contacted by an in- 

.. dividual representing himself to be a 
i retired Central Intelligence agent OP- 
erative who worked out of the station 
in Bonn and was employed by the 
ency for 20 years; and this individ- 
I’has retired in the last year anda 


THE COURT 
And you say this individual has 
contacted some newspaper report- 
ers? 
MR. BRENNEKE 
Yes, sir. 
‘THE COURT 
__ About these matters you are talk- 
ing about? 
MR. BRENNEKE 
Yes, sir, 
THE COURT 
What newspaper reporters are 
those? 
MR. BRENNEKE 
He has contacted two reporters 
that I know of that have verified to 
me. 


THE COURT 
In the court today? 
MR. BRENNEKE 


Yes, 5 
K-i-li-an, of Der Spiegel, D-e-r S-p- 
i-e-g-el, published in Germany; the 
other is Bob Parry from Newsweek. 
And that magazine is published in 
the United States — and Parry is P-a- 
rry. 

Yam informed that he has talked — 
whether the journalist will discuss 
that with the Court, I don’t know. 

THE COURT 
Okay. Anything further, Mr. Scott? 
MR. SCOTT 

Um, I think that pretty well covers 
the — what we were going to disclose 
to the Court with this witness, Your 
Honor. 








THE COURT 
Do you wish to cross-examine? 
MR, O'ROURKE 
Yes. 
MR. BRENNEKE 
May I makea statement before you 
have at me? 
‘THE COURT 
‘Yes. 
MR. BRENNEKE 


Okay. My — my desire, as I ex- 
pressed it fo Ms. Rupp's attorney, 
was that this information be fur- 
nished to the Court in private; and of 

ity, of course, to the attorneys, 
ee in private. [don’t have any 
wish to create headlines with it, 1 
don‘thaveany wish to go public with 
it or anything else. 1 just simply add 
that caveat, and that’s why he may 
ave asked you if that could be done. 





THE COURT 
Well, [don’t think anybody here is 
going to talk to the newspaper — I 
assume they are not. These peopleare 
members of the bar. 
MR. BRENNEKE 
Yes, sir. [didn’t know. 
THE COURT 
And are all U.S. marshals or FBI 
agents, and I assume they are not go- 
ing to go talk to the newspapers 
MA. BRENNEKE 
I didn’t know —and I’mnotcither. 
THE COURT 
There are two attorneys here rep- 
resenting Mr, Rupp and two attor- 
neys representing the United States 
Government. 
MR. BRENNEKE 
I didn’t know what the status was. 
THE COURT 
Right? 
wR. BRENNEKE 
I'm not skilled in the law, and I 
didn’t know what the status was. 
THE COURT 
Very few of us are. 
‘AR. SCOTT 
Your Honor, { would represent to 
the Court that | have conversed with 
reporters in an attempt to find out 
this information and in an attempt to 
get information from them which led 
me to being able to get in contact with 
Mr. Brenneke and aided us in bring- 
ing this information to the Court; 
however, we have not discussed and 
will not discuss’ the testimony that 
took place here. 





(Pause) 
THE COURT 
Anything further? 
MR. SCOTT 


The only thing [would have to say 
is, Mr. Brenncke, do you believe that 
the Court could trust Mr, Rupp to go 
to his residence and attempt to find 
documents that would help you? Do 
you have any fear that Mr. Rupp may 
flee the jurisdiction? 

MR, BRENNEKE 

No, sir. Mr. Rupp is the most hon- 
orable man } know. He is willing to 
go to jail because he believes he can’t 
testify in his own defense. I think 
that’s the ultimate statement to that. 

He would not leave the Court’s ju- 
risdiction, and he certainly would not 
make any attempt to cause problems 
for himself or others if he were al- 


MR. O'ROURKE 
‘When were you awa: . 
time, that he had been iets et 
in 1987? Were you aware of that. atthe 

time? 
MR. BRENNEKE 
‘Yes, sit, ] was. 
a O'ROURKE 
‘And you didn’t come 
testify at that time; is that ae » 
MR. BRENNEKE 
Iwas made aware of that, I believe, 
ator near the end of the trial. 
ies MR, O'ROURKE 
You did not testify in a 
aereeaale ify in Mr. Rupp’s 
MR, BRENNEKE 
No, sir, I did not. 
MR. O'ROURKE 
And you did not testify at his sec- 
ond trial; is that right? 
MR, BRENNEKE 
That’s correct, sir. 
MR, O'ROURKE 
Now Air America is the name ofan 
airline, a CIA-cover airline; isn’t that 
sight? 
* MR. BRENNEKE 
] *. That's right. 
: d ‘MR. O'ROURKE 
And it functioned almost as a regu- 
lar airline; isn’t that right? 
MR, BRENNEKE 
Yes, sir, it did. 
MR, O'ROURKE 
And it had planes and staff and 
pilots and all that, right? 
MA, BRENNEKE 
That's correct. 
MR. O'ROURKE 
‘And the facts that I just stated have 
been known to the public for several 
’. years; isn’t that right? 
i MR. BRENNEKE 
Yes, that’s correct. 
MR, O'ROURKE Fe 
You said — you said certain public 
Jnowledge came — certain knowl 
E bdge became public within the last 
ear or so; but the information that! 
stated about Air America has 
‘available in the public realm. ior 
‘or more years; isn’t that correct! 
MR. BRENNEKE 
ts correct. 
MR. O'ROURKE 
have never told the FBI what 
13"the Court here this, afer 






















___-MR. BRENNEKE 
aie aleve T have discussed it with 
MR. O'ROURKE 
Who did you talk to? 
eee ve BRENNEKE 
would have to ask my attomey in 
Portland, Oregon; and mn more than 
willing to do that. 
MR. O'ROURKE 
What's your attorney’s name? 
MR, BRENNEKE 
My attorney’s name is Richard 
Muller, M-u-Ll-e-r; and his officesare 
in Portland, Oregon. 
‘THE COURT 
Whois this fellow? 
MR. BRENNEKE 
_My attorney in Portland, Oregon, 
sir. 
THE COURT 
What's his name? 
MR. BRENNEKE 
Richard Muller. M-u-l-1-e-r. 
MR. O'ROURKE 
Are you saying you don’t recall 
when and where you met with the 
FBI to discuss Mr. Rupp? 
MR. BRENNEKE 
Yes, sir. 'm saying exactly that. 
MR. O'ROURKE 
Do you remember what the FBL 
agent looked like? 
MR. BRENNEKE 
Ihave met so many in the course of 
the last two years, I don’t. No, sir, 1 
don't. 





MR, O'ROURKE 
When did you first become aware 
that Heinrich Rupp was ‘being prose- 
cuted in this district? 
MA. BRENNEKE 
don’t know. 
MA. O'ROURKE 
Are you aware that Heinrich 
Rupp, ineffect, was fired or asked to 
leave a company in Colorado known 
as Aspen Air because his skills had 
not been maintained? 
MA. BRENNEKE 
No, I'm not aware ‘of that. 
MR. O'ROURKE 
You have er ened Sates 
foreorafter you aa saan 
ey’s Officein 
to tell what 
about Heinreich Rupp; 
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MR. BRENNEKE 
Yes, sir. 
MR. O'ROURKE 
Do you know a man by the name 
of John Napoli? 
MR. BRENNEKE 
Yes, Ido. 
MR. O'ROURKE 
Where and when did you meet 
John Napoli? 
MR. BRENNEKE 
In order to give you a fair answer 
to that question, I would have to look 
through whatever records might be 
available to me, in terms of approxi- 
mations only. Mr. Napoli came to my 
attention in either ’81 or ‘82. 
MR. O'ROURKE 
Who brought him to your atten 
tion? 
MR, BRENNEKE 
He was brought to my attention by 
an individual with whom I had dealt 
at the Central Intelligence Agency. 
MR. O'ROURKE 
Who is that person? 
MR. BRENNEKE 
I'm sorry, sir. Without asking, 1 
would just — 1 would beg to wait 
until !'m told [can give you his name. 
If there is no objection, I’ll be happy 
to furnish you his name. Your Honor, 
idon’t know— 
MA. SCOTT 
Thave no objection to that. 
MR. BRENNEKE 
i don’t know how to answer that. 
MR. O'ROURKE 
My question is, what’s the man’s 
name? 
MR. BRENNEKE 
I would prefer not to answer. 
THE COURT 
Is there some reason you can’t an- 
swer? 
MR. BRENNEKE 
He's a field agent in the Central 
Intelligence Agency, and I don’t 
know what he’s doing right now. If 
the Court requests, I'll ask the ques- 
tion. 
THE COURT 
Is there some special reason you 
need to know his name? 
MR. O’ROURKE 
Fl go on, Your Honor. Did you 
ever, face to face, meet John Napoli, 
jn? “ 


WR, BRENNEKE 
Ae ee 





Yes. “ 













of the Aurora Bank in th 
checks or withdrawals or 
fers or loans in 19847 
MR. BRENNEKE 
No, lam not. 
MA. O'ROURKE 
Are you aware that Mr. 
tied in his own defense at a? ars 
that ended September 15th, 19887 
MR. BRENNEKE 
I may have been told that. I don’t 
recall. 


e form of 
wire trans- 


MA. O'ROURKE 
Axe you aware that he did 
tify in his own defense in ete 
trial, in November ~ December 
1987? 
MA. BRENNEKE 
Idon’t recall. 
MR. O'ROURKE 
Are you aware that when Mr. 
Rupp testified in his own defense at 
his trial in September of 1988, he did 
not say that he was working for the 
CIA when he was engaged in certain 
activities involving the Aurora Bank? 
MA. BRENNEKE 
Tm not aware of that, sir. 
(Mr. Herrera joined the hearing.) 
THE COURT 
Would you state your name for the 
record. 
MR. HERRERA 
Yes, sir, Art Herrera, H-e-1-r-e-1-a. 
THE COURT 
He's a U.S. marshal. 
MR, O'ROURKE 
Are you aware that Mr. Rupp was 
under oath when he testified in his 
own defense in his trial this month? 
MA. BRENNEKE 
No, I’m not aware whether he was 
or was not. 
MR, O'ROURKE 
Was Mr. Rupp a CIA employee oF 
otherwise a CIA agent in 1984? 
MR. BRENNEKE 
To the best of my knowledge, he 
was, 
MR. O'ROURKE . 
Did Mr. Rupp take any direction 
from anybody at the CIA in 1984 ast 
+ Felates to the Aurora Bank? 
MR. BRENNEKE 
Tdon’t know. 
MR. O'ROURKE 
FWere you Mr. Rupp’s SUP 
CIA agent in 1984? 


‘MR, BRENNEKE 
i, sir, I was not. 


MR. O'ROURKE 


Were 
vig You ever Mr. Rupp’s super- 


MR. BRENNEKE 
No. 
MR. O'ROURKE 
‘Was he ever your supervisor? 
MR, BRENNEKE 
lo. 
MR. O'ROURKE 


Its true, isn’tit, that Mr. Ruppis or 
has been a pilot? 


MR. BRENNEKE 
Yes. 
MR. O'ROURKE 
And that he’s flown all around the 
country — or all around the world? 
‘MR. BRENNEKE 
Yes. 
MA. O'ROURKE 


When you testified in front of 
Senator — was it Senator Kerry? 
MR. BRENNEKE 


Kerry. 
MR. O'ROURKE 
And you also said you testified be- 
fore the Tower Commission, which 1 
don’t know if that’s the same — the 
same group — the Tower Commis- 
sion was the presidentially ap- 
pointed commission, I believe. 
MR. BRENNEKE 
Yes. 
MR, O'ROURKE 
And you also testified in regards to 
the Iran investigation, I think, refer- 
ring to the special prosecutors? 
MR. BRENNEKE 
No, the iran-contra investigation. 
MR. O'ROURKE 
The Congressional investigation? 
MR. BRENNEKE 
No. The investigation was con- 
ducted by the Congress. 
MR, O'ROURKE 
Did you testify in public? 
MA, BRENNEKE 
No, sir. 
MR. O'ROURKE 
Has your testimony ever been 


made public? 
MR. BRENNEKE 
Not to the best of my knowledge. 
Lats of lk 
‘You have in front of you a yor ow 
note pad in front of you; is that cor” 
1? 
re MR. BRENNEKE 
Yes- 
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MR. O'ROURKE 
Ithas some handwriting on it? 
MR. BRENNEKE 
Yes, sir. 
WR, O'ROURKE 
And when you testified earlier, 
you referred to those. 
MR. BRENNEKE 
No. As a matter of fact, Thad been 
looking at what Mr. Rupp had been 
sentenced to. 


MR. O'ROURKE. 
Those are the notes you took? 
MR. BRENNEKE 
Yeah. 
MR. O'ROURKE 
During the course of the trial? 
MR. BRENNEKE 
Yeah. 
THE COURT 
You mean the trial or the sentenc- 
ing hearing? 
MR. BRENNEKE 


The sentencing hearing, yes. I'm 
not an attorney; that should be obvi- 
ous. 

MR. O'ROURKE 

Who is Donald Gregg? 

MR. BRENNEKE 

Donald Gregg is the National Secu- 
rity Adviser to the Vice President of 
the United States of America. 

MR. O'ROURKE 
You are saying — 
‘THE COURT 
‘You mean at the present time? 
MR. BRENNEKE 

Yes, sir, currently occupied as 
such. He is also the Liaison for the 
Central Intelligence Agency of the 
Vice President's office, 

MR. O'ROURKE 
The gist of your testimony about 
the several meetings — three meet- 
ings in October, in Paris, was — is 
that the Reagan campaign was at- 
tempting, unofficially, to negotiate 
the release of the American hostages 
in Iran; is that right? 
MR. BRENNEKE 
That’s correct. 
MA, O'ROURKE 
And that they were also attempt- 
ing to delay the release of those hos- 
tages until after the Presidential Elec- 
tion of 1980; is that what you are say- 
ing? 


MR. BRENNEKE 
Yes, sir, that’s correct. 





P MR. O'ROURKE 
- Are you aware that as soon a 
s that 
occurred, Mr. Rupp went to the Den. 
yer Police Department and Teported 
that incident? . 
MR. BRENNEKE 
I think I was told that. 
MR. O'ROURKE 
‘Are you aware he gave a full 
state- 
ment to the Denver Police Depart 
ment that was videotaped? 
MR, BRENNEKE 
No. 
MR. O'ROURKE 
Have you just testified in response 
to Mr. Scott’s questions, that you and 
Heinreich Rupp somehow were 
‘pound to an oath of silence about the 
October 1980 mecting in Paris? 


MR. BRENNEKE 


Yes, sir. 










And can you & 
came about? Was that jus? something 
taken for granic.!. or was this more 
formal as it rela. to i 







stance? 
wR. 
“No, it was - 
paper work thet was originally 
signed when Mz. Supp and 1 both 


¢ Central intelli- 
‘gence Agency. And at that fime, 1 
signed an agrecincat saying that I 
‘would not publicly disclose, without 
* first asking— 
MR. O'ROURKE 
Have you ever scen Mr. Rupp’s 
signature on such a document? 
MR, BRENNEKE 
No, I have not. 
MA. O'ROURKE 
Whois the Texas attorney towhom 
you gave a deposition? 
: MR. BRENNEKE 
Iwill be happy to look up his name- 
Adon’t recall it offhand. 
: MR.O'ROURKE =, 
Who killed Cyrus Hashernt ~~ I'm 
Sorry. if I mispronounced that. 
‘ MR. BRENNEKE 
s, Hashemi? 
i MR. SCOTT 
Who killed hirn? 
MR. BRENNEKE 

















bi 


believe I stated I was not certain 
‘killed him but that, in my OP 
‘was killed. 





cis yt ROURKE 
‘Whatis your guessas to who killed 
Cyrus Hashemi? 
MR. BRENNEKE 
I don’t want to venture a guess. 
MR. O'ROURKE 
Why not? 
Laon ee ENMERE 
‘want to point fingers; I just 
honestly don’t want to venture a 
guess, 
MR, O'ROURKE 
Who killed his brother? 
WR. BRENNEKE 
For the same reason, I don’t know. 
MR. O'ROURKE 
Which— 
MR. BRENNEKE 


Which is exactly what I said when 


I made the original statements. 
‘MA. O'ROURKE 
George Bush obviously has not 
een killed. 


MR. BRENNEKE 

* No. 
MR. O'ROURKE 
William Casey is dead. 
MR, BRENNEKE 

Yes. 
MR. O'ROURKE 


Was he killed as a result of this 
meeting in October? 
MR. BRENNEKE 
[have no idea, sir — ask his doc- 
tors. 
MA, O'ROURKE 
Donald Gregg, is he still alive? 
MR, BRENNEKE 
Yes, he is. 
MR. O'ROURKE 
Is Richard Allen alive? 
MR. BRENNEKE 
‘Yes, as far as I know. 
MR. O'ROURKE 
General Lefassi, is he — 1 mispro- 
nounced that; is he alive? 
MR. BRENNEKE 
Idon’t know. 
MR. "ROURKE 
The Secret Service agent for Mr. 
Bush that was present, is he alive? 
MA. BRENNEKE 
J don’t know. I don’t know the 
name of the man that was present. 
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Mr. Carr provided — did provide 
Senator Kerry's office and the inves- 
tigator’s staff with information relat- 
ing to the acquisition and disposal of 
weapons that were via funds that 
were generated in a variety of forms 
in the United States. 

MR. O'ROURKE 
What did you do before you joined 
the CIA 20 years ago? 
MR, BRENNEKE 
I taught at St. Johns University. 
MR. O’ROURKE 

In New York City? 

MR. BRENNEKE 

Uh-huh. 

MR. O'ROURKE 
Where did you go to college? 
MR. BRENNEKE 

I graduated — I went to Seattle 
University, in 1964, and from the Uni- 
versity of Toronto in 1966 — in 
Toronto, Ontario, Canada. 

MR. O'ROURKE 
What department did you teach at 
St. Johns? 
MR. BRENNEKE 
‘The philosophy department. 
MR. O'ROURKE 

Have you ever published any- 
thing? 

MR. BRENNEKE 

I believe that my master’s thesis 
was published in whatever form 
one’s master’s thesis is published, 
yeah. 

MR, O'ROURKE 
Can you tell us what the name of 
your real estate business is? 
MR. BRENNEKE 
GPI, the initials, Management, Inc. 
MR. O'ROURKE 
You testified —I think the very last 
thing you said in response to Mr. 
Scott’s questions is that Mr, Rupp be- 
lieves he cannot testify in his own 
defense and, therefore, you have 
come forward to tell the Court what 
you have told us today. : 
Do you believe that that statement 
is inconsistent with the fact that Mr. 
Rupp did testify in his own defense? 
MR. BRENNEKE, 
May I tell you what I meant to say 
or what I meant by that statement? 
Okay. What I meant by that state- 
ment is that in my opinion, Harry 
Rupp will — feels that he cannot tell 
you the whole truth relating to his 
activities and the activities in which 


ry % 








MR. O'ROURKE 
$o you were never a ClA 


formally? 
MR. BRENNEKE 
Idon’t know that that term means, 
MR, O'ROURKE i 
Well, you used the expressj 
field agent, in relation to ype 
else; what does it mean in relation to 
that other person? 
MR. BRENNEKE 
Field agent is either a person who 
jaa full-time employee of the agency, 
who is —and that’s all he does — oy 
an individual such as myself who 
works for the agency and does what 
they are directed to do; and that is— 
that direction is provided by — gen- 
erally by someone from the agency’s 
headquarters or by someone in an 
area that you are working on. 
MR. O'ROURKE 
Who asked you to go to Paris in 
October 1980? 
MR. BRENNEKE 
I believe Kerritt, if memory serves 
me correctly. 
MR, O'ROURKE 
Did you travel to Paris with Mr. 
Rupp? 


agent, 


MR, BRENNEKE 
: No. 
MR. O'ROURKE 
Did you travel with Mr. Bush? 
MR, BRENNEKE 














No. 
MR. O'ROURKE 
How did you get to Paris? 
MR, BRENNEKE 
Commercial flight. 
MR. O'ROURKE 
Where were you before you went 
toParis? 
Mn, BRENNEKE 4 
Prior to going to Paris, [ was in the 
United States; I’believe I was in Los 
Angeles — I’m not certain that I was 
_ in Los Angeles — came to Portland, 
and departed to Seattle, or ‘vice versa: 
MR. O'ROURKE 
Where was your permanent place 
of residence during this, 1980? 
k MR.BRENNEKE 
Portland, Oregon, at that fime- 
MR. O'ROURKE 
/ What was your permanent place of 
lence in 1984? 


When 1 Ato ROURKE 
Fe peer eaierns 
from the FBI or a to resign 
ies Mat Ree 
fitness 
Pas, kes head.) ! beg your 
MR. O'ROURKE 
Tasked you earlier if you were fired 
or asked to resign from the CIA, and 
you said, no, to both questions; is that 
‘what you are saying now, is that you 
should have told me that those ques- 
tions were inappropriate because 
you weren’t employed by the CIA? 
MR. BRENNEKE 
No. 
MA. O'ROURKE 
‘You were a contractor for the CIA? 
MA. BRENNEKE 
One can still be fired, and one 
could still be discharged under those 
circumstances. 
MMR. O'ROURKE 
Did you have a formal contract, 
written contract, with the CLA? 
MR. BRENNEKE 
No, sir, I did not. 
MR. O'ROURKE 
Did you ever see John Napoli with 
Mr. Rupp? 
MR, BRENNEKE 
No. 
MR. O'ROURKE 
Did you ever use any other names 
when you were residing in the 
United States? 
‘MA. BRENNEKE 
Yes. 
MR. O'ROURKE 
Have you ever been convicted of a 
crime in the United ‘States? 
Mf BRENNEKE 
No. 
MR. O'ROURKE 
Wasanyone from the United States 
Government aware that you were at 
this meeting in October of 1980? 
MR, BRENNEKE 
Yes. 
MA. O'ROURKE 
Who? 
MA. BRENNEKE 
Donald Gregg: 
MR. O'ROURKE 
What was Donald Gregg’s role 
Government in 1980? 
Ls at iat time was, 
Donald Greg Tntelli- 
employed — ‘was a Central 


e 
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gence Agency employee, working for 
the National Security Council. 
MA, O'ROURKE 
Were members of the National Se- 
curity Council, which at that time 
was President Reagan’s — President 
Carter's National Security Council, 
aware of the meeting in October in 
Paris? 
MR, BRENNEKE 
Ihave no way of knowing. 
MR, O'ROURKE 
Did Mr. Gregg ever tell you 
whether or not they were aware? 
MR, BRENNEKE 
He indicated to me that they were 
not aware. 
MR. O'ROURKE 
Are you aware of the nine charges 
against Mr. Rupp for which he has 
been convicted twice? 
MR. BRENNEKE 
No, sir, I'm not. I mean, if you are 
asking, have I read the indictments 
and so forth, no. 
MR, O'ROURKE 
Are you aware, for example, that 
he has been convicted of aiding and 
abetting misapplication of bank 
funds? 
MR. BRENNEKE 
(Shrugs shoulders) 1 don’t know 
that that means. 
‘MR, O'ROURKE 
Are you aware that that was the 
charge — that that is the charge 
against Mr. Rupp? 
MR, BRENNEKE 
Could you explain it to me? I told 
you 5 don’t know— 
MR. O'ROURKE 
Y’'m not asking whether or not you 
are aware that he has been chai 
with misapplication of bank funds in 
1984. Are you now aware of that? 
MA. BRENNEKE 
You have just told me that. 
MR. O'ROURKE 
T haven't. I’ve asked you a ques- 
tion. 
MR, BRENNEKE 
I'm sorry. 
MR. O'ROURKE 
Ymasking you whether or not you 
now are aware of the charges — 
MR, BRENNEKE 
Yes, lam. 
MR. O'ROURKE 
—against Mr. Rupp? 5 
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gnows the source of several banks j 
‘urope, and that he can. a 
ee records. Bettheaccess 
THE COURT 
Of the Aurora Bank? 
MR. SCOTT 
Of what happened 
thathave iste. to the funds 
‘THE COURT 
From the Aurora Bank? 
MR. SCOTT 
I don’t know if he can state specifi- 
cally from the Aurora Bank, betas 
Federal Flushing Bank and the other 
function banks that were pursued. 
‘THE COURT 
‘What's the Government's position 
about— First of all, { would not be 
inclined to release Mr. Rupp, except 
in the company of at least two US. 
marshals and with permission of 
counsel from both sides, if they wish 
to be present — or either side that 
wants to be there, while this investi- 
gation proceeds. But don’t see much 
tobe gained by it, frankly. What's the 
Government's position on it? 
MA, O'ROURKE 
Your Honor, the — I think we 
probably ought to get back to where 
we are. We're in Denver, Colorado; 
and subsequent to a criminal trial, the 
second time that this man has been 
found guilty of nine counts. 
THE COURT 
[have all that; I'm mindful of all 
that, and he has now been sentenced. 
MR. O'ROURKE 
And it has dragged onand on. And 
this man, with all due respect — we 
don’t know who he is —J/'m notey 
ing anything by that, but we don 
know Ate he And even if we be- 
lieve everything he says, the question 
is, so what? 

Even if we believe Mr. Rupp flew 
George Bush to Paris in 1980, the 
question is, so what? Nothing has 
been said here to suggest that he’s cat 
Builty of what he’s charged with; an 

- even if he was, then that’s the basis 


p. foran appropriate motion. r 
This man has never come forwar 
throughout the year and a half ‘of this 


ment. And at the time that— that the 
conviction — frankly, we were — we 
Were a bit surprised that the Court 
ordered him into custody, even 
though that obviously is the law; and 
there has been nothing to suggest — 
there has been no showingon the part 
of the defense that he was not a risk 
and a flight risk. 

I think now, though, setting aside 
the face that he has been sentenced — 
‘I mean, he has been sentenced; and 
without some kind of motion, I don’t 
think the Court can undo its own sen- 
tence — he goes to jail to begin the 
observation and study and to begin 
his punishment. 

But apart from that, we now have 
—we have a totally — what, without 
any support, is a fantasy, Your 
Honor; and I’m not going to accept 
this story on the basis of Mr. Bren- 
neke’s testimony here this afternoon. 

We have — he’s had a year and a 
half to establish this, even — even 
assuming it has some relevance to 
this prosecution; and he hasn’t done 
that. But in any event, it doesn’t mat- 
ter; he has been convicted. This man 
has not said a word to suggest that he 
has any evidence as to the prosecu- 
tion; and if Mr. Rupp wasa CIA agent 
in 1984, this man can’t say he wasn’t 
ripping off the Aurora Bank at that 


time. 

‘And think we just dragged this on 
too long. The man has been sen- 
tenced, and we think it ought to be- 
gin; and I think this Court's docket 
and the rest of us are busy enough 
with other things, that to be doing 
this just doesn’t make any sense. 

THE COURT 
Your client is signaling he wants to 
speak. Do you want him to speak? 
MR. SCOTT 
Let me ask. 
THE COURT 

Counsel is conferring with his cli- 
ent. Give him some privacy, will you, 
please. 


(Pause) 
wR. SCOTT 


Okay. 
bic ill, that I’m. 
I would like to state, sti 
innocentof the chargeI'maccused 
smazed that those two gen- 
including Mr. Larson and the 





from overseas, have such animagina- 
tion, don’t even know how their own 
Government operates, and try to ac- 
cuse me of something which is so 
flamboyant. 

And I had absolutely no knowl- 
edge of what those bankers were do- 
ing with those hoodlums, as you hear 
them in court. My statement I made, 
my testimony, is the way 1 saw it, it 
happened; and I was in the process of 
departing from the Agency as a con- 
tractor and become an independent 
businessman, in the ore processing, 
precious metal ore processing. And 1 
was successful to a point, until those 
bankers became greedy. 

And most people that know mein 
the Denver area for many, many 
years have come forth — who know 
me the way I am, not the way those 
two gentlemen and this gentleman 
and Mr. Ortiz and Mr. Gold tried to 
put me in your imagination of “007.” 

And I’m sorry to say my division 
chief in the Middie East, Mr. Buckley, 
was brutally killed, due to revelation 
of our Government that he was the 
station chief. 

‘There is nine more hostages over 
there, plus two. Our Government 
doesn’t do a damn thing about it 1 
have made contact, long time ago, 
when the Syrians marched in and 
pointed out the house, which was on 
national television. I made a phone 
call, but I was not given the opportu- 
nity. 

Plus | have adhered to my honor 
and request that I stay in Denver until 
this thing is resolved. 

I'm not a Swiss citizen any more. 
Tm not a German citizen. I’m an 
American citizen, and I took an oath 
with the Government of this country. 

Thank you, sir. 

‘THE COURT 

Thank you, Mr. Rupp. 

Is there any reason why you or Mr. 
Burerah could not accompany Mr. 
Brenneke to Mr. Rupp’s residence 

and accomplish the same search, Mr. 
Scott? 
MR. SCOTT 

1 wouldn’t know what we were 
searching for. 

THE COURT 

Well, Mr. Brenneke would. 


cS 











Consensus of Silence 


by Joel Bleifuss (from Metro Times, May 23-29, 1990) 


the U.S, House of Representati 
stati 
TRemanent Select Commitice on 


Intelligence has begun to pr 

coukl prove to be one of tre neat 
explosive scandals of the Reagan- 
Bush era — allegations that Centrai 
Intelligence Agency (CIA) operatives 
had a hand in the collapse of the sav. 
ings and loan industry. The indus- 
try’s bail-out will cost taxpayers an 
estimated $500 billion. 

The committee's investigation 
grew out of an ongoing series of arti- 
cles by Pete Brewton of the Houston 
Post into the role of fraud in failed 
savings and loans (S&Ls). Brewton’s 
series, which began in February, re- 
veals several alleged links between 
CIA operatives and organized crime 
figures, some of whom were report- 
edly involved in gunrunning, drug 
smuggling, money laundering and 
covert aid to the contras. 

According to Brewton, evidence 
suggests that the CIA and Mafia can 
be implicated in the failure of at least 
25 federally insured financial institu- 
tions, 16 of them in Texas. Brewton 
also says that evidence from his 
eight-month investigation indicates 
that the CIA interfered with criminal 
investigations of agency operatives 
suspected of bank fraud. 

The CIA denies the charges. The 
agency’s public affairs director, 
James Greenleaf, wrote the Houston 
Post to say, “The CIA does not violate 
US. laws and would not participate 
in fraudulent activities.” 

With the exception of reports by 
Chicago-based In These Times and Na- 
tional Public Radio’s Linda 
Wertheimer, the national men ie 
Pear to be ignoring the Houston 
Stories. Locally, The Detroit News ren 
Detroit Free Press have barely touche 
‘on the alleged CIA involvement in 
the S&L failures. caveats 

“The major league payee me 


done anything,” Brewton tol 
Metro Ties, they arenot thekind of 
guys whoare going torewritea Hous 


ton Post story — you know: they're 

bove all that But they’re the ones 

at can really get Congress moving 
d'its going to take a congressi 


Pa 


investigation to help uncover and ex- 
pose what has happened.” 

One of Brewton’s sources was 
Richard Brenneke, a Portland, Ore., 
arms dealer and money launderer 
who claimed to have been a contract 
agent for the CIA. In a September 
1988 deposition before a federal 
judge in Denver, Brenneke said: 
“There has been a systematically de- 
veloped program by which money 
was raised for the contras using a va- 
riety of schemes involving banks and 
then involving the disposition of 
those funds.” 

Brenneke gave this deposition to 
support the case of his “close friend” 
Heinrich Rupp, a Colorado gold deal- 
er and pilot who had recently been 
convicted of bank fraud. Rupp main- 
tained that he was working for the 
ClAat the time. Brenneke said he met 
Rupp in Southeast Asia in 1967 when 
the two men flew planes for Air 
America, a CIA front company. 

According to the Houston Post se- 
ries, “an ID card with Rupp’s name 
and picture on it, dated Nov. 1, 1976, 
shows Rupp to be a vice president 
and pilot for Global International 
Airlines out of Dallas.” Sources close 
to Rupp said that Global Interna- 
tional Airlines was the same com- 
pany asGlobal International Airways 
of Kansas City, Mo. 

Until it went bankruptin 1983, that 
company was owned by Iranian busi- 
nessman Farhad Azima, who was 
well connected to the Reagan admini- 
stration and whose farily had ties to 
the late shah, the Houston Post re- 
ported. According to federal regula- 
tors, the Global bankruptcy in tum 
contributed to the 1984 failure of an- 
other Azima business concern, Indi- 

Springs State Bank of Kansas City, 
eno of the 25 federally in- 
sured financial institutions whose 
failure Brewton: reported was linked 
tothe CIA. 

Brewton’s series also revealed the 
following: : 

One of Global's largest clients was 
the U.S. Defense Department. A- 
mong Global's contracts with the de- 
partment was a $2.7 million agree- 


x 





ment to provide the Military Airlift 
Command with five military passen- 
ger flights per month. Another of 
Global's clients was the Miami-based 
Southern Air Transport, once owned 
by the CIA. Former Southern Air pi- 
lots allege that the company was in- 
volved in running guns down to the 
contras and smuggling drugs up to 
the US. 

The biggest Global client, how- 
ever, was the Egyptian American 
Transport and Services Corp (EAT- 
SCO), a shadowy company control 
led by five men who worked together 
in Southeast Asia and later in Jran, 
Among them was Edwin Wilson, a 
CIA agent now in prison for selling 
arms to Libya and to the convicted 
Iran-contragate figure, retired Air 
Force Maj. Gen. Richard Secord. 

Lloyd Monroe, then an attorney 
with the Justice Departrnent’s Organ- 
ized Crime Strike Force, successfully 
prosecuted two organized crime fig- 
ures for their role in the failure of 
Azima’s Indian Springs State Bank. 
But Monroe told the Houston Post that 
he was prevented by federal agents 
from prosecuting Azima himself. 

According to the Post, the Internal 
Revenue Service had asked the U.S. 
justice Department’s Organized 
Crime Strike Force to investigate Az- 
ima in connection with the failure of 
Indian Springs. The Justice Depart- 
ment in tum asked the FBI to investi- 
gate. But Monroe said that the CIA 
told the FBI that Azima was “off lim- 
its.” Monroe said, “I was told by the 
FBI that Azima had a get-out-of-jail- 
free card.” 

Brewton reported that Monroe, 
now a fellow at Brown University, “is 
convinced the CIA either master- 
minded or condoned a certain 
amount of savings and loan fraud.” 
But Monroe said this fraud would be 
difficult to prove because the appro- 
priate federal agencies “are being, 
precluded from investigating wrong- 
doing that is possibly being con- 
ducted in the name of national secu- 
rity.” 

The House Permanent Select Com- 
mittee on intelligence announced 





by Rebecca 


hat has happenea 
Whors savines aR oa ana 
banking industries and what will be 
the cost of this unprecedented scan- 
dal? The scope of this financial deba- 
cle is enormous. Some experts esti- 
mate that more than $500 billion will 
be needed to bail out collapsed S&Ls 
and no doubt a large portion of this 
snoney will be collected from the US. 
taxpayer. The public outcry has be- 
come deafening and answers are be- 
ing demanded. 

Recent investigations have shown 
that many savings and loan failures 
were due to outright fraud. However, 
there is an even darker side to this 
story. In a series of recent articles, the 
Houston Post has revealed that 25 
failed savings and loans and two 
failed banks had links to operatives 
of the CIA or to organized crime fig- 
ures with ties to the CIA." 

The CIA has a long history of in- 
volvement with financial institutions 
and banking scandals. The two most 
infamous examples involve the scan- 
dals which devoured the Castle Bank 
& Trust in the mid 1970s and Nugan 
Hand Bank in the early 1980s. As with 
most intelligence operations there 
were no “smoking guns” which 
proved “CIA involvement.” How- 
ever, links between the CIA and bank 
principals, the strange and some- 
times mysterious practices of these 
banks, and the failure to prosecute 
bank officers involved in question- 
able activities make the intelligence 

link appear irrefutable. 





The Early CIA Banks 


Amst 25 years 280, Castle ‘Trust 
Company, the predecessor o 
Castle Bank & Trust, was formed in 
Nassau, Grand Bahamas. In her book, 
In Banks We Trust, Penny Lernoux 
Wrote that Castle was established by 


i liwell, an 
Paul Lionel Edward Hell seis 4 


Iso dlose- 


Morris Kleinman. Burton 
icago tax attorney, Wa3 
HS associated with Castle- 





ims (from CovertAction information Bulletin, Fall, 1990) 


the Office of Strategic Services (OSS) 
in China. After mela was ves: 
he worked for the Agency in South- 
east Asia and directed a CIA team 
whose operatives included E. How- 
ard Hunt. Helliwell, a master in de- 
veloping front companies, was in- 
volved in the founding of several CIA 
proprietaries including Civil Air 
Transport, Sea Supply, and Air 
America. 

In 1973, Castle became a focal point 
of an IRS tax evasion investigation 
code-named Operation Tradewinds. 
When the Bahamian government 
complained about the investigation, 
then-IRS Special Agent Richard E. 
Jaffe prepared a reply that stated: “it 
has] been determined that a number 
of this bank's clients are identified 
members of organized crime, and at 
least one was involved in the narcot- 
ics traffic.” However, Jaffe’s response 
was never delivered to the Bahamian 
government. The State Department 
had ordered that it not be sent. 

In 1975, the Justice Department 
took over the investigation of Castle 
Bank & Trust. Soon after, reports re- 
garding the investigation were 
Jeaked to Burton Kanter, ‘one of the 
targets of the probe.* When the CIA's 
Office of General Counsel requested 
that the Justice Department “kcep out 
of certain accounts at Castle because 
they were tun by the agency,” the 
investigation into Castle was greatly 
impaired.” By 1977,1RS Commission- 
er Donald Alexander had suspended. 
the investigation. 

Jt has been speculated that Helli- 
well used Castie Bank to launder 
money used in CIA covert operations 
as well as for various criminal activi- 
ties. It also appears likely that Helli- 
well was able to avoid prosecution 
for these ‘crimes because of his history 
with the CIA. If true, this was surely 

an indication of things to come in the 
Géel. scandal of the 19805. ; 

Nugan Hand Bank, founded in 
3974 by CIA operative Michael Hand 
and Australian 


The CIA and Financial Institutions 


laundering drug monies — possibly 
then used for CIA operations in 
Southeast Asia — as well as money 
for numerous CIA “off-the-shelf” ac- 
tivities. 

There has beena great deal of spec- 
ulation about the exact nature of the 
relationship between the CIA and 
Nugan Hand. A former Nugan Hand 
executive shed some light on this 
mystery in an intervier conducted 
by CBS's 60 Minutes in February 1981. 
Neil Evans, the former head of the 
Nugan Hand branch in Chiang, Mai, 
Thailand, said that “[Michael] Hand 
told me and others at the meeting that 
he'd been successful in arranging @ 
contract with the CIA whereby the 
bank was to become its paymaster, 
for disbursement of funds anywhere 
in the world on behalf of the CIA and 
also for taking money on behalf of the 
ca”? 

A list of Nugan Hand’s employees 
reads like a “Who's Who” in U.S. 
military /intelligence networks. Ber- 
nie Houghton, the third founder of 
Nugan Hand, was a former under- 
cover officer for U.S. Naval Intelli- 
gence. Nugan Hand’s attorney was 
William Colby, the former director of 
Central Intelligence. Walter McDon- 
ald, former deputy director of the 
CIA, and Guy Pauker, a CIA adviser, 
both worked as consultants to Nugan 
Hand.® 

Perhaps the most insidious side of 
the Nugan Hand Bank was its in- 
volvement in drug smuggling, pri- 
marily from Thailand and Burma, 
into the United States. The Australian 
Royal Commission, which investi- 
gated Nugan Hand after its collapse 
in 1980, found evidence that the bank 
was not only laundering drug profits 
but also providing funds needed to 
make the initial purchase of opiumin 
Southeast Asia. 

The entire Nugan Hand scheme 
fell apart when Frank Nugan was 
found dead, reportedly by a self-in- 
flicted shot to the head. Unfortunate- 
ly, due to U.S. government secrecy, 
many questions remain unanswered 
about Nugan Hand and the CIA. 
While scandals involving Castle 


OCTOBER SURPRISE: SELECTED DOCUMENTS ¢ 61 


zation called the Nationa 

ment for the Preservation pape . 
(NEPL) needed a bank, Palmer Ne 
tional was its choice, 

NEPL, headed by Carl R. “Spitz” 
Channell, was used by Oliver Ne 
to funnel money for weapons to the 
Nicaraguan contras, in direct viola- 
tion of the Boland Amendment. 
Channell was one of the few private 
citizens who were convicted of 
crimes relating to the Iran/contra 
scandal. The extent to which Palmer 
National Bank was involved in 
North’s funding of the contras re- 
mains, as of yet, unknown. 


Indian Springs State Bank 


bea Springs State Bank, a small, 
strip-center bank in Kansas City, 
Kansas, had many interesting cus- 
tomers, including organized crime 
figures and companies that con- 
tracted with the CIA. By the time the 
bank was closed by federal regulators 
in January 1984, its president, Wil- 
liam LeMaster, had reportedly com- 
mitted suicide. His body was identi- 
fied by a set of golf clubs in the trunk 
of his car but no autopsy was per- 
formed and he wag cremated within 
hours of his death.» 

Indian Springs State Bank and 
Global International Air, an air char- 
ter company in Kansas City owned 
by Farhad Azima, had more than just 
a normal banking relationship — 
they had interlocking boards of direc- 
tors, In fact, Azima was the fourth 


largest holder of Indian Springs stock 


and Indian Springs had made unse- 
cured loans to Global Air on numer” 
ous occasions. When Global filed for 
bankruptcy in late 1983 and Indian 
Springs went under in 1984, amidst 
speculation of bank fraud, Azima 
walked away unscathed, reportedly 
because of his ties to the CIA. 

The organized crime associates of 
Indian Springs State Bank included 
Long Island money broker Mari 
Renda, who has ties to the Gambino 

/and Lucchese organized crime fami- 
lies and Morris Shenker, owner ‘of the 
Dunes Hotel and Casino in Las Ves 





of these deposits were tied to loans 
tmade to Renda’s associates who of- 
ten defaulted on the loans, leading to 
a financial crisis for the S&L. Renda 
has been convicted for participation 
in these schemes. 

Global International became a 
charter airline in 1978, just before the 
Shah of iran was deposed and forced 
into exile. Shortly after that, one of 
Global International's aircraft was 
held for three days ata Tunisian mili- 
tary base. The aitcraft had been char- 
tered by a Belgian cargo company for 
the purpose of shipping relief sup- 
plies from Lebanon to Costa Rica for 
the benefit of Nicaraguan refugees. 
Contained within those “relief” sup- 
plies were Chinese-manufactured 57 
millimeter guns with 150 cases of am- 
munition, 

In May 1986, Farhad Azima was 
reportedly a guest of the White 
House. Within wecks of that meeting, 
a Boeing 707 owned by another 
Azima company, Race Aviation, was 
used to ship 23 tons of TOW missiles 
to Iran.” When questioned by the 
Houston Post, Farhad Azima said that 
Race Aviation was owned by his 
brother, However, according to one 
federal investigator, “Azima hides 
behind his brother{s} a lot.” 

Numerous former pilots for Global 
International told the Houston Post 
that they flew guns to Latin America 
and then returned to the U.S. with 
drugs. In December 1979, the Egyp- 
tian American Transport and Serv- 
ices Corporation (EATSCO), control- 
led by Thomas Clines, Erich von Mar- 
bod, Theodore Shackley, Edwin 
Wilson, and Richard Secord, received 
a US. government contract to trans- 

+ more than $1 billion worth of 
Inilitary equipment and supplies to 
Egypt. Global International was a 
sub-contractor for the job. 

In 1981, Global International fer- 
ried Liberian dictator Samuel Doe on 
a multi-nation “goodwill” trip, at the 
expense of the U.S. government. 
Global Internationa! paid Anthony 
Russo $25,000 to escort Doe and to 
make sure the public relations ven- 
ture ran ly. Russo was an em- 
ployee of Indian Springs State Bank 
‘ag well as a member of the advisory 


lawyer, Russo was forced to sur- 
met jer his license in 1974 after he was 


———————— 


convicted for conspiracy to promote 
bribery and prostitution. 

In January 1984, shortly after 
Global International went bankrupt, 
Indian Springs State Bank collapsed 
with approximately $27 million 
owed to depositors. Just as investiga- 
tors looking into irregularities at Cas- 
tle Bank & Trust and the Nugan Hand 
Bank found it difficult to carry out 
their work, so did the FBI when it 
began its investigation of Indian Sp- 
rings. 

‘The Houston Post, in its exposé, has 
reported that federal authorities — 
including a former assistant U.S. pro- 
secutor —- who attempted to investi- 
gate the failure of Indian Springs 
were advised to “back off a key figure 
in the collapse because he had ties to 
the CIA.” The key figure was 
Azima” 


The Aurora Bank 


Ts Aurora Bank was located in a 
sleepy town adjacent to Denver, 
Colorado, and for all practical pur- 
poses, it was just another prosperous 
little “neighborhood bank.” Yet, by 
the time organized crime figures, 
money launderers, and CIA opera- 
tives completed their pilferage, 
Aurora Bank disappeared into the 
black hole of insolvent federally-in- 
sured lending institutions. 

Jilly Rizzo, John Napoli, Faud C. 
Jezzeny, William Vanden Eynden,M. 
Dennis Nowfel, and Heinrich F. 
Rupp were all involved in several 
very bizarre loan scams at Aurora. 
According to Vanden Eynden, he 
first met Rupp in the spring of 1976 
through his former wife who is re- 
portedly the niece of Saudi arms 
dealer Adnan Khashoggi and who 
was working for the company where 
Rupp was the chief pilot”? 

In what amounted to kited checks, 
hot money, and gold bars of ques- 
tionable value, Aurora was scammed, 
over and over again by Rizzo, Napoli, 
Jezzeny, Vanden Eynden, Nowfel, 
and Rupp. Each time one scam failed, 
the group came up with another “get- 
rich-quick scheme” that they hoped 
would pull Aurora out of the hole. 

‘On the periphery of one of the scams 
was Robert "Denver Bob” Colquitt, a 
pilot for convicted drug trafficker Jack 
De voe. According to Vanden Eynden, 
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dle Coast Investors, had : 

the purchase of the land fro the ge 
joe Paper Company, part of the Du 
Pont corporation’s extensive hold- 
ings. In the early 1970s, Freeman had 
worked for Paul Helliwell’s Miami 
law firm and then became the in- 
house counsel for Castle Bank & 
Trust. 

A “developer” overnight, in- 
son, with the help of ecatty 

nies, has funneled tens of millions 
of dollars obtained through allegedly 
fraudulent loans from S&Ls to off- 
shore bank accounts in the Channel 
Islands.” In one instance, seven 
S&Ls, including Vision Banc, lent 
‘Adkinson’s corporation more than 
$100 million to buy a shopping center 
in Texas. The shopping center was 
estimated {g,bo worth no more than 
$30 million. 

Adkinson’s financial empire flour- 
ished with investments trom wealthy 
Kuwaitis. In 1981, Adkinson entered 
into several rea} estate ventures with 
the Ahmad Al Fabtain Group of 
Companies, Ltd. This Netherlands 
Antilles corporation was controlled 

es, AbAttgi, Bar- 

tceqi,and the 

Overseas Development and Ex 
change Corporation. By 1982, Adkin- 
son had joined hands with another 
group of Kuwailis reportedly 
headed by Jsam Khammach and 
Keith Allan Cox. Their combined ef- 
forts secured millions of dollars used 
to pay for weapons shipments tolraq- 

Lawrence Freeman dropped from 
visible participation in the St. Joe land 
deal when he was indicted in Nover” 





ber 1985 for laundering drug money 
for Jack De Voe’s organization. How: 
ever, the offshore bank account 
which later received Hill Financial and 
Vision Bane loan proceeds for the St. 
Joe land purchase were the same 4° 


counts used by Freeman to launder 


Jack De Voe'sdrug monies. 
According to State of Florida in- 
vestigative records, Freeman gave 
“gash from De Voe's drug deals t0 2° 
x" organized crime figure known as 
“the Cobra.” “The Cobra” then tran” 

ferred money from his offshore bani 
: ints into De Voe’s offshore ac 
er of the De Voe 

at “the Cobra 


fficante, 2 TE 





worked with the CIA in planning an 
attempt to assassinate Cuban Presi- 
dent Fidel Castro. 

Vision BancSavings was owned by 
Robert L. Corson. According to the 
Houston Post, Corson has transported 
money from country to country for 
the CIA since the mid 1970s.” Rich- 
ard Brenneke said he first met Corson 
in the lobby of Allied Bank of Texas 
in 1975." Corson is the former son- 
in-law of Walter Mischer, a member 
of the Texas power elite. Mischer had 
controlled Allied Bancshares, the 
holding company for Allied Bank, 
until 1988 when First Interstate Ban- 
corp of California purchased the 
problem-riddled thrift. 

As the St. Joe land deaf went sour, 
Hill Financial and Vision Banc were 
faced with enormous financia} diffi- 
culties. Federal regulators closed the 
Sé&Ls in March 1989 with combined 
losses estimated to be at least $2.4 
billion. Three U.S. Attorneys’ offices 
are reportedly involved in the inves- 
tigation into the collapse of Hill Fi- 
nancial and Vision Banc, but to date 
no criminal charges have been filed. 
However, Corson has been banned 
from the banking industry by the Of- 
fice of Thrift Supervision. 


Conclusion 


Shey after the Houston Post began 
its series on the connection be- 
tween organized crime, the CIA, and 
S&L failures Frank Annunzio (Dem.- 
Illinois) called upon CIA director 
William Webster to respond to the 
allegations made by the Post. Web- 
ster, of course, declined. Annunzio 
then tumed the inquiry over to the 
House Select Committee on Intelli- 


ence. : 

Since May 1999, the staff of the 
House Committee has been conduct- 
ing an investigation into alleged CIA 
involvement in the savings and loan 
debacle. Investigators looking for a 
smoking gun pointing to direct CIA 
fnvolvernent, will likely never find 
‘one. The CIA is expert at covering 
their involvement in covert opera- 
tions and this should prove relatively 
easy in the Conger Sealine sige 
Cees is di itis clear 
Shot the CIA is linked to the S&L de- 


pacle of today- 
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Deltagate 


By Ellen Ray & Witliam Schaap (from CovertAction, Summer 1987) 


ne of the main rea, bs 
psec mat maine tape 
bid for reelection was his dee 
attempt to get tough with ace tke 
Desert One hostage “rescue” fia: . 
Ironically, tough-talking Ronald Rex. 
gan is currently embroiled in the 
Iranjcontra scandal as a result of his 
equally bungled effort to sell Iran 
weapons in retum for the release of 
hostages. 
Marine Lieutenant Colonel Oliver 
North was involved in both esca- 
pades, and one organization, the Del- 
ta Force, has played a key role 
throughout the entire period. But 
while Oliver North’s every move, ev- 
ery decision, and every memois scru- 
tinized by the world’s press and a raft 
of congressional committees, no one 
is looking very closely at the Delta 
Force. Despite an unmitigated record 
of failures, the Delta Force enjoys a 
totally undeserved reputation as the 
heroic front line of America’s escalat- 
. ing war against world terrorism. A 
best-selling (if less than accurate) 
book and a gung-ho Chuck Norris 
movie (equally fictitious) haven’t 
hurt. 


What Is the Delta Force? 


» A srecently as early 1986, the Pen- 

2 \tagon refused to acknowledge 

publicly the very existence of the Del- 

‘ta Force;' despite the fact that its 

founder and first commanding offi- 

* cer, Colonel Charlie A. Beckwith, had 

published his autobiography, Delta 

Force, in 1983. Statistics about person” 

“nel, budget, and capabilities are still 

‘hard to come by, but events of the last 

* twa years have thrust the Delta Force 

‘into 'the news. Careful investigation 

| (Teveals many details about the super 
. 4 8eeret unit and its place in the gran 

: | strategy of anti-terrorism, a strategy 

- “which had become an obsession of 

the Reagan administration—at Jeast 

‘until the Iran/contra revelations © 

Posed its hypocritical facade. | 





(Green Berets) and the Navy’s SEAL 
commandos. It was not intended for 
counter-insurgency operations, such 
as the Vietnam War, but for counter- 
terrorist, commando raids. Its motto 
is “Speed, Surprise, Success,” and its 
men are trained to use some rather 
exotic weapons, such as “flash-bang” 
devices to temporarily stun and blind 
terrorists. They are issued subma- 
chineguns with silencers and night 
scopes, learn how to pick locks and 
blow doors with plastique, and fly in 
black helicopters with infrared sen- 
sors for night flights. Delta Force has 
about 100 “operators,” selected from 
throughout the military, the cream of 
the crop.“ However, as we shall see, 
they have had few chances to use 
their unique arsenal, and on the rare 
occasions Delta Force teams saw 
combat, they have been singularly 
unsuccessful. 

Ironically, it was the failure of the 
Delta Force in Iran in 1980 which led 
to the creation of a confusing jumble 
of units, commands, and agencies all 
struggling, sometimes at cross pur- 
poses, in the Reagan administration’s 
“war against terrorism.” Reagan's 
strategists believed from the outset 
that this war should be carried out by 
beefed-up, elite, secret commando 
units, extending the military’s con- 
cept of special forces from counter-in- 
surgency to counter-terrorism. The 
Delta Force became a part of that 
structure: 

Of course, in order to defend its 
support of the mujahedin fighting AE 
ghanistan and the contras fighting Ni- 
caragua, while at the same time de- 
nouncing the Palestine Liberation 
Organization fighting Israel and the 
Farabundo Marti Liberation Front 
fighting El Salvador, the administra- 
tion had to engage in some fancy se- 
mantic trickery. Terrorism was de 
fined in terms of aggressive, indis: 
criminate acts of violence, but 
America’s never attacked, 


thay only retaliated against legit: 
mate tal 





The “Elite” Units, and How 
They Have Grown 


n 1982, the Army set up the Ist Spe- 

cial Operations Command, head- 
quartered at Fort Bragg in Fayette- 
ville, North Carolina, to coordinate 
its special forces activities, with a sep- 
arate budget for the development 
and procurement of special assault 
weapons. That year, the administra- 
tion also established the Special De- 
fense Acquisition Fund, to stockpile 
arms and equipment for quicker 
transfers around the world In 1983, 
the Air Force created the 23rd Air 
Force to coordinate its special activi- 
ties. This unit is known to have at 
least a dozen MC130 Combat Talon 
planes, which can fly low at nightand 
drop troops and supplies with pin- 
point accuracy. Then, in 1984, the 
Joint Chiefs of Staff initiated the Joint 
Special Operations Agency, under 
Major General Wesley H. Rice, to co- 
ordinate all the special military 
units. 

Operating on a parallel track, a 
very secret organization, the Intelli- 
gence Support Activity, had been es- 
tablished in 1980, without the know- 
ledge of Congress. It helped coordi- 
nate the first Iran hostage operation, 
worked closely with elements within 
the CIA in developing expertise in 
covert operations, and reportedly co- 
ordinated military—CIA coopera- 
tion in Central America. The ISA is 
also credited by the media with the 
rescue of Brigadier General James 
Dozier from his Red Brigade kidnap- 
pers in Italy in 1982.° In April 1983, 
the ISA was in discreetly mentioned 
during congressional hearings into 
alleged POW rescue operations in 
Laos (no prisoners were ever found). 
An interna! military investigation 
‘was commenced, and in 1984 the ISA, 
with by then 250 officers coordinat- 
ing military intelligence and covert 
operations, was disbanded. 

The Delta Force, on the other hand, 
though ithad been an integral part of 
fs avon, semturd. erew in 
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Jes in the Summer o 
against terrorism aM, to guerd 
Games. Since nothin, ympic 
Fl ce nothing happened, a 
charitable historian might chalk thi 
up as a Delta Force victory." (Thi ie 
played a similar role at the Juk . 
1986 Statue of Liberty celebrating, 
with equal success, !) 4 
In 1985, Delia Force 
activated four times but eee ne 
do their thing. On June 14, gunmen 
hijacked TWA flight 847, bound from 
Athens for Rome and diverted it to 
Beirut, the beginning of a tense, 17- 
day ordeal. On the second day aDelta 
Force unit was sent to the Middle 
East, but the same day the hijackers 
released a letter signed by 29 of the 
hostages urging President Reagan to 
refrain from “any direct military ac- 
tion on our behalf.” The Delta Force 
was never used, and, after 15 days of 
negotiations, mostly with Shi‘ite 
Amul leader Nabih Berri, all but one 
of the 145 passengers and eight crew 
members had been released; one 
American had been killed by the hi- 
jackers the second day of the take- 
over. 
The incident involved an example 
of diplomatic linguistic gymnastics 
reminiscent of President Reagan's 
televised assertion that the U.S. was 
not selling arms to Iran in exchange 
for the release of hostages. When the 
hijackers demanded freedom for a 
number of Shi‘ite prisoners in jai in 
Israel, and Israel—after some prod- 
ding from the U.S.—said they would 
do $0, Secretary of State George 
Shultz announced he would be 
“glad” if the Isracli release led to the 
release of the US. hostages, but, he 
insisted, there was no linkage. 

In September 1985, as McFarlane 
and North were shipping vast quan- 
tities of weapons to Iran, they wert 
persuaded by the Israelis, who were 
doing most of the shipping, that Ira- 
nian gratitude was sure to Jead to the 
release of several, if not all, of the sh 
‘Americans held at the time by Kid- 
happers in Lebanon. AS On€ of them 
was William Buckley, described 25° 
political attaché from the US. nS 
bassy in Lebanon but in fact the CIA's 
Beirut Chief of Station, CIA Director 
William Casey was pushing espe 
ately for his release. In any pas 
according to the Washi agton Poste 
Officials were so sure of 


release that a Delta Force unit was 
aboard an aircraft carrier moved to 
the Lebanese coast “in case a rescue 
mission had to be staged.” However, 
only one hostage, Rev. Benjamin 
Weir, was released. He was hustled 
onto the carrier, and taken secretly to 
Norfolk, Virginia. Weir informed of- 
ficials of his belief, later proved to be 
true, that Buckley was already 
dead} put his release was not an- 
nounced for four days as the admini- 
stration waited expectantly for the 
others to be set free. This never hap- 
pened, the Israelis were suitably em- 
barrassed, and the Iranians said that 
some more arms would surely secure 
the release of the others. This Delta 
Force “rescue” had involved nothing 
more than accepting delivery of one 
hostage from his kidnappers. 

‘The next month, October 1985, the 
Delta Force was mired in another 
hostage crisis, but this time their role 
was not so benign. They severely 
damaged relations between the 
United States and Italy and led to the 
collapse of the government of Prime 
Minister Bettino Craxi. 

This time, the hijackers of the 
cruiseship Achille Lauro were on 
board an Egyptian airliner bound 
from Cairo to Tunis, when U.S. 
fighter planes forced it to land at a 
joint US-Italian NATO base on Sic- 
ily. Delta Force troops then landed 
and began what developed into a 22- 
hour standoff with Italian officials 
over who would take custody of the 
wanted passengers. Italian soldiers 
and police who surrounded the plane 
were in tum surrounded by Delta 
Force commandos and both sides ar- 
gued the fine points of jurisdiction. 
The U.S. commandos were in radio 
contact with Washington and under 
orders to “pick up the terrorists,” but 
an Italian officer finally convinced 
them that his men were not going to 
relinquish sovereignty without a bat- 
tle, and the Delta Force backed off. 
italy commenced criminal proceed- 
ings against the hijackers despite a 
heated exchang' between Reagan 
and Craxi in which both leaders de- 
smanded the rightof first prosecution. 
’s few days later, Craxi's government 
fell, embroiled in a bitter fight over 


med Abas, leave the country on the 
other." 

In November, the Delta Force was 
allowed the luxury of watching 
somebody else blow it. An Egyptian 
airliner, this time heading from Ath- 
ens to Cairo, was hijacked and di- 
verted to Malta. AnEgyptian military 
transport plane manned with its ver- 
sion of an anti-terrorist team, the 
Saaka Force, flew to Luga Airport on 
Malta with orders to storm the plane 
if necessary. Three US. officers were 
on board the plane, having offered to 
assist the Egyptians. Navy jet fighters 
in the Mediterranean were put on 
alert to provide air cover for the 
Egyptian transport, anda Delta Force 
unit prepared to head for Sicily, just 
a few minutes by air from Luga. But 
‘on Malta, local officials were angered 
by the presence of the three Ameri- 
cans and ordered two of them to go 
to the U.S. Embassy. The third, Major 
General Robert Dudiey Wiegand, 
chief of the U.S. office of military co- 
operation in Cairo, who had brought 
civilian clothes, was allowed to 
change and remain at the airport. 
Maltese authorities then prevent 
the Delta Force unit from landing. 

The Egyptians wentitalone, andin 
a bloody assault on the plane, man- 
aged to kill 57 of the 98 passengers 
and crew. 


Corruption 
or Laundry Operation? 


i late 1985, the Delta Force was also 
in the news for another reason, this 
time having nothing to do with hos- 
tage rescues. After a two-yeat Justice 
Department investigation, a Delta 
Force officer, Lieutenant Colonel 
Dale Duncan, was indicted on seven 
counts of misusing more than 
$130,000 in goverment funds; other 
officers faced courts-martial; and a 
small group of Delta Force troops 
were suspected of the diversion of 
more than $500,000 through double 
billing. The federal allegations sug- 
gested that the money was misappro- 
priated for personal use, but facts de- 
veloped in the course of the investi- 
gation which pointed to other 
possible scenarios.”* 

As anti-terrorist operations have 
increased during the Reagan admini- 
stration, so it seems have related 
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alienated many in the intelli; 
community because EI eCes 
Carter ae Bir the direction 
“We tried to clean wy 
had been shot ihnoaeror ae ; s 
that were later involved in the Teen 
contra affair; people like Sec 
so forth had been in the cages 
took over,” says Carter. “So Stans- 
field Turner, who is a preeminent 
leader — he was a Rhodes Scholar, he 
was an all-American football player, 
he was very high academically in his 
class in the Naval Academy — [came 
in]. He was a person of high integrity 
So 1 put him in there to run the thing 
and to get it cleaned out. He finally 
discharged or required about 600 or 
700 to retire, and those people were 
quite disgruntled. 
“We knew that some of the former 
CIA officials were loyal to Bush and 
not particularly loyal to me and Stan 
Turner. We were worried about reve- 
Jations of what we were doing,” says 
Carter. “I never did have an official 
report come to me and say that Bill 
Casey was meeting with Iranian offi- 
cials in Paris or anything specific, just 
allegations and rumors that were 
kicked around. But nobody believed 
, them. I didn’t believe any American 
citizen would consider something or 
i attempt to keep hostages in capti 
one extra hour and certainly endan- 
ger their lives. It was just inconceiv- 
able to me. 
“But sometimes — for instance in 
us April, before the hostage rescue effort 
was launched -~ I had worked out 
with Bani-Sadr signals back and forth 
in our public statements. He was to 
include a paragraph in his speech to 
the Iranian people, which he did. We 
sat around the radio in the Oval Of 
fice, early one morning, at five in the 
morning, with the secretary of state 
and others, and listened to Bani- 
Sadr’s speech. We had interpreters 
from the State Department interpret 
ing what he said. He did indeed eve 
the code paragraph indicating a 
the hostages would be released. By 
noon, [had made a publi . 
and included the preatrang' para 
blic statement be 
“cause we though the hostages WY 
be released. it it-was vetoed for 
reason. Itwas only after that we 

































As the clock ticked down totheday 
of the election, Carter still believed 
that he would secure the release of 
the hostages and win the election. 

“The [Iranian] parliament was 
meeting and we had every informa- 
tion from Bani-Sadr and others that 
they were going to vote overwhelm- 
ingly to let the hostages go,” says Car- 
ter, reconstructing the final days of 
his presidency. “And at the last min- 
ute on Sunday [two days before the 
Tuesday election], for some reason, 
they had adjourned without voting. 
And at that point our political for- 
tunes tumed down. We were moni- 
toring telephone calls all day. The 
votes were there, but the ayatollah or 
somebody commanded them to ad- 
journ.” 

Carter, completely exhausted and 
discouraged, finally conceded to his 
closest aides that the election was 
lost. 

“At the time, during the election, 
we knew that Bush was making state- 
ments about an October surprise,” 
Carter says, referring to republican 
fears that he might have been able to 
arrange a “surprise” October release 
‘of the hostages just before the elec- 
tion. 

Almost exactly eight years later, on 
September 23, 1988, Richard Bren- 
neke, an Oregon businessman, 
claimed ina hearing before Judge Jim 
R. Carrigan in Denver, Colorado, that 
he had attended a meeting between 
Reagan campaign chair Casey and 
the Iranians at the Hotel Florida in 
Paris on October 20, 1980. Brenneke 
asserted before the court that George 
Bush, then a candidate for vice-presi- 
dent, also attended the Paris meeting. 
When asked by reporters about the 
aim two weeks ago Friday, Bush 
said, “Was I ever in Paris in 1980? 
Definitely, definitely no.” 

"At no point in his interview did 
Carter explicitly say that members of 
the Reagan-Bush team had colluded 
with the Iranians; he did say, how- 
ever, that Bani Sadr’s efforts to re- 
Jease the hostages failed because of 
mysterious forces, inspired by mo- 
tives that were not clear to himat the 
cae proof of contacts between 

“| have cot 
Khomeini and the su ot Rew: 
ald Reagan as early as the spring of 
1980,” writes Bani-Sadr, “the sole 





se of which was to handicap 
Carter's re-election bid by preventing 
the hostages’ release before the 
American elections in November 
1980, Rafsanjani, Beheshti, and Ah- 
med Khomeini {the ayatollah’s son} 
played key roles in proposing this 
agreement to the Reagan team.” 

‘While many Americans were look- 
ing forward to a new Reagan era of 
strong national defense and tough 
terms for Iran, Bani-Sadr says that the 
Reagan-Bush people were actually 
attempting to get him, as the sitting 
head of government in Tehran, to 
give verbal consent to their secret 
dealings with Jranian representatives 
over the preceding six months. When 
the hostages were finally released — 
just 20 minutes after Reagan's inaugu- 
ration — the country and the world 
believed it was the result of Reagan's 
strong words. But if Bani-Sadr’s 
charges prove true, it would mean 
that Reagan’s inauguration and the 
coincidental release of the hostages 
was but another Hollywood scene 
carefully scripted for the actor turned 
president. 

“Why, in this period, was Reagan 
so intent on contacting me despite my 
persistent refusals?” Bani-Sadr 
writes. “He knew that this secret 
agreement would have to be ratified 
one way or another by the time he 
entered the White House. If I were to 
state officially that ] knew nothing 
about the agreement, how could it be 
carried out?” 

Both Carter and Bani-Sadr agree 
that people in Carter’s administra- 
tion helped supply information to the 
Reagan-Bush campaign. 

“As for me, 1 thought that certain 
elements in the Carter administration 
had allied themselves with the Rea- 
gan camp and were leaking informa- 
tion to it,” writes Bani-Sadr. 

“The reports continue to come to 
distinguished reporters like Flora Le- 
wis [of The New York Times] and oth- 
ers, substantially from President 
Bani-Sadr and a number of others,” 
said Carter. 

Today, Carter remains close to a 
number of the hostages who he has 
said in the past became like family 
members. He says they are “dis- 
turbed” by the conspiracy theory. “I 
noticed that a couple of the hostages 
have called for an investigation and 
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State George Schultz an Secretany ‘of 
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Briefingate 


aron also believes that the noto- 

rious Carter debate briefing book 
that was reportedly stolen from 
Aaron's office and handed over to the 
Reagan-Bush campaign was taken by 
yet another person in the Carter ad- 
ministration who Aaron says was 
leaking information to the republi- 
cans. 

“So the possibility that there were 
two or three people who would've 
‘been sources for the republican carn- 
paign can’t be excluded,” says Aaron. 
“T think the one thing that hasn’t been 
done is to tie [the theft of Aaron's 
copy of the debate briefing book] to- 
gether {with the “October Surprise” |. 
The possibility that whoever stole the 
briefing book also was instrumental 
inleaking stuff about the hostage res- 
cue effort is not to be excluded. 

“The interesting thing about that, 
of course, is that people like {colum- 
nist] George Will and [former Reagan 
media adviser] David Gergen -- 
must also know who leaked informa- 
tion to the republicans about the hos- 
tage negotiations.” Somebody 
knows, and Richard Allen {the one- 
time Reagan national security advis- 
er who was dismissed for accepting 
wristwatches from Japanese inter” 
ests] certainly knows..-. Somebody ts 
lying about [the theft of the briefing 

bookl.” 


The Reagan campaign, of course, _ 
has always insisted that they never 
stole anything. 


The Christian Way 


Thossh Carter had lost the elec- 
tion, it did’ not stop his efforts to 
gain the hostages’ release. He contin- 
ued to try to win their freedom right 
up to the day of Reagan's inaugural 
— when were, in fact, let go. 
Carter, who patterned his political 
career upon his spiritual values, said 
he has until now refused to tell re- 
porters about the allegations. “That 
would not have been appropriate.” 
There is no doubt that Carter’s 
deep spiritual beliefs not only made 
it heard for him to conceive that the 
Reagan-Bush team could have been 
involved in such a conspiracy, but 
impossible for him to even consider 
revealing the information because he 
believed it was not his position to be 
the benefactor of negative campaign- 


ing. 

Carter explains: “When I left the 
White House I was disgraced. I suf- 
fered from that. I have gotten on fair- 
ly well with Bush, but [ was a target 
for eight years by Reagan, and I tried 
to react ina Christian way.... But Re- 
agan will go down as the worst disas- 
ter that ever afflicted this country, in 
whatever measure you want to use. 

“How is Bush going to escape what 
he and Reagan did?” Carter asks the- 
torically, referring toa number of na- 
tional dilemmas — including a stum- 
bling economy, a ruined savings and 
Joan system, Massive environmental 
destruction, and an astronomical fed- 
eral deficit. “Idon’tknow if we'llever 
getover the fiscal policiesof Reagan.” 

But about one thing the former 
president is certain. “There's no 
Foubt about it,” Carter says when 
‘asked if he would have won the elec- 
tion had the hostages been released. 


“7 have never had any question about 
that at all. Had the hostages been re- 
leased before November 4th, I 
would've been re-elected without 
any problem. In fact, even a week 
before the election, Reagan and 1 
were neck-and-neck.” 

Now, more than a decade after the 
election and after logging a long list 
of personal accomplishments that in- 
clude condemning, Noriega for falsi- 
fying election results and persuading, 
former Nicaraguan president Daniel 
Ortega to agree to fair elections, Car- 
ter believes it is important for the 
‘American public to know the truth 
about the events that led to his politi- 
cal demise. 

“The preeminent gratification I 

have is just seeing the truth come 
ont,” says Carter concerning recent 
media reports that have cast his 
presidency and life in a more favor- 
able light. “Because I had to sit back 
for eight years, maybe longer, in fear 
[that] my successor in the White 
House [would] allege all kind of 
things about what J did and the deci- 
sions { made and so forth that were 
not true. Itis not feasible or appropri- 
ate to try to debate what an incum- 
bent president says that are not true. 
So just having the truth revealed is all 
I want. I have never wanted the facts 
to be distorted in my favor. We had 
some disappointments and some 
successes, but I don’t have any fear 
that, if historians have the truth, 1 
don’t have any doubt it will come out 
all right. 

“Since then,” continues Carter, 
“there has been a resurrection of my 
popularity, and there is still no real 
Democratic candidate. And I’m nota 
candidate. I think if I were to an- 
nounce as a candidate for president, 
I would immediately go down in 
popularity and the press would bring 
up the negative things.” 


Introduction : 
This collection of articles and speeches has been compiled over several years as the October Surprise story 
has unfolded. Starting with Donald Freed’s ground-breaking piece in 1983, these materials present some of 
the mounting evidence that the 1980 Reagan-Bush campaign team cut an illicit deal with the Iranians offering 
guns for hostages IF the Iranians would hold the hostages until after the presidential election. Reagan-Bush 
pollsters at the time saw that President Carter and former-governor Reagan were neck-and-neck and that if 
Carter succeeded in getting the 52 hostages released, pulling off an “October Surprise,” he'd beat Reagan at 











the polls. 
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campaign was extremely worried 
that Carter might do something 
about the hostages. It is clear that 
there was within the Reagan cam- 
paign a pattern and practice of ob- 
taining sensitive information from 
within the White House. Perhaps all 
this activity amounts to separate peb- 
bles; perhaps it forms a mosaic. In 
any event, as far as is known, this sort 
of activity does not represent, as 
some suggest, politics as usual. Of 
course there have been ‘dirty tricks’ 
before, and, especially in the pre-Wa- 
tergate days, some high-handed ac- 
tivities on the part of administrations 
—but that was then. As of now, there 
is no sign that anything quite like this 
has occurred before.” 

If the Cascy-Allen spying had asits 
priority the sabotage of Carter’s hos- 
tage policy, was the Carter briefing 
book of any importance at all? Yes. 
What is not generally recalled is that 
Carter and Reagan were even in the 
polls in October, 1980, when the cru- 
cially important debate was held. The 
debate was the climax of the cam- 
paign. Reagan had to prove that he 
could do more than smile and joke, 
that he was more than an actor. In 
short, Reagan had to be briefed to 
destroy Carter in detail. 

The debate was a fraud because 
Reagan had been stuffed with stolen 
information. Just as he had stolen 
football plays while in high school, 
and President Johnson's message on 
Vietnam to the Governor’s Confer- 
ence in 1967, so Reagan had had sto- 
Jen for him the other side’s signals in 
1980, The stakes were high, the de- 
bate was the key event of the race; 
Richard Wirthlin told Elizabeth 
Drew that, “given the political envi- 
ronment, the election is going to hang 
or fall on that debate.” 

Reagan's aides confided to Time 
magazine that the stolen documents 
“had included every important item 
Carter used on the air...” David 
Stockman bragged in a speech that 
Reagan would win the debate and the 
election because of the “filched” 
briefing material. 

Casey and Allen had been sucking 
up information right across the Fed- 
eral bureaucracy; the briefing mate- 
rial used in the debate was one of 
their ancillary discoveries. Casey’s 
‘campaign aide Max Hugel was later 


rewarded for his efforts by being ap- 
pointed to head covert actions at CIA 
{but he was fired over charges of im- 
proper stock-trading. purchases). 

During those few short months, 
March to October, in 1980 a domestic 
“destabilization” of America by 
Americans, was shaking the country, 
unknown to its citizens. To recapitu- 
late: Casey used the term “intelli- 
gence operation” to describe the 
monitoring when he and Reagan's 
campaign Chief of Staff, Edwin 
Meese, met with reporters at a break- 
fast during the Republican National 
‘Convention in Det July 1980. A 
Republican official said use of this 
term “alarmed” Mcese and others in 
the campaign and was not repeated. 

Robert Garrick, who was in charge 
of plans and policy for Reagan’s cam- 
paign, said the campaign intelligence 
group’s information came chiefly 
from a network of retired military 
officers who monitored the move- 
ments of U.S. troops and transport 
planes at various air bases across the 
country. 

A former high-level campaign ad- 
viser to Reagan said that one of the 
campaign chiefs, Richard V. Allen, 
received copies of portions of daily 
staff reports that had been sent to 
Carter’s adviser on National Security 
Affairs, Zbigniew Brzezinsky. 

Brzezinsky told the Post that the 
reports to him from NSC staff mem- 
bers on cach day's activities were 
“sometimes extraordinary sensitive 
material of the highest nature ... any 
unauthorized distribution to anyone 
outside the White House would be 
very serious.” 

The stealing of the debate material 
is compounded by the involvement 
of journalists in the scenario. Coach- 
ing Reagan were William Buckley, 
George Will, Evans and Novak, to 
name several. These men were, in 
fact, acting as Reagan agents. 

High Carter adviser, Jody Powell, 
had tried, with little success, to iden- 
tify the double standard applied to 
Carter by Reagan media friends. 
Powell writes that: 

“The problem is that Will also put 
himself over, in the spring of 1980 at 
least, as a reporter, telling his readers 
that he had heard on both sides of the 
Aflantic that there would be an ‘Oc- 
tober surprise’ and that Carter would 





obably arrange the release of the 
ostages just inetime for the Novem- 
ber election. 

‘At the time, the possibility that 
Carter might succeed in bargaining 
the release of the U.S. hostages from 
the Teheran embassy was one that 
haunted the Reagan campaign. They 
saw what happened on the very day 
of the Wisconsin primary, April 1, 
1980, Polis have been showing Ken- 
nedy running very close to Carter. 

At7:18 a.m. on primary day Carter 
appeared on network TV to an- 
nounce a possible deal on the hos- 
tages. He won the primary by 20 
points. 

On no less than three occasions in 
Campaign ’80 journalists friendly to 
Reagan — Will, Evans & Novak, and 
Jack Anderson —- reported the possi- 
bility of an October surprise. The ef- 
fect of such stories, which had no 
foundation in reality, was pre-emp- 
tive downplaying of an actual hos- 
tage release, by implying that it 
would merely be part of a sordid 
campaign maneuver; in effect play- 
ing politics with people's lives. So 
was Will being a reporter or a politi- 
cal activist? 

{I assume, incidentally, that the 
only real scandal on the part of the 
Reagan campaigners would beifthey 
were illicitly obtaining classified in- 
formation on the status of hostage 
negotiations. The Carter White 
House had offered briefings on these 
negotiations, but the Reagan team 
turned them down, doubtless not 
wishing to be implicated in failure. If 
there really was a high-level Reagan 
mole in the NSC, he would have been, 
truthfully telling the Reagan team 
that there was no chance of an Octo- 
ber surprise, and that all negotiations 
on the hostages had ground toa halt. 
But perhaps the mole did say this and 
the Reaganites rejected it as potential 
disinformation. You simply can’t tell, 
at that level of paranoia.) 

Again, the “October surprise.” Ex- 
cept that the hostage rescue attempt 
came in April, and it was not a sur- 
prise to the Iranians. We shall see that 
Reagan's “media assets” (Buckley’s 
term of clandestine art) worked at 
two levels. First there was “disinfor- 
mation.” The media was being used, 
unwittingly. That explained, for ex- 
ample, the Los Angeles Times’ misun- 
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to columnist William Safire, to “em- 
barrass, bedevil and defeat” the Car- 
ter administration. The group of ul- 
tra-reactionary Senate Staff Members 
maintained a liaison with the Reagan 
campaign, through the Heritage 
Foundation. 

The mole propaganda concerning 
Aaron is now understood for what it 
was — disinformation to protect the 
Reagan mole that was functioning in 
the NSC. Powell summarizes the af- 
fair in this way: 

Question: What other dirty 
tricks did the Reagan campaign 
perpetrate? 

Hint: The notebook was stolen 


take two friends and a lawyer to 

help you with that car. 

So we do have espionage in the 
classical sense from the Reagan cam- 
paign. Elizabeth Drew’s question still 
‘burns — to what end? Election is the 
wrong answer. Frustrating the “Oc- 
tober surprise” could not have in- 
volved premature disclosure and, 
thus, treason. Could it? 

We are now obliged to approach 
the threshold question of Reagan's 
“October surprise.” In the light of the 
Reagan camp’s “obsession” (their 
word) with Carter’s handling of the 
Iranian hostage crisis, and the revela- 
tion that William Casey had woven a 


porting to be from Carter was given 
to Khomeini through “channels.” 
The letter apologized for all past US. 
“crimes against Iran.” The story of 
the letter was leaked to the British 
News Agency Reuters and then re- 
leased to the world press. The ploy 
worked. The American media re- 
fused for weeks to accept Carter's 
protestations of forgery. By the time 
it was realized that someone had 
foisted a forgery on Khomeini, an- 
other dirty trick was wrecking Car- 
ter’s desperate attemptat keeping the 
rescue mission secret. 

On Sunday, April 20, 1980, the 
Washington Star played a long, vivid 


not from the campaign headquar- 
ters but from the White House. 
Fewer than a dozen people ever 
saw if, The person who took it 
almost certainly had access to 
other information even more 
valuable to the Reagan campaign. 
It is logical that he (she?) would 
risk copying and sneaking out a 
thick notebook but ignore more 
important information that could 
be passed over the telephone? 

Question: Who else in the Rea- 
ger campaign was involved? Was 

e mole paid in cash? With a job? 
A pat on the head? 

Hint Baker and Gergen have 
only the vaguest recollection of 
the whole incident; they don’t 
even know who handed them the 
notebook. (Presumably it was left 
under Gergen’s piliow by the 
tooth fairy.) Baker described to 
Barrett how he agonized over the 
“ethical dilemma” presented by 
the stolen material, but now says 
that he didn’t even try to find out 
who was res] ible so that he 
could make sure thatit didn’t hap- 
pen again. If you can swallow that, 
take a friend along the next time 
you buy a used car. 

Question: Did Reagan know 
that he was using stolen material? 

Hint Baker, Stockman and Ger- 
gen swear that they never told 
their boss anything. Remember, 
however, that both camps viewed 
the debate as the most crucial 
event of the campaign. At that 
point, pollsters from both sides 
saw the race as a dead heat. If you 
canbelieve that Reagan was never 
told that what he was hearing in 

] the rehearsal was the genuine 


story — “the hostages can be freed” 
—by one Miles Copeland. The Carter 
White House and National Security 
Council were aghast. They knew who 
Miles Copeland was. 

Miles Copeland was so high in the 
secret world of the Central Intelli- 
gence Agency that he had been the 
American liaison to Colonel Nasser 
and Egypt during the most sensitive 
period of Middle Eastern maneuver- 
ing in the 1950s. Copeland, in his 
book Game of Nations, discussed in 
detail the “zero-sum” techniques 
used by CIA to “destabilize govern- 
ments — as in Iran where Copeland. 
had been a master player in the 1953 
coup which restored power to the 
Shah. 

Copeland, then, had intimate 
knowledge of Egypt, Iran and Oman 
and the oil Sheikdoms (where his 
own private intelligence “P.R.” firm 
operated for giant oil consortiums), 
This is important because Egyptian, 
Iranian and protectorate sources fig- 
ured vitally in the secret hostage ne- 
gotiations and rescue plans, these 
same sources had been Copeland’s 
for many years past. 

Oman was a primary channel in 
the flow of information about the res- 
cue. Carter, in his memoirs, stresses 
again and again the most incredible 
lengths to which the president’s 
White House and National Security 
Council (NSC) were going to keep the 
raid secret. But Reagan had a “mole” 
and, itis becoming credible to believe 
a “back-channel” — Miles Copeland 
and his various firms and fronts of 


“old boys,” referred toin hi 
stuff, not just someone’s best 1980 disinformation. A profession- alae Carter VIC Te ied 
guess of what Carter might say, ally forged, very clever letter pur- be 


; also concentrating on Oman; j 


web of “domestic espionage” (N.Y. 
Times’ term) to catch National Secu- 
rity Council information, the basic 
question arises: was the Iranian crisis, 
to the Reagan forces in 1980, what the 
Paris peace talks were to the Nixon 
campaign in 1968 and 1972; matters 
of the highest national security that 
could be manipulated in order togain 
political power (as we now know 
Nixon did in both ’68 and ’72)? 

The obligatory question is: what 
were the Reagan-Casey agents (the 
retired intelligence and itary offi- 
cers) looking for? And if it was infor- 
mation about a hostage rescue (ad- 
mittedly the only event that could 
stop Reagan) and what would Rea- 
gan have done with it? What could he 
have done without exposing himself 
to charges of criminal opportunism 
that threatened American lives? 
Could or would the Reagan-Casey- 
Allen spy ring disclose prematurely 
or blow the rescue operation, the op- 
eration that would rescue, as well, 
Jimmy Carter's chances for re-elec- 
tion? 

The “debacle in the desert,” as the 
aborted rescue mission of April 1980 
would be called, doomed the Carter 
presidency once and for all. Did the 
Ayatollah’s military and police have 
advance warning? Did someone 
sabotage the top secret plans to res~ 
cue the American hostages? Further, 
did the constant Reagan campaign 
charge that Carter was “weak” force 
his hand in a rescue scheme that was 
probably doomed to fail? Most 
alarming, according to Carter aide 
Hamilton Jordan, was the March 29, 
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Copeland: Already we have de- 
tailed maps of the embassy com- 
pound. 

We wilt need to know more, how- 
ever, about where and how the pris- 
oners are kept, where the booby 
traps, if any, are planted, how the 
patrols work, what arms and muni- 
tions there are, how food and medical 
supplies are delivered... 


Recruitment of Agents 

Carter: Our agents who moved 
freely in and out of Tehran under the 
guise of business or media missions, 
had studied the degree of vigilance of 
the captors. 

Newsweek—May 12; For weeks 
beforehand, American intelligence 
agents, some posing as European 
businessmen, had infiltrated Iran to 
ease the way for the commando raid. 
Some agents, presumably in Tehran 
much longer, may have penetrated 
the ranks of the militants guarding 
the hostages at the U.S. Embassy... 

Newsweek-—May 12: A senior 
US. official told Newsweek that excel- 
Jent intelligence had been turned up 
on the Tehran embassy—“virtually 
from the inside.” Writing in the Lon- 
don Daily Telegraph, respected defense 
correspondent Clare Hollingworth 
claimed that more than 100 American 
agents were still operating in Iran last 
week. “Iranian members of the 
teams,” Hollingworth wrote, “man- 
aged to ‘bend’ several of the captors, 
who then became ‘moles’ inside the 
embassy. These ‘moles’ were ready 
and willing to assist in the escape.” 

Copeland: Considering what we 
might offer ... and considering that 
there are sometimes as many as 40 of 
them (students) away from the com- 
pound out on the town or spending 
the night at their homes, this is an 
easier feat than it might appear (re- 
cruitment). 

Considering the number of pro- 
spective agents — and, to the CIA 
pro, every one of these students is a 
potential agent until proven other- 
wise — the law of averages is on our 
side. 





Cover 
Carter: (The) trucks our agents had 
would be removed froma 
warehouse on the outskirts of Tehe- 


tain hiding place, and used to carry 
the rescue team to the city. Ata pre- 
arranged time, the rescue team 
would simultaneously enter the for- 
eign-ministry building and the com- 
pound, overpower the guards, and 
free the American hostages... (The) 
helicopters would land at the sites, 
picking up our people and carrying 
them to an abandoned air-strip near 
the city. 

‘Communication between the Pen- 
tagon and the rescue team, using sat- 
ellites and other relay facilities, 
would be instantaneous. I would re- 
ceive telephone reports from David 
Jones and Harold Brown (from the 
Pentagon). 

Copeland: There will be a “staging 
area” somewhere within helicopter 
range of Tehran at which brush-up 
training will be given the two teams. 

There willalso bea point ... known 
as the ... “penultimate position,” 
from which the attack actually will be 
launched. 

‘The choice of this latter is highly 
important. It — or they — must be 
near enough to the target area to al- 
tow for a thrust lasting less than one 
minute and, at the same time, it must 
be part of the “peoplescape” in the 
immediate area. 

‘This (staging area) may or may not 
be the same as the “field headquar- 
ters” where some communication as- 
sistant will monitor the operation 
and keep Washington informed. 


Safe Haven and Evacuation 

Carter: From there (the abandoned 
air strip ncar Tehran), two C-141s 
would fly all the Americans to safety 
across the desert area of Saudi Ara- 
bia. 

Wealso planned the procedure (af- 
ter the mission was completed) for 
notifying Oman, Saudi Arabia, and 
Egypt, whose territories would be 
used or crossed during the mission. 

Copeland: There are several well- 
stocked areas near Tehran to which 
our helicopters may flee in a very 
short time with minimum danger of 
being followed... 

This (use of foreign airspace or 
landing areas), of coursé, is a matter 
for our State Department. For present 
purposes, it need only be said that 


the Middle East than is commonly 
suspected. 


Anesthetization 

Newsweek: There was speculation 
that the Americans intended to use 
nor-lethal gas to neutralize the em- 
bassy guards. : 

Copeland: This step, which secu- 
rity considerations prevent me from 
describing in any detail, consists of 
measures to incapacitate all resis- 
tance. 

(it) includes such measures as ... 
the use of stunning or nauseating but 
otherwise harmless gases... 


Secrecy of Mission 

Carter; “On April 18, {had quite a 
discussion with my closest advisers 
about how to deal with the congres- 
sional leadership on the Iran deci- 
sion. Fritz (Mondale) led the argu- 
ment for minimum advance notice 
and maximum secrecy. Cy (Vance) 
took the opposite tack, maintaining 
that we should advise the Democratic 
and republican leaders in the House 
and Senate. I agreed with Fritz...” 

Copeland: Unfortunately, this 
whole plan, whether executed sepa- 
rately or as part of an overall military 
assault, has a weakness... It is that 
our government can take no action 
which does not have the full support 
of the people and of Congress. 

‘There is a sad quote in Jimmy Car- 
ter’s journal for April 21st. 

We listened carefully toall news 
reports, but heard only one other 
indication of a leak. In monitoring, 
radio broadcasts all over Lran, we 
heard a story from up near the 
Iraqi border of an attempted res- 
cue mission. It turned out to be a 
repeat of a conjectural story which 
had num earlier in the Washington 
Star-—no damage was done. 

But the damage was done. 
Copeland dwells on CIA assets in 
Iraq, in his article. The franians have 
made clear that they had advance 
warning. That only the mechanical 
problems in the desert that aborted 
the full raid, prevented the policeand 
military from slaughtering the 
American hostages, agents, diplo- 
mats, all, By Sunday, April 20th, ac- 
cording to Carter, Radio Iran was 
broadcasting Copeland’s story: the 


ran, driven toa pointnear the moun- our government has more friends in “surprise” was spoiled — Iranian 
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what people on the scene told me.” 
He declined to identify them. 

So much for the candidate's 
sources “on the scene;” were they 
now his campaign back-channe!? Re- 
agan sideslipped further questions 
and concluded his press conference 
with what was later exposed as an 
outright lie. 

Reagan criticized former Attorney 
General Ramsey Clark and actress 
Jane Fonda by telling a story he said 
‘was first told to him by a former pris- 
oner of war: “The young man’s 
shoulder and arm were crushed, and 
they tied his arm to a wall until he 
agreed to meet with Ramsey Clark 
and Jane Fonda in Hanoi,” Reagan 
said. The crowd booed Clark and 
Fonda, 


Reagan’s stale attacks on anti-war 
cuitics aside, the press conference was 
revealing, though the candidate did 
not say on that day — as he had be- 
fore — that "espionage in a political 
campaign is not a criminal act.” 

What did Reagan know about the 
rescue mission, and when did he 
know it? How much more does Char- 
les Beckwith know? Reagan re- 
warded Beckwith for his “failure” by 
giving him the top of the 1984 Olym- 
pics security and anti-terrorism re- 
sponsibility. Copeland’s article ap- 
peared in the U.S. 96 hours before the 
rescue began, and in Iran it was 
broadcast repeatedly up until theday 
itself — why are those. who blame 
researchers and the freedom of infor- 
mation act for “emasculating covert 


action” silent on this shocking leak? 
Is the Copeland piece the crown jewel 
of the Casey “intelligence operation 
to monitor an October surprise” 
(Casey's words)? 

This question is as terrible as those 
asked of Nixon and Kissinger about 
the manipulation of the Paris Peace 
talks for political gain. A terrible 
question of treason. 

(Reprinted from RebelMage- 
zine, Nov. 22, 1983, by permission 
of LPF, Inc., copyright 1981. All 
rights reserved.) 

(Donald Freed is a prize winning 
historian. His “Secret Life of Ronald 
Reagan” will appear in January. 
Freed’s play “The Last Testament of 
Richard Nixon” is currently being 
staged in New York.) 
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or their chief architect is debatable, 
but much of the public regarded him 
as a poor manager of the complex 
‘Ametican system. An internal cam- 
paignmemo written by Carter's chief 
polister, Patrick Caddell, put it suc- 
cinctly: “By and large, the American 
people do not like Jimmy Carter. In- 
decd, a large segment could be said 
to loathe the president.” 

Loathe him they might, but pit him 
against republican nominee, Ronald 
Reagan, and lo! Carter suddenly had 
a decent shot at re-election, Whatever 
faults Carter had, Reagan matched 
them one for onc. Reagan’s appeal 
was limited; he was seen as hawkish, 
misinformed, ultraconservative, too 
Hollywood. 

At its core, the election was a race 
toselect the lesser of two evils. Voters 
couldn’t decide whether they wanted 
helplessness or extreme conserva- 
tism, Tine magazine preference polls 
consistently showed the candidates 
separated at most by two percentage 

ints. In mid-October, Time gave 
Cartera slight edge, 42% to Reagan’s 
41%. 

William Casey, Reagan’s cam- 
paign manager, found these statistics 
unnerving. Above all else, he feared 
that in the last weeks before the elec- 
tion, Carter would pull ar “October 
Surprise”; that is, bring the hostages 
home, win back the public's confi- 
dence -- and send Reagan back to the 
ranch. Richard Wirthlin, Reagan’s 
chief pollster, estimated that a pre- 
eloction hostage release could carn 
Carter 5 to 10% of the undecided 
vote, mare than cnough to ensure his 
re-clection. Without a hostage re- 
Jease, however, Wirthlin figured that 
a Reagan win was certain. 


Campaign 
Counterintelligence 


iby early September 1980, Casey and 
Meese put together an intelligence 
operation called the October Surprise 
group, consisting of 10 strategists 
dedicated to monitoring inner White 
House maneuvers. Its ranks included 
Richard Allen. Dr. Fred Iklé, later Un- 
dersecretary of Defense, and John 
Lehman, later Secretary of the Navy. 
The New York Times called their activi- 
ties “war-gaming,” “the guessing of 
possible Carter moves and the for- 


mulation of counter-moves.” But 
they soon went beyond’ guesswork, 
Like any intelligence operation worth 
its cloaks and daggers, the group 
wentafter information atits source — 
the White House and environs. 

‘And they got it. In Cassopolis, In- 
diana, on October 28, 1980, then-Con- 

sman David Stockman boasted 
that he had used a “pilfered copy” of 
Carter’s briefing book to coach Rea- 
gan for a televised debate. “Appar- 
ently, the Reagan camp's ‘pilfered 
goods’ were cosrect,” reported The 
Elkhart Truth. “Several times, both 
candidates said almost word for 
word what Stockman predicted.” 

It wasn’t until three years later, af- 
ter the debate incident was recounted 
by Laurence I. Barrett in Gambling 
with History and Jody Powell sug- 
gested that a serious breach of ethics 
may have occurred, that Congress 
Jaunched a full-scale inquiry into the 
affair, dubbed Debategate. The Sub- 
committee on Human Resources 
chaired by Democratic Repre- 
sentative Don Albosta of Michigan, 
spent nearly a year reviewing inter- 
nal Reagan-campaign operations. Its 
definitive report, “Unauthorized 
‘Transfers of Non-public Information 
During the 1980 Presidential Elec- 
tion,” was released in May 1984. It 
shocked the few who read its 2400 
pages. What had begun as a routine 
inquiry into the alleged theft of a de- 
‘pate briefing book exploded into a 
damning indictment of a campaign 
staff that employed unethical —if not 
illegal — tactics whenever conven- 
ient. The subcommittee didn’t mince 
words: “As the documents and wit- 
ness statements show, Reagan-Bush 
campaign officials both sought and 
acquired nonpublicGovernment and 
Carter-Mondale information and ma- 
terials.” 

The subcommittee’s greatest 
wrath was reserved for the October 
Surprise group. William Casey had 
constructed a vast surveillance net- 
work that collected internal White 
‘House data. Richard Allen estimates 
that perhaps 120 foreign-policy and 
national-security consultants were 
affiliated with the Reagan campaign; 
many had military or intelligence 
‘backgrounds. (In comparison, the 
Government's National Security 


Council employs only’ 65 foreign-pol- 
icy professionals.) 

U.S. district court judge Harold 
Greene, reviewing @ motion fora Spe- 
Gal Prosecutor, had only criticism for 
“an information-gathering apparatus 
employed by a presidential cam- 
paign that uses former agents of the 
FBland theCIA.” The Justice Depart- 
ment, run by Reagan appointees, saw 
no need for a Special Prosecutor. 

‘The complex October Surprise ap- 
paratus was admirably staffed and 
Pructured. AtMeese’surging, Admi- 
tal Robert Garrick, a retired naval-re- 
serve officer, created a network of 
loyalists — retired, reserve and ac- 
tive-duty Servicemen — at ynilitary 
bases around the country. They were 
instructed to report any aircraft 
movements that might be related to 
the hostage situation. It proved effec- 
tive. For example, Brigadier General 
Johnny Grant, of the California Na- 
tional Guard, apparently telephoned 
Admiral Garrick with news of air- 
craft maneuvers near “where the 
spare parts are,” implying that the 
Carter Administration was prepar- 
ing to exchange military aid for the 
hostages. 

Allen, Ikl@ and Lehman monitored 
White House policy decisions for the 
camp. “We had two firm and endur- 
ing tules,” Allen said recently. “Do 
not interfere with the hostage situ- 
ation. Deal with no classified infor- 
mation.” 

Allen apparently had difficulty en- 
forcing those guidelines, The Albosta 
subcommittee discovered that by Oc- 
tober 1980, senior Reagan advisors 
had informants at the CIA, the De- 
fense Intelligence Agency (DIA), the 
NSC, even inside the White House 
Situation Room. Moreover, those in- 
formants had security clearances 
ranging from “Confidential” to “Eyes 
Only.” Several NSC staff members 
later testified that they had “close 
friendships” with Reagan aides. 

Those friendships often resulted in 
the sharing of confidential docu- 
ments. Four-star generals gave the 
Reagan camp details of the Stealth- 
bomber project. Secretary of State Ed 
Muskie’s agenda for SALT I talks 
landed on Meese’s desk. Allen re- 
ceived staff reports intended solely 
for National Security Adviser Zbig- 
niew Brzezinski. “These documents: 





ms 
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bargoed all military shipments to 
Iran, and the shah’s purchases were 
never delivered. Without U.S. am- 
munition and spare parts, the ayatol- 
lah’s American-equipped military 
was approaching paralysis. 

When Hashemi suggested that 
Iran might be willing to bargain, 
there was reason to think the pro- 
posal legitimate. “We felt an outsider 
would have a better chance of getting 
to Khomeini,” says a State Depart- 
ment official. “We were quite willing 
to consider anything. A weapons 
package didn’t seem unreasonable, 
especially since it had been paid for.” 
Dr. Hashemi was referred to State 
Department officials, but after sev- 

eral weeks of discussion, his services 

were declined. 

‘The fact that a covert arms trade 
was even seriously considered by the 
‘Administration sent dangerous sig- 
nals to the munitions underworld. 
“franian arms merchants were com- 
ing out of the woodwork,” says Gary 
Sick, principal White House aide for 
Iran. “Each one insisted that he alone 
had a direct line to Khomeini. They 
were mostly opportunists, some re- 
ally disreputable characters, out for 
honor and profit.” 

Houshang Lavi probably came 
closest to circumventing presidential 
authority. A naturalized American 
born in Tran, Lavi acquired an inti- 
mate knowledge of Iranian internal 
politics by brokering various arms 
deals (he arranged the sale of F-14 
aircraft to the shah in the mid-70s). In 

December 1978, he participated in a 
covert CIA mission that removed 
high-tech Phoenix missiles from Teh- 
ran when the shah’s days were num- 
bered. 

Lavi was infuriated by the hos- 
tages’ prolonged captivity and was 
certain that it could have been 
avoided. After the disastrous Eagle 
Claw helicopter rescue attempt in 
April 1980, it was obvious to him that 
Carter would never appease the ayat- 
ollah, so he took the initiative. As 
Lavi put it at our meeting on Long 
Island, “I attempted to free the hos- 
tages.” 

In the spring of 1980, Lavi ap- 
proached Mitchell Rogovin, a lawyer 
with the John Anderson Presidential 
campaign, with an unusual offer. 
“Lavi said Iranian president Bani- 


1 





Sadr had authorized him to pursue 
hostage negotiations,” says Rogovin. 
Lavi sketched out an arms-for-hos- 
tages plan similar to the one Hashemi 
had offered the it of State 
eight months earlier. Lavi made one 
demand: If they succeeded, “credit 
must not go to Carter.” 

“He wasadamantabout that,” says 
Rogovin. “He wanted it known that 
Carter’s abilities were severely lim- 
ited.” 

Lavi’s offer scared the Anderson 
campaign. “To involve the candidate 
in negotiations regarding the hos- 
tages ... was too dicey to contem- 
plate,” wrote Alton Frye, Anderson‘s 
director of policy planning. But 
yather than risk losing an opening to 
‘Tehran, the Anderson campaign re- 
ferred Lavi to the State Department. 

The White House had no doubt 
that Lavi could deliver F-14 parts to 
Tehran; whether he could get the hos- 
tages out was another story. “An 
arms swap, legitimate as it may have 
been, was tantamount to paying ran- 
som to terrorists,” says a Carter aide. 
“Too risky, too unreliable. Carter had 
some real problems with it.” In the 
end, the White House ignored all out- 
side offers and settled in for the long 
haul. 


Sabotaged Negotiations 


EL September 1980, Carter’s patience 
was rewarded. Sadegh Tabatabai, 
Khomeini’s influential relative, con- 
tacted Washington with an urgent 
proposition. Iran would free the hos- 
tages if the US, released Tran’s finan- 
cial assets, refrained from interven- 
tion in Iranian affairs, and returned 
the shah’s property, including the 
military supplies that had been paid 
for. 

After months of silence, Iran was 
understandably eager to resume 
talks. The Iran-Iraq war, which began 
in late September 1980, had inflicted 
heavy casualties on the Iranian army. 
‘The black market could provide only 
a fraction of the supplies Iran needed. 
Khomeini grudgingly acknowledged 
his dependence on Satan America. 

‘The White House recognized that 
it would have to deliver some arms 
and spare parts to Iran as part of an 
over-all settlement. “We suggested 
[to the Iranians] that we would make 
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$150,000,000 worth of military equip- 
ment available to them after the hos- 
tages were released,” states White 
House aide Gary Sick. “In fact, we 
held a lot more, as much as 
300,000,000. But there were many of- 
fensive weapons and classified mate- 
rials we didn’t want to get back to 
Iran.” Carter reluctantly approved an 
arms package that omitted all offen- 
sive weapons and lethal aid. 

Reagan advisors panicked when 
they learned that Carter was close to 
a deal. In an October 15th memo 
marked SENS(TIVEAND CONFIDENTIAL, 
‘Allen informed Reagan, Meese and 
Casey that an “unimpeachable 
source” had warned him of an ir 
pending hostage settlement: “The 
last week of October is the likely time 
for the hostages to be released... This 
could come at any moment, as a bolt 
out of the blue.” 

(Allen says that his source was re- 
porter John Wallach, who Allen be- 
lieves learned confidential details of 
the negotiations from Secretary of 
State Edmund Muskie.) 

Reagan loyalists then made several 
attempts at undermining Carter. On 
October 15, 1980, WLS-TV, the Chi- 
cago ABC affiliate, announced that 
the president was about to approve 
an arms-for-hostages exchange and 
that five Navy planes loaded with 
offensive weapons were prepared for 
a flight to Tehran to consurnmate the 
deal. Not a word was true, Larry 
Moore, who broke the story, alleg- 
edly got his misinformation from a 
highly placed member of the US. In- 
telligence community who was 
linked to the Reagan campaign. Soon 
after, columnist George Will, a Rea- 
gan booster, remarked that a fleet of 
transports loaded with arms was 
bound for Khomeini’s army. On Oc- 
tober 17, The Washington Post got 
closer to the truth when it reported 
that a spares-for-hostages deal was 
an element of the hostage settlement. 

The public outery over those 
planted stories was enormous. Carter 
was accused of dishonoring America, 
of caving in to terrorist blackmail. As 
if that wefen’t enough, the Iran nego- 
tiations began to founder. Two weeks 
before the election, Tabatabai sud- 
denly became inscrutable. He de- 
layed, changed terms at random and, 
mysteriously, abandoned demands 

Nn 
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Reagan-Bush camp, and Israel was 
discovered to have sold iran Ameri- 
can-made military supplies in 1981. 
Bani-Sadr’s claims took on disturbing 
credibility. 

In April 1988, we were invited to 
France to interview the exiled presi- 
dent. When we arrived, the French 
government was embroiled inascan- 
dal eerily similar to the one we were 
investigating, Prime Minister Jacques 
Chirac had secretly paid Iranian ter- 
rorist groups close to $30,000,000 in 
ransom for three hostages, purchas- 
ing an “April Surprise” to advance 
his battle against President Francois 
Mitterand in the upcoming election. 
The French electorate was not 
swayed. 

Bani-Sadr first learned that the ay- 
atollah was considering a secret deal 
with the Reagan-Bush campaign in 
late September 1980. Hashemi Raf- 
sanjani, one of Khomeini’s key advi- 
sors, was sending a secret emissary to 
the United States to assess the politi- 
cal situation and to try to arrange a 
more lucrative settlement than the 
one the White House was offering 
him. Tt was that emissary, Bani-Sadr 
claims, who contacted McFarlane 
and later met Allen and Silberman in 
Washington. 

Rather than reject the envoy, as 
Allen and Silberman claim, Bani-Sadr 
insists that Reagan’s campaign advi- 
sors embraced his basic plan. Before 
returning to Iran, the envoy had other 
meetings with senior Reagan advi- 
sors. “They agreed in principle that 
the hostages would be liberated after 
the election,” says Bani-Sadr, “and 
that, if elected, Reagan would pro- 
vide significantly more arms than 
Carter was offering. 

“For Khomeini, working with Rea- 
gan was preferable for several rea- 
sons,” he says. “Reagan represented 
the working capital of the United 
States — he had close ties to the 
danks, the financial community — so 
trade would be easier. With Reagan 
president, Khomeini could also tell 
his people that he had destroyed two 
enemies of the revolution: the shah 
and the man who harbored the shah, 
Jimmy Carter.” 

Bani-Sadr maintains that with the 
election drawing near, the Reagan 
Bush team was eager to finalize a 
deal. At some point during the last 


two weeks of October, with the elec- 
tion days away, a final meeting was 
held in Paris, at the Hotel Raphael. 
“There were three factions present,” 
he claims. “Representatives of the 
Reagan campaign, representatives of 
the ayatollah — Mohammed Behesh- 
ti {head of the radical group Hezbol- 
lah] and Rafsanjani — and indepen- 
dent atms merchants. } have con- 
firmed severa! of the names: Dr. 
Cyrus Hashemi, Manucher Ghorban- 
ifar and Albert Hakim.” 

Representing the Reagan-Bush 
campaign, says Bani-Sadr, was none 
other than George Bush. 

‘That last detail struck us as im- 
plausible. It would have been ex- 
tremely difficult for a vice-presiden- 
tial candidate to sneak off to Paris in 
the last weeks of a frenctic campaign 
for a clandestine meeting. Bani-Sadr 
appreciated our skepticism. He in- 
sisted, however, that his intelligence 
was accurate and that by late Octo- 
ber, negotiations had reached a seri- 
ous stage that required a commit: 
ment from the highest level of the 
Reagan-Bush campaign. 

(At our request, Kirstin Taylor, the 
vice-president’s Deputy Press Secre- 
tary, reconstructed Bush’s schedule 
for October 1980. With the exception 
ofa few rest days and Sundays, there 
are no extended gaps in his itinerary. 
‘Theoretically, however, a round-trip 
journey to Paris could have been ac- 
complished within a day's time.) 

In exchange for keeping the hos- 
tages until Inauguration Day, the 
Americans pledged that iran would 
receive U.S. military supplies. Repre- 
sentatives of the Reagan campaign 
assured the Iranians that “third par- 
tics — independent arms merchants, 
friendly foreign government — 
would handle delivery of specific 
parts and weapons,” says Bani-Sadr. 


Bani-Sadr concedes that much of 
his intelligence comes second-hand. 
“As president, [knew thatadeal was 
under consideration, but I was un- 
aware that it had been consummated 
until after the arms arrived.” He 
didn’t learn more details until a year 
after he was exiled. Friends and loy- 
alists within the Iranian military be- 

sending him photocopies. of se- 
cret Islamic Revolutionary Party 
documents, several of which are said 


So i4 


to describe the hostage deal. 
Throughout our interview, he con- 
sulted official-looking papers written 
jn Farsi. “These documents are ex- 
tremely sensitive,” he says. “I don’t 
want them circulated. it would seri- 
ously endanger my sources. 1fa Con- 

essional investigator came here, I 
would take the risk: and give him cop- 
ies.” 

Mansur Farhang, a former U.N. 
ambassador from Iran, also believes 
that some arrangement was made 
with the Reagan camp. “Khomeini 
did not make distinctions among 
‘American politicians,” says Farhang. 
“He regarded them all as dangerous. 
But in October [1980], 1 noticed an 
abrupt change in his attitude. He be- 
came accommodating, very relaxed 
about the prospect of a Reagan presi- 
dency.” 

Farhang regards Bani-Sadr’s intel- 
ligence as sound but fragmentary. 
“Bani-Sadr puts the bits and pieces 
together himself and constructs 
something that he regards as the 
truth,” he cautions. Still, many ele- 
ments of Bani-Sadr’s story have been 
corroborated. 

Mansur Rafizadeh, a former 
SAVAK chief and CIA asset, insists 
that a Paris meeting took place in 
mid-October, as Bani-Sadr described, 
Representing the Reagan-Bush cam- 
paign were Donald Gregg, a former 
CIA official (later Bush’s National Se- 
curity Advisor), and an authority on 
Iran who served as a translator. Rafi- 
zadeh has also stated that elements 
within the CIA endorsed Reagan- 
Bush covert efforts: “Some CIA 
agents [in Iran} were briefed by agen- 
cy officers to persuade Khomeini not 
to release his prisoners until Reagan 
was sworn in... The CIA now sen- 
tenced the American hostages to 76 
more days of imprisonment” (Sev- 
enty-six days is the time between the 
election and the Inauguration.) 

Additional evidence lends cre- 
dence to Bani-Sadr’s account. When 
Tabatabai resumed talks with the 
State Department in September 1980, 
military equipment headed his list of 
demands. But, unaccountably,on Oc- 
tober 22, Iran dropped all references 
to these supplies. “This occurred be- 


cause Tran had been anteed an- 
other source of U.S, arms,” explains 
an Iranian journalist, 
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tial advisors even before his Admini- 
stration took office. What other ex- 
planation is there for the allegation ... 
of a meeting between Mr. Allen, the 
first security advisor to the President, 
and a campaign official, who appar- 
ently met with Iranian officials and 
who may have been linked to Israeli 
shipments of weapons to the ayatol- 
Jah in the early Eighties. This raises 
disturbing questions about the lon- 
gevity of this ill-conceived arms-for- 
hostages strategy. It needs further in- 
vestigation, in my judgment.” 
Representative John Conyers, Jt., 
chairman of the Criminal Justice Sub- 
committee, is beginning that investi- 
gation. “It’s going to be difficult,” 
says Frank Askin, Conyers’ special 
counsel. “Some of the people impli- 
cated are in protracted legal battles. 
Some have reason not to talk. [don’t 








October 1980 to cut a treasonous 

















deal with the Iranians. (See Bren 


Infuriated by Mr. Brenneke’s charges, 
Brenneke and brought him to trial in Portland, Oregon. 


After hearing all the government's evidence, 


This compendium permits you to read all the witness testimony presented at the trial to decide for 


yourself whether you think Mr. Brenneke is telling the truth. 


expect them tobe very helpful.” Con- 
yers must soon decide whether the 
evidence warrants — and the public 
can tolerate — yet another Congres- 
sional investigation. 

‘The Debategate and Iran/contra 
affairs have already proved that 
members of the Reagan Administra- 
tion engaged in deceit on an impres” 
sive scale. Whether they committed 
greater crimes has yet to be tested 
‘inder oath. The thing is significantly 
more complex than the public has 
been led to believe. There are too 
many secret deals, too many memory 
lapses and shredded documents for 
the file to be closed with any convic- 
tion. 

¥ HK 
Speculation is raised about an 
Iranian hostage ploy. A National 
Security Council staff memo 





Excerpts from 


The Trial of 
RICHARD BRENNEKE 


Central to the October Surprise scenario is the testimony of Richard Br 
‘At the trial of his friend, Heinrich Rupp, 


200 pp. 81x 11, perfect bound. $21.95 
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warns that iran may try to use the 
fine American hostages in Leba- 
non as political pawns during, the 
Bush-Dukakis vace. The memo, 
written by Middle East specialist 
Robert Oabley, foresees possible 
offers to release some hostages be- 
fore the November elections. The 

rice, some officials think:a prom- 
ice that Bush would soften the US. 
anti-lran stance. An Iranian offi- 
cial recently tried to arrange a 
Clandestine meeting with a Bush 
aide, whose colleagues told him 
he would be “crazy” t0 meet se- 
cretly with Iran, US. officials say, 
The Speculation is partly aimed at 
deterring any temptation to make 
‘3 deal with Tran. (The Wall Street 
Journal, Friday, June 10, 1988: “Oc- 
tober Surprise?”) 


enneke. 


Brenneke made some pretty amazing charges. For one thing, 
he said he'd helped Rupp fly Donald Gregg, William Casey, Richard Allen and George Bush to Paris in 
neke’s testimony at the Rupp hearing 
in this volume.) Brenneke’s testimony confirms the research findings of Barbara Honegger, Gary Sick, 
and several others who have looked into this matter. 


the government decided to press charges of perjury against 
the jury decided that Brenneke was innocent on all counts. 


In addition to the witness testimony, the book contains the full transcript of Brenneke’s testimony at the 


Rupp trial and background articles ot help put the case in proper context. 





OCTOBER SURPRISE: SELECTED DOCUMENTS « 18 


military equipment and spare parts. 
Two other sources subsequently de- 
scribed these meetings in very similar 
terms in interviews with me and my 
colleagues. The Carter Administra- 
tion had no knowledge of these meet- 
ings. 

‘At about the time of the second 
meeting in Madrid, according to two 
former israeli intelligence officers 1 
interviewed, individuals associated 
with the Reagan campaign made con- 
tact with senior Government officials 
in Israel, which agreed to act as the 
channel for the arms deliveries to 
Iran that Mr. Casey had promised. 
Israel had been eager to sell military 
equipment to Iran, but the Carter ad- 
ministration, which was maintaining 
a total arms embargo on Iran, had 
refused to agree. 

‘As the threat of war with Iraq be- 
gan to mount in early September 
1980, Iran opened direct hostage ne- 
gotiations with the Carter adminis- 
tration, In retrospect, it appears that 
Iran may have been playing both 
sides, seeking the highest bid for the 
release of the hostages, The Carter 
Administration, however, did not re- 
alize it was involved in a three-cor- 
nered bidding contest, and resisted 
Iran’s apparent interest in military 
equipment. 

The Iraqi invasion of Iran on Sept. 
22, 1980, added both urgency and 
confusion to the various negotiating 
tracks. Two former Reagan campaign 
aides told me that this generated new 
fears within the Reagan-Bush cam- 
paign that war pressures would lead 
fran to release the hostages before 
Election Day, thereby improving 
President Carter’s chances. 

Adding to the complexity, the Car- 
ter Administration secretly had been 
developing plans for a possible sec- 
‘ond hostage rescue mission, after the 
failure of its earlier mission, Desert], 
in April, It became operational in 
September 1980. Richard V. Allen, 
Ronald Reagan’s first national secu- 
rity adviser and a member of his cam- 
paign, told me that one member of 
the rescue team contacted him and 
gave him a description of the second 
rescue plan, Shortly thereafter, the 
Reagan-Bush campaign launched a 
major publicity effort warning that 
President Carter might be planning 
an “October surprise” to obtain the 


release of the hostages prior to the 
election. < 

From Oct. 15 to Oct. 20, events 
came toa head ina series of meetings 
in several hotels in Paris, involving 
members of the Reagan-Bush cam- 
paign and high-level Iranian and Is- 
yaeli representatives. Accounts of 
these meetings and the exact number 
of participants vary considerably 
among the more than 15 sources who 
aim direct or indirect knowledge of 
some of them. There is, how- 
ever, widespread agreement on three 
points: William Casey was a key par- 
ticipant; the Iranian representatives 
agreed that the hostages would not 
be released prior to the presidential 
election on Nov. 4; in return, Israel 
would serve as a conduit for arms 
and spare parts to Iran. 

At least five of the sources who say 
they were in Paris in connection with 
these meetings insist that George 
Bush was present for at least one 
meeting. Three of the sources say that 
they saw him there. In the absence of 
further information, | have not made 
up my mind about this allegation. 

Immediately after the Paris meet- 
ings, things began to happen. On Oct. 
21, Iran publicly shifted its position in 
the negotiations with the Carter Ad- 
ministration, disclaiming any further 
interest in receiving military equip- 
ment. From my position at the NSC, I 
learned that Cyrus Hashemi and an- 
other Iranian arms dealer secretly 
had reported to State Department of- 
ficials that Iran had decided to hold 
the hostages until after the elections. 





AS Sadat Oct. 21 and Oct, 23, Israel 
sent a planeload of F-4 fighter air- 
craft tires to Iran in contravention of 
the U.S. boycott and without inform- 
ing Washington. Cyrus Hashemi, us- 
ing his own contacts, began privately 
organizing military shipments to 
Iran. On Oct. 22, the hostages were 
suddenly dispersed to different loca- 
tions. And a series of delaying tactics 
in late October by the Iranian Parlia- 
ment stymied all attempts by the Car- 
ter Administration to act on the host- 
age question until only hours before 
Election Day. 

After the election, the lame-duck 
Carter Administration resumed hos- 
tage negotiations through Algerian 
intermediaries, but the talks stalled, 


On Jan. 15, Iran did an about-face, 
offering a series of startling conces- 
sions that reignited the talks and re- 
sulted in a final agreement in the last 
few hours of Jimmy Carter's presi- 
dency. The hostages were released on 
Jan. 21, 1981, minutes after Ronald 
Reagan was swom in as President. 

‘Almost immediately thereafter, ac- 
cording to Israeli and American for- 
mer officials, arms began to flow to 
Tran in substantial quantities. A for- 
mer senior official in the Israeli Min- 
istry of Defense told me that the ship- 
ments by air and sea involved hun- 
dreds of millions of dollars worth of 
equipment and that detailed lists of 
each shipment were provided to sen- 
ior officials in the Reagan administra- 
tion. Moshe Arens, the Israeli Ambas- 
sador to Washington in 1982, told The 
Boston Globe in October 1982 that Is- 
yael’s arms shipments to Iran at this 
time were coordinated with the U.S. 
Government “at almost the highest of 
levels.” 

Former officials and participants 
in the Reagan-Bush campaign team 
uniformly have denied any personal 
knowledge or involvement in such a 
deal, although none of them categori- 
cally denies that contacts with fran 
before the 1980 election may have 
taken place, Richard V. Allen vehe- 
mently denies any agreement be- 
tween the campaign and Iran over’ 
the timing of the hostage release. He 
told me and others, however, that 
there are “self-starters” in every cam- 
paign and that he cannot vouch for 
every “independent, freelance, spon- 
taneous, over-the-transom” vofun- 
ter. 


Cz this story be believed? There is 
no “smoking gun” and J cannot 
prove exactly what happened at each 
stage. In the absence of hard docu- 
mentary evidence, the possibility of 
an elaborate disinformation cam- 
paign cannot be excluded. 

But all of that must be balanced 
against the sheer numbers and diver- 
sity of the various sources, from eight 
countries on four continents. Some 20 
individuals, including myself and 
some of the sources mentioned 
above, have been interviewed and 
can be seen tomorrow night on the 
Public Broadcasting Service's docu- 
mentary series “Frontline.” 












by Ben Bradlee Jr. and Richard Higgins 


we the 52 American hostages 

held in Iran were released mo- 
ments after Ronald Reagan was 
sworn in as president of the United 
States in January 1981, most Ameri- 
cans viewed itas a final act of spite on 
the part of the Iranians toward outgo- 
ing President Jimmy Carter. Amid 
the jubilation, little thought was giv- 
en to precisely how the hostages had 
gained their freedom. 

Today, new evidence — and, per- 
haps, partisan politics — is drawing 
fresh attention to the theory that it 
was members of the Reagan-Bush 
campaign of 1980, desperate to avoid 
an "October Surprise” by Carter, who 
cut an arms-for-hostages deal with 
representatives of ayatollah Kho- 
meini. 

For several years now, Iranian ex- 
iles have given currency to the charge 
that members of Reagan’s election 
campaign, including then vice presi- 
dential candidate George Bush, se- 
cretly agreed in mid-October 1980 to 
provide Iran with arms for its new 
war against Iraq in retum fora pledge 
to detain the American hostages, then 

being held in the U.S. Embassy in 
Tehran, until after the election, or un- 
til after Carter left office. 

No convincing proof to support 
this theory has been found or offered 
by anyone, and suggestions of a deal 
have been vigorously denied by Rea- 
gan and Bush representatives. 

In recent weeks, two men who say 
they were CIA contract agents, Rich- 
ard Brenneke of Oregon and Hein- 
rich Rupp of Aurora, Colo., have 
come forward toassert—oneof them 
in federal court — that they played 
background roles in three meetings 
in Paris on Oct. 19 and 20, 1980, at 
which a deal was made. In the pro- 

* cess, what had been only a fringe con- 
spiracy theory circulating in the un- 
derground press has percolated into 
the mainstream media, become a 
prime topic on radio talk shows, 
drawn some 300 protesters to Bush’s 
headquarters in Boston Wednesday 
evening — and prompted angry de- 
nunciations from the Bush camp. 


A three-week Globe investigation 
has failed to authenticate the Bren- 
neke-Rupp account. Indeed, the evi- 
dence now suggests that the Paris 
meetings never occurred — at least 
not on the dates they were said to 
have occurred. 

Fresh interviews and documenta- 
ry evidence provide many of the key 
figures who were su] to have 
attended the meetings with compel- 
ling, though not necessarily airtight, 
alibis. And the charges are further 
undermined by the stature of the two 
men who are making the allegations: 
Brenneke, a fringe player in the Iran- 
contra affair whose credibility has 
been widely called into question by 
official Washington, and Rupp, who 
now resides in prison. 

Despite these fundamental flaws, 
however, the October 1980 Surprise 
theory remains a tale of intrigue with 
an inconclusive ending, a theory that 
now has adherents from conspiracy 
buffs on the left, to establishment 
Democrats in the center and even a 
few on the Republican right — for 
example, Alexander Haig, Reagan's 
first secretary of state who ran unsuc- 
cessfully against Bush for the GOP 
presidential nomination this year. 
“My suspicion is that it’s not true,” 
said Haig. “On the other hand, I'm 
not confident that it’s not.” 


Some intriguing facts 


Sone of the known facts, which 
those making the case for a secret 
deal find intriguing: 

w The Reagan campaign’s crea- 
tion of an elaborate October Surprise 
Working Group — which included a 
network of retired military officers 
who monitored any sudden move- 
ments of troops or spare parts — out 
of concern that Carter would mount 
a rescue operation or negotiate the 
hostages’ release and thereby win the 
election. 

w= The admission by Reagan sup- 
porters Richard Allen, Robert McFar- 
lane and Laurence Silberman that 
they met in early October 1980 in 
Washington's L’Enfant Plaza Hotel 


with an Iranian, identified as Housh- 
ang Lavi, who offered to make such a 
deal. 

w A hint on the campaign trail by 
candidate Reagan on Oct. 21, 1980 — 
a day after the deal was supposedly 
consummated in Paris — that he had 
a secret plan to free the hostages; 

w On Oct. 22, 1980, according to 
former Reagan campaign staffer and 
White House policy analyst Barbara 
Honneger, a campaign worker told 
her that a Carter “October Surprise” 
was no longer a worry because “Dick 
has cut a deal.” Dick was apparently 
a reference to Allen, who at the time 
was Reagan’s chief foreign policy ad- 
viser. 

we The decision by Iran, in itsnego- 
tiations with the Carter administra- 
tion for release of the hostages, to 
drop on Oct. 23 its long-held demand 
for the release of spare parts pre- 
viously paid for by the shah of Iran. 

© The release of the hostages only 
15 minutes after Reagan was inaugu- 
rated in January 1981. 

‘© The disclosures that arms ship- 
ments to Iran (through Israel) began 
as early as two months after Reagan 
took office, and were much larger 
than originally described by Reagan. 

“I've seen no hard evidence a deal 
was made, but I’m persuaded that 
some meetings took place that could 
have led to a deal,” said Stansfield 
Turner, who was the head of the CIA 
at the time. Turner stressed that no 

intelligence documents he has seen 
confirm the hypothesis of a deal. 

Mansour Farhang, who was Iran’s 
envoy to the United Nations in 1980, 
said, “I doubt that this is the kid of 
deal where they leave a smoking gun, 
but I am personally convinced that 
there was this convergence of inter 
ests, this understanding.” 

Atthe time, Abolhassan Bani-Sadr, 
as president of Khomeini’s Islamic 
Republic, was striving to settle the 
hostage crisis with the Carter admini- 
stration before election day. He 
thought he had the approval of the 
ayatollah, who had said he wanted 
the hostages returned to Carter in re- 
turn for billions of dollars in Iranian 
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asking a Bush administration to grant 
Rupp a presidential pardon. When 
Brenneke said he hadn't considered 
that, Qualls said: 

"That might be something. Let me 
tell you this. The Bush people are 
aware of what is going on ... because 
T've talked to them. They are very 
much aware of Harry. | sent thom 
that outline thal Honegger did. I told 
rom what everybody's going 
through. I said, you know, if you 
need it, I'll make a statement saying | 
don’t know shit about nothin’: And 
they're barking up the wrong, tree. 
But, that may be an avenue. Have 
Harry's attorney approach, heli, the 
Supreme Court ... and see if you 
could get something out of it that 
way.” 

When Brenneke asked whom he 
should contact, Qualls suggested 
Bush campaign chairovan James Bak- 
er, 

“I'd go to Baker,” said Qualls. 7 
got word ty him through my chan- 
nel.” 

Harold DeMoss, a tay 
works in the research depart 
Bush campaign heudcuarte 
Washington, said ite 
Qualls after a mutua 
referred the pilot 
since Qualls had r 
Rupp tor seven of 
him [ didn’t see 
involved.” DeMi 
cussed the matter oe 
spokesman Stephen fart, no! Baker 








of who 
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ui Bush 


Bush's 1980 whereabouts 


n the campaign trail at the time, 

Bush returned to Washington's 
National Airport about 10 p.m. the 
night of Oct. 18, 1980, after a day of 
campaigning in New Jersey and 
Pennsylvania, according to hi: 
ule and aides who were with him. He 
was not seen in public again until the 
night of the 19th, around 7 p.m., 
when he addressed the Zionist Or- 
ganization of America in Washing- 
ton. This 21-hour hiatus would have 
given Bush time to travel to Paris and 
back. 

Hart strongly denied that Bush 
was involved in any Paris meetings, 
saying that the vice president had 
made no foreign travel during that 
period and had spent the day in ques- 





tion in Washington. Secret Service 
spokesman RobetSnow said that his 
agency had a record confirming 
Hart's statement. 

“The day is nondescript in many 
people’s memories,” said Hart. “It 
only has relevance in light of the 
falsehoods that Mr. Brenneke and his 
palsare spreading... Mr. Brenneke is 
well known to us as someone who 
fabricates associations and scenarios 
in order to link himself to the vice 
president and the C1A.” 

Gregg, for his part, said thatheand 
his wife had private calendars that 
showed that they spent Oct. 17, 18 
and 19 at a Delaware beach house 
loaned to them by their Washington 
neighbor. He said he returned to 
Washington the night of the 19th and 
was in his office at the National Secu- 
rity Council all day Oct. 20, the day 
Brenneke said he met with Gregg and 
Casey in Paris. Gregg said he was in 
possession of three memoranda as~ 
signed to him for action that day, as 
well as one memo that he generated, 
as proof that he was in his office. 

Gregg said that he had never 
“Knowingly” talked to Brenneke be- 
foreand had not even met Casey until 
after he was appointed CIA director 
in 1981. He said he had met Bush in 
1967, when Bush visited Tokyo as a 
congressman, and then again in 1976, 
when Bush became CIA director. But 
he said he did not get to know Bush 
until he became the vice president in 
1981. 

Gregg stayed on at the NSC under 
the Reagan administration until Au- 
gust 1982, when he resigned from the 
CIA and became Bush’s national se- 
curity adviser. He said he never had 
any contacts with anyone repre- 
senting the Reagan campaign before 
the 1980 election — on the hostage 
issue or anything else. “J wantto cate- 
gorically deny that J had anything to 
do with this kind of thing,” Gregg 
said. 

Newly examined evidence also 
casts doubt on Casey’s presence in 
Paris at the time. 

According to Casey’s 1980 ap- 
pointment book, partial contents of 
which were supplied to the Globe, 
there are no entries for Saturday and 
‘Sunday, Oct. 18 and Oct. 29. For Oct. 
20, however, there are three entries; 
one for 8 am., which says “Metro- 





politan Club,” a reference to the posh 
Washington gathering spot; another 
for 10 a.m., which says “Cincinnati.” 
‘And another for 4:30 p.m., which says 
“Campaign '80," presumably a refer. 
ence to a campaign staff meeting at 
the Arlington, Va., headquarters. Itis 
not known if Casey traveled to Cin- 
cinnati that day, of if he kept any of 
the appointments listed. 

Herbert Cohen, a specialist on hos- 
tage negotiations who worked as a 
censultant for Carter in 1980 on ef- 
forts to resolve the hostage crisis, has 
reason to doubt that Casey was in 
Paris on Oct. 19 or Oct. 20.Cohen said 
that for several months he had re- 
sisted efforts by the Reagan cam- 
paign — including one overture from 
Bush’s brother, Prescott, over lunch 
at the Yale Club in New York — to 
enlist his services. “I didn’t want to 
get involved, simply because it wasa 
nonpartisan issue that shouldn't be 
exploited by cither party,” Cohen 
said. But finally, fed up with Carter's 
handling of the hostage situation, Co- 
hen agreed to meet with Casey, who, 
he said, flew to New York to meet 
with him at the Plaza Hotel the night 
of Oct. 23. 

Cohen said Casey’s demeanor was 
not that of a man who had just re- 
turned from Paris having concluded 
a secret deal of his own. “Casey 
didn’t know what the hell was going 
on,” Cohen remembers. “He was 
grasping. He knew nothing about 
Tran. He was looking for insights.” At 
Casey’s request, Cohen said he put 
his thoughts on paper and sent off a 
report to Casey two days later. Cohen 
provided a copy of the report, dated 
Oct. 25, 1980, to the Globe. 

Brenneke is a controversial figure 
who testified about gun-running and 
drug trafficking 10 the Iran-cmnint 
Committee and to Sen. John Kerry's 
subcommittee on narcotics, terrorist 
and international operations. Bren- 
neke has managed an offshore invest- 
ment fund, worked as a computer 
programmer and as a dealer in the 
international arms market. He daims 





to have worked sporadically over the 
years as a contract agent for the CIA, 
hiring out his computer skills, his 
contacts in the arms business, his 





Transcript of audio documentary 





NARRATOR: 

Barbara Honegger was a re- 
searcher with the Reagan-Bush cam- 
paign in 1980. Subsequently she 
spent two years in the White House 
asa policy adviser to President Rea- 
gan. Honegger’s investigation into 
this issue has revealed a disturbing 
story of treason, blackmail and sabo- 
tage. 

HONEGGER: 

Reagan’s 1980 campaign manager, 
William Casey, was knowledgeable, 
before the fact, of the upcoming Car- 
ter Desert One rescue attempt of 
April 1980. Now thatisa phenomenal 
fact, because many of even the high- 
est-level officers in Carter’s own Cen- 
tral Intelligence Agency were kept in 
the dark about that very Desert One 
rescue operation. 

NARRATOR: 

Historian and author Donald 
Freed suggests links between the 
Reagan-Bush campaign and the 
failed Desert One rescue operation. 

FREED: 

Precisely the people in the intelli- 
gence community commissioned to 
develop some kind of rescue for the 
hostages were clearly those elements 
of covert action close to Casey and 
demonstrably hostile to Carter. 

NARRATOR: 

Was the CIA loyal to President 
Carter—or to candidate Ronald Rea- 
gan? Jonathan Marshall is an investi- 
gative journalist and co-author of the 
book The Iran-Contra Connection. Like 
Donald Freed, he views with suspi- 
cion some circumstances surround- 
ing President Carter’s hostage rescue 
attempt. 

MARSHALL: 

Miles Copeland, who had had 
some CIA connections in his past, ran 
in the Washington Star a hypothetical 
hostage rescue piece—how he would 
do it—and it’s so remarkably close to 
the actual mission, and came only 
about one or two days before the mis- 
sion took place, that there is legiti- 
mate room for at least questioning as 
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to whether it was some 
that came out in the form of fiction to 
protect him from charges that he had 
‘sabotaged it. 

FREEO: 

He printed a scenario for a rescue 
jn the desert, and that story was later 
‘proadcast on Radio Iraqand Iran, and 
it was certainly heard in Iran. So the 
most closely guarded secret was, in 
effect, foreshadowed by this scenar- 
io. 

NARRATOR: 

Several years after leaving the 
White House, Barbara Honegger’sre- 
search shows some startling links be- 
tween the players of the 1980 hostage 
rescue operation and what has come 
to be known as “the secret team.” 

HONEGGER: 

And then, of course, we have Mr. 
Richard Secord, Oliver North, and 
Albert Hakim. Richard Secord was 
cone of the two chief planners for the 
so-called “failed” Desert One rescue 
attempt; Mr. North was involved in 
that rescue attempt, in the mother 
ship, which was on the Turkish bor- 
der awaiting the cue from Mr. Secord 
to fly into Teheran to rescue the hos- 
tages; and Mr. Albert Hakim was in 
charge of the ground operations for 
the Desert One rescue attempt—in 
particular, obtaining the trucks and 
other vehicles that were going to be 
necessary for it. Mr. Hakim skipped 
town, left Teheran, 24 hours before 
the rescue attempt was to take place; 
and the reason for that, as detailed in 
my research documentation, was that 
Secord, North and Hakim had abso- 
lutely no intention of secing Desert 
One carry through, and so sabotaged 
the operation. 

NARRATOR: 

The hostage rescue team consisted 
of eight helicopters, six C-130 trans- 
port planes, and 93 Delta Force com~ 
mandos. But Delta Force never made 
it to Teheran. Only five of the eight 
helicopters reached the site of Desert 
One in operable condition. Perhaps 
this is due to a bizarre incident that 





occurred on the deck of the aircraft 
carrier Nimitz, where the helicopters 
were tightly guarded. General James 
Vaught, the mission’s task force com- 
mander, suspects the incidents on the 
Nimitz may have been a deliberate 
effort to stop the hostage rescue mis- 
sion. According to General Samuel 
Wilson, who investigated the many 
failures of the Eagle claw rescue mis- 
sion, the Pentagon’s review panel 
found negligence on a level surpris- 
ing even to those hardened to mili- 
tary incompetence. The incident on 
the Nimitz is only one of the many 
strange events surrounding the De- 
sert One hostage rescue mission, Bar- 
bara Honegger takes us back to Tehe- 
ran during the rescue attempt. 
HONEGGER: 

This mysterious fifty-third hos- 
tage, Mrs. Cynthia Dwyer, who was 
in Iran and who had not yet been 
taken hostage at the time, told Rever- 
end Moore, an American Presbyte- 
tian minister who was there and in- 
terviewing her at the time by phone, 
that the CIA had sabotaged the res- 
cue attempt. She told him that imme- 
diately after the so-called “aborted” 
failure. And we also know from Rev- 
erend Moore, who was in Teheran at 
the time of the so-called Desert One 
rescue attempt, that a mullah who 
was at a prayer meeting heard a siren 
that went off in Teheran, and stood 
up in the middle of the prayer and 
said “God is great, God is good, your 
helicopters have just crashed in the 
desert.” There are a number of other 
reasons and independent sources we 
have for a sabotage, but it was defini- 
tively sabotaged and there was ad- 
vance multiple-faiture planning. 

NARRATOR: 

The failed Eagle Claw rescue mis- 
sion left eight men dead and three 
helicopters in the desert filled with 
classified documents, which fell into 
the Iranians’ hands. 

‘The benefits to be gained by Presi- 
dent Carter’s success pment ‘the 
fifty-two hostages home sent tremors 
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released during the Carter admini- 
stration, and that they should be re- 

leased when Reagan became presi- 

dent. So then, in return, Reagan 

would give them arms. We published 

agreements which indicated that the 

arms would be received in March, 
approximately two months after Rea- 
gan became president. 

NARRATOR: 

During this interview in Paris, the 
former Sranian president gave copies 
of the weapons contracts to The Oth- 
er Americas Radio. Bani-Sadr then 
went on to charge that former CIA 
men, including Casey and Ghorbani- 
far, had collaborated in engineering 
this treasonous deal. 

BANL-SADR: 

These former CIA people, along 
with the former SAVAK left over 
from Shah's period, and the Israelis, 
maintained contact; and they are the 
ones that organized the hostage-tak- 
ing, and also they are the ones that 
organized the arms exchange. 

NARRATOR: 

Shortly after being deposed, while 
jn exile in Paris, the former president 
of Iran said he received military intel- 
ligence reports which noted that 
George Bush and Richard Allen were 
among those who had met with rep- 






resentatives of Beheshti at the Hotel 
Rafael in Paris. Barbara Honegger: 


HONEGGER: 

One of the founders of Hezbollah, 
the Iran-Joyal terrorist organization, 
which has blown up a Marine bar- 
racks and also our American. embas- 
sies in both Kuwait and Beirut inthe 
early 1980s, sent a representative to 
the Paris meeting, before the 1980 
election, with Allen, Bush, and top 
officials of the Central Intelligence 
Agency, tocut the: secret deal with the 
Reagan campaign to delay therelease 
‘of our hostages in exchange for a 
promise of arms, that began being 
shipped to Iran in 1981. 

NARRATOR: 
Former Iranian president Bani- 
Sadr said this meeting took place 
‘some time during the last two weeks 
in October 1980. We checked the New 
York Times computer Nexus, which 
revealed no mention of any cam 
paign or public appearances by 
George Bush from the 21st to the 27th 










Here’s a ghoulish thought: 


If Reagan and Bush actually did the things they are accused of 
in these pages, consider for a moment the fact that between 
them, Reagan and Bush have appointed over 50% of the 
federal judiciary. 


If convicted of these heinous crimes, will the Congress remove 
all Reagan-Bush appointees from the bench? Can we afford 
a judiciary appointed by criminals ... by traitors? 
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of October—just one week before the 
1980 presidential election. A press 
secretary in George Bush’s office 
found that his campaign calendar 
was unaccounted for during these 
same six days. Barbara Honegger re- 
calls an incident that occurred in the 




















very same time period of October 
2ist-27th 1980, when she was work. 
ing at Reagan-Bush campaign head- 
quarters in Arlington, Virginia. 
HONEGGER: 

In late October, as part ‘of my jobon 
the writing staff of the national cam- 
paign headquarters, 1 was required 
every night to cover the news. I went 
into the operations center, which was 
thenerve center, the communications 
center, of the national headquarters 
for the Reagan campaign in 1980, to 
cover the 11 o'clock news. Asi did so, 
I was amazed to see a complete 180- 
degree shift, over the last week and a 
half or so, in the mood in the opera- 
tions center. Because of the wory 
about the “October surprise,” that 
mood had been one of anxiety and 
tension for a week to a week and a 
half; and suddenly there was a party 
atmosphere. My first thought was 
that it was someone's birthday. I 
walked up to a woman who worked 
for the gentleman who was in charge 
of the operations center, and asked 
her what was going on; and she said 
“Qh, haven't you heard? We don’t 
have to worry about the October sur- 
prise. Dick cut a deal—” She was 
standing next to a very heavy-set 
gentleman whom I didn’t recognize, 
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a rare form of acute leukemia in 1986. 
Congressional investigators noted 
that the CIA has chemical injections 
and sprays that can cause such symp- 
toms. One informant said he was told 
by U.S. customs officials that Hash- 
emi had been “bumped off” by gov- 
ernment agents. Private research con- 
sultant Barbara Honegger: 
HONEGGER: 

Mr. Cyrus Hashemi was murdered 
by government agents because of his 
knowledge of the 1981 links; and Mr. 
Cyrus Hashemi, before he was mur- 
dered, which was in July of 1986 in 
London, England, Mr. Hashemi had 
told colleagues and associates that 
theoriginal 1981 shipments were part 
of necessary arrangements and deals 
to accomplish the delay of the release 
of the original fifty-two hostages. 

NARRATOR: 

Is ita coincidence that many of the 
key witnesses to this entire affair 
have died under similar and ques- 
tionable circumstances? The scandai 
may be bigger than anyone imagines. 
The alleged deal to prevent President 
Carter’s reelection in 1980 could be 
the root of the Contragate scandal. 
According to an Athens newspaper 
account of tapes made of Robert 
McFarlane, the U.S. had shipped $1.3 
billion worth of military equipment 
to Iran by 1986, and a total of $5 bil- 










lion in military equipment was prom- 
ised. As we have heard from former 
CIA operative and chief of U.S. SA~ 
VAK, Mansur Rafizadeh, these ship- 
ments began in 1981, when there 
were no longer any USS. hostages left 
in Iran. 
RAFIZADEH: 

They are making remarks all the 
time that we will disclose those secret 
tapes, secret information, later on. 
‘And { believe that the Reagan ad- 
ministration is blackmailed by Kho- 
meini. Because they have so much 
dirt going on between them. 

NARRATOR: 

Congressman John Conyers has 
wondered why Reagan administra~ 
tion officials approved weapons 
shipments to Iran in early 1981. Con- 
yers is probing contacts between Iran 
and the 1980 Reagan-Bush campaign. 
‘Thecharges stated in this program, of 
unlawful activity by Richard Allen, 
George Bush, and others, are those of 
treason. They require further investi- 
gation. 

HONEGGER: 

‘These individuals have had an ar- 
rogant contempt for the will of the 
American people as expressed 
through the Congress of the United 
States, and the laws of the United 
States. I know, having been in this 
White House, and from my research 


““In a government of laws, the existence of the government will 
be imperiled if it fails to observe the law scrupulously. Our 
government is the potent, the omnipotent, teacher. For good 
orill, itteaches the whole people by its example. If government 
becomes a lawbreaker it breeds contempt for law; it invites 
every man to become a law unto himself. It invites anarchy.” 


—Justice Louis D. Brandeis 


since, that this contempt for the rule 

of Jaw in this country comes because 

these people have an erroneous belief 

that they are serving a higher law. 
NARRATOR: 


The October Surprise was pro- 
duced by Eric Schwartz, Carolyn Se- 
lar, and Dale Lewis of The Other 
‘Americas Radio. Interviews were 
conducted by Robin Stallings and 
Paul Cheney. Music for this produc- 
tion was written and performed by 
Brian Parris. The Other Americas Ra- 
dio is a not-for-profit, independent 
proadcast group based in Santa Bar- 
para, California. Executive Producer, 
Bric Schwartz. For a free catalog of 
our taped programs, please write to: 
The Other Americas Radio, P.O. Box 
85, Santa Barbara, CA 93102. Audio 
cassettes of The October surprise are 
available for $8.00. Write to: Box 85, 
Santa Barbara, CA 93102. 

Funding for this presentation was 
made possible by contributions from 
radio listeners throughout the United 
States. I’m Jane Perry. This is The 
Other Americas Radio. 


Copyright © 1988 by The Other 
Americas Radio. All rights re- 
served. Apres in whole or 
in part without permission is pro- 
hibited. 











— ptobably Donald Gregg — Carter 
sends an official offer of $150 million 
in “non-offensive” aid to Khomeini; 
Reagan/Bush/Casey learn of this. 

October 15 — Washington Post pre- 
dicts a break-through in the hostage 
crisis. 

October 16 — TIME has Carter 
ahead of Reagan by one point, but 
Wirthlin’s PINS projects a 10-point 
gain by Carter if hostages released 
between October 18-25. 

October 16 — Iranian Prime Min- 
ister Raji, visiting U.N.on Iran-lraq 
War, refuses to meet with anyone 
from Carter's team; leaves N.Y. Octo- 
ber 18, P.M., same night as Bush-Cas- 
ey-Gregg reportedly leave Washing- 
ton for Paris via New York. 


OPENING OF THE 
“OCTOBER SURPRISE 


WINDOW”--OCT. 18-25 
October 18/19 — Rupp flies Casey 
to Paris meeting(s)with the Iranians; 
Bush disappears for 21 hours and is 
flown to Paris, according to some 
sources by Jack Tolliver and/or Ken- 
neth Qualls (Rupp, Brenneke, Bani- 
Sadr, Ratizadeh, Lavi, Herrmann, 
Nagashian, Will Northrop, Robert 
Benes (and Gregg as claimed by Bren- 
neke [Y])}. These Paris meetings may 
have been taped by the Iranians. 

October 19 — Casey and Bush 
carry a copy of a Merrill Lynch wire 
transfer to prove to the Iranians that 
“the deal was real.” Donald Regan 
then CEO of Merrill Lynch LY] 

‘October 20- — In campaign speech, 
Carter says he will unfreeze franian 
assets if hostages are freed. 

October 22 — Isracl sends one 
planeload of arms and spares to bran 
without Carters approval.Carter, fu- 
rious, orders Begin to stop. [Cary 
Sick, Will Northrop]. 

October 22 — One-year anniver- 
sary from the day Carter let the Shah 
into the U.S. ie, The day Iran would 
choose to effect its revenge). Iranian 
Prime Minister Raja} announces that 
Iran has dropped all demands on the 
Carter Administration for U.S. arms 
“| Jpecause they had received a better 
offer from Reagan/Bush” [Bani- 
Sadr, Brenneke, [Y]]. 

October 23 — Casey meets with 
Herbert Cohen (Carter hostage spe- 
cialist) in N.Y. to have him prepare a 
strategy paper for the Reagan/Bush 


; on 


team for an inauguration day release; 
Cohen's ‘came out October 25; 
possibly a “CYA” by Casey. 

October 24-27 — Reagan Cam- 
paign staffer boasts to Barbara Hon- 
egger: “Wedon’t have to ‘about 
gn ‘October Surprise” Dick (Allen?) 
cuta deal.” 

October 29 — Carter is assured 
that hostages will be released before 
the election in return for $240M in 
arms/spares (already paid for by the 
Shab) and unfreezing Iranian assets. 

October 30—Casey boasts that the 
campaign needn't worry any longer 
about an “October Surprise.” [R. Per- 
ry! 

November 2 — Iran’s parliament 
approves four conditions for release 
of the hostages with Algeria to con- 
duct the mediation. 

November 4 —Election Day: Rea- 
gan-Bush wins, Khomeini thinks 
Reagan is immediately president and 
Ghotbzadeh (Iran's foreign minister) 
must persuade Khomeini to delay re- 
leasing hostages until Reagan offi- 
cially becomes president, some 76 
days later. [Rafizadeh, Y, Bani-Sadr). 

November 20 — Muskie accepts 
Iran’s terms in principle. 

Cirea November 21 — Colonel 
(Count) Alexandre de Marenches 
{head of SDECE, French “CIA”} flies 
to California to meet with president- 
elect Reagan and de-brief him on the 
October Paris meetings. {Y] Breaking, 
protocol, Marenches does not meet 
‘with President Carter or his CIA Di- 
rector, Stansfield Turner. [Bob Wood- 
ward says, in his book Veil, the meet- 
ing was to warn Reagan about the 
CIA) [Bani-Sadr refers to his written 
memo on October Surpriseas coming, 
from a “former colonel in military 
intelligence” (de Marenches?). Later, 
Bani-Sadr flees Iran to France.] 

November 27 — Arab summit ex- 
presses support for Iraq’s legitimate 

rights in territory in war with Iran. 
(Earlier, a Kuwait border post was 
attacked by Iran.) 
1981 

January 6 — Khomeini consents to 
acceptance of U.S. proposals on the 
hostages. 

January 7 — Carter negotiator, 
‘Warren Christopher flies to Algeria 
epee: final terms of a deal with 
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January 19 — Iran and U.S. an- 
nounce agreement on terms to end 
the hostage crisis— called The Al 
giers Accord. 

January 20 — Hostages are re- 
Jeased immediately after Reagan-Bush 
are sworn in. All aspects of Carter's 
hostages-for-money deal are con- 
summated before the inauguration, 
put Mrs. Dwyer is still held captive in 
iran. (Sick) 

January 21 — Reagan has Richard 
Allen “tell Iran the deal is off" unless 
S3rd hostage (Allen’s friend’s wife — 
Mrs. Dwyer) is released. She is a 
guarantee-for-weapons hostage for 
fran. 

February 9 — Mrs. Dwyer is re- 
jeased. 

February 20 — Secretary of State 
Alexander Haig approves Israeli 
sales of U.S, arms to Iran. 

March — Arms shipments to Iran 
begin and will continue (at over $1 
billion /year) until 1988 [L.A. Times], 
Among the first shipments are F-14 
fighter engines, which goto {ran from 
Belgium NATO warehouses, NOTE: 
There had to be a signed presidential 
finding to authorize these eatly ship- 
ments. 

March 9 — Reagan authorizes CIA 
to undertake “covert activities” 
against Nicaragua. Also the date of 
the first invoices for U.S. arms to Iran 
provided by Bani-Sadr. 

June 1 — Bani-Sadr is investigated 
for “violations to the constitution” in 
Iran. 





__Jume 16 — Impeachment proceed: 
ings begin against him. 

_ Jue 28 — Massive bomb explodes 
in Teheran’s Islamic Republic Party 
HQ and Bani-Sadr escapes within a 
week to Paris. 

August 30 — Bomb blast kills 
Tran’s new President Raja'i and Prime 
Minister Bahonar; and, on September 
5th, two prominent ayatollahs are as- 
sassinated. Later, Iran reports that 
over “1,000 government officials 
were killed in four-month period.” 

October 1 — Kuwait charges Iran 
with attacks on its oil installations 


and recalls its ambassador from Teh- 
ran. 


March 10 — First public disclosure 


that Reagan had authorized covert 
contra support. 
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deadline. (Raji Samghabadi, TIME 
magazine's “Iran/Contra” writer.] 

May 25 — Nir, McFarlane, North, 
Howard Teicher and George Cave 
visit Teheran (plus CIA ‘communica- 
tor’); mission fails and brings on 
Jran/Contra affair on 11-2/3-86;Ona 
tape of these meetings made by the 
Iranians, McFarlane refers to “$5 bil- 
lion deal.” 

July 21 — Cyrus Hashemi dies in 
London of a rare fast-acting cancer. 
“Hashemi was assassinated by U.S. 
government agents.” [Houshang La- 
vi with whom Hashemi worked the 
Israeli above operation in Apri} 1986]. 
One of Hashemi’s brothers also died 
mysteriously about this same time. 

AND THE SAME DAY 

July 21 — North tells Poindexter 
onNSC computer that “firstchannel” 
(Hashemi) is past tense, and “second 
channel” is activated (Secord- 
Hakim)." (N.Y. Times, Congressional 
Report] 

AND THE SAME DAY 

July 21 -—North writes Poindexter 
that George Cave would be flying to 
Frankfurt to meet with Iranians to 

establish the “second channel” set up 
by Richard Secord and Albert Hakim 
ssing “first channel” Hashemi- 
Ghorbanifar). 

July 26 — Ghorbanifar arranges 
with Mehdi Hashemi for release of 
Lawrence Jenco, possibly to impress 
Bush, who is about to meet with the 
rival “second channel” — Nir. 

July 29 — Bush meets with Nir in 
the King David Hotel in Jerusalem 
and is briefed on the ongoing deal 
with Iran. Nir tells him that they 
(meaning the U.S. and the Israclis) 
are not dealing with “moderates”, but 
with “the most radical elements.” 
{Nir, Fuller] Bush bas denied this, 
claiming they were “moderates.” A 
still secret “accord” was signed by 
Peres and possibly Bush, perhaps af- 
ter this meeting. Nir never said with 
whom, and is dead. (The Dan Rather- 
Bush CBS interview differs on this 
point, which centers on “they” being 
Israelis.) 

AND THE SAME DAY 

July 29 — Casey meets with Nirin 
Jerusalem. 

August ?? — Rodriguez tells 

in meeting in VP's office that 
North ie arming contras; Gregg 
dlaims not to have told Bush. 


October 72 — Mehdi Hashemi is 
arrested in Teheran by Rafsanjani 
loyalists; triggers i loyal- 
ists, including Gorbanifar, to Jeak the 
Nir-McFarlane-North-Cave “Seven 
Days In May” story to Lebanese 
weekly Al Shiraa in revenge for both 
Hashemi's arrest and for being cut 
outas the “first channel.” 

‘October 5 — Reagan's (I signed it 
in the Spring”) BIBLE is delivered to 
the Iranians in Frankfurt. 

AND THE SAME DAY 

October 5 — Hasenfus shot down 
in Nicaragua; says that his CIA con- 
trollers (Carriles/Rodriguez) were 
working for Bush; North begins 
shredding but somehow misses the 
“diversion memo,” which was clear- 
ly planted to be “found”. 

November 2 — David Jacobsen is 
released after Iranis assured of deliv- 
ery of 500 TOW missiles. 

November 3 — U.S. TOW missile 
sales exposed in Lebanese journal Al 
Shirraa — investigation inevitable. 

November 21 — North shreds the 
most damning documents — the five 
memoranda that outlined the plan to 
divert Iran profits to contras, but al- 
legedly “misses one.” 

November 22? — North’s contra 
diversion memo is “found” (possibly 
planted to be “found”, and contra di- 
version story deflects attention from 
1980 October Surprise origins). North 
held up a letter from Rodriguez with 
‘one of his many complaints about the 
airlift ops... They'll have fun with 
this,” he said, and tossed it back into 
the safe. [Landstide, p. 327]. 

December 15 — Casey to appear 
before the Senate Intelligence Com- 
mittee to “come clean and tell the 
entire truth” [Gould — friend /attor- 
ney}, but is struck by seizures only 
hours before; speech centers of the 
brain were soon removed in “correc- 
tive surgery.” Cascy is silenced! 

‘December 18 — Casey undergoes 
surgery and can no longer talk = “the 
ultimate fall guy,” as North put it. 


1987 
May 5 — Congress begins public 
hearings on Iran/Contra affair. 


May 6 — William Casey dies. 

September 21 — Mehdi Hashemi 
executed in Iran; Hassan Sabra [Al 
Shiraa “Iran/Contra leak” editor) is 
shot but survives. 


1988 
ary 4— The $2.5 billion sting 
case against Ghorbanifar and 14 oth- 
ers, including Israelis, is dropped as 
{tis obvious that the government will 
lose the case- 

January 25 -— Rather-Bush CBS in- 
terview ends unfriendly. 

August 8— jran and Iraq agree to 
a cease-fire in the war, and to meet 
later to discuss terms for a formal 

eace treaty. Barbara Honegger re- 
Paves call from Bani-Sadr from Paris, 
congratulating her on the effect of Oc- 
tober Surprise revelations on bring- 
ing about the cease-fire. Peace treaty 
diccussions include three major con- 
tentions: (1) where the southern 
water border between Iran and Iraq 
will be drawn along the Shatt al Arab 
waterway (Iraq wants it all; Iran, in 
accordance with the 1975 Algiers 
agreement signed by the Shah, wants. 
the border drawn down the middleof 
the waterway. Iran and Iraq began 
the war over where this Shatt line is 
to be drawn); (2) removal of Iraqi 
troops still in Iran; and (3) repatria- 
tion of war prisoners by both sides. 
NOTE: Shortly before Iraq invaded 
Kuwait on Aug 2, 1990, which gave 
Iraq control of the Shatt al Arab (ena- 
bling it to finalize the peace treaty 
‘over the Shatt with Iran), Iraq's min- 
ister at the U.N. was being pressured 
to sign a peace treaty ending the Iran- 
Iraq war on IRAN’S (the “loser’s") 
terms. Angered, Iraq refused to deal 
and soon invaded Kuwait. Now, to 
try and get Iran (the “little Satan”) on 
its side against the “Great Satan,” 
Iraq has offered to sign the peace 
treaty ending the Iran-Iraq war on 
IRAN’‘s terms after all. 

August 20 — Announcement of 
formal cease-fire ending fighting in 
the Iran-Iraq war. 

November 8 — Bush is elected 
president. 

November 30— Nir dies ina plane 
he rented in Mexico under an as 
sumed name “while working on an 
avocado importing project”; “avo 
cado” may be a code name for a link 
to Ariel ‘Sharon, rightwing lsraeli 


leader. 
a 1989 
y 12 — Barbara Honegger’s Oc- 
bbe Surprise is pattie ty the 
ook’s Bush/Grege/Casey thesis 








pieces appear across the country, in- 
Gluding in the N.Y. Times, pointing 
out Silberman’s conflict-of-interest in 
the North case for these reasons. 

July 21 — Italian publication, Pano- 
rama, releases news of Cossiga’s letter 
onits domestic and foreign wire serv- 
ices. 

July 22 — Italian President Cos- 
siga’s office officially releases the let- 
ter to Andreotti. Associated Press 
and Reuters pick up the story, which 
appears in some U.S. newspapers. 

July 23 — Panorama runs a front- 
page story on the Cossiga letter, and 
Milan’s Corriere della Sera runs the full 
text of the letter. Swedish police con- 
firm they are investigating possible 
P-2 links to the Palme assassination. 

July 24 — Informant ”Y” (an Octo- 
ber Surprise source for two years) ac- 
knowledges in a taped interview 
with Swedish journalist Olle Alsen 
{investigating the Palme assassina- 
tion) that he, “Y”, has a photo ID with 
the name “George Cave.” (Cave was 
the CIA’s top Iran expert who was 
with North, McFarlane, Teicher and 
Nir in Teheran in May 25-28, 1986). 
On the tape, “Y” is worried that Bar- 
bara Honegger is onto the “Y"/ ‘Cave 
connection. 

July 25— US. ambassador to Iraq, 
April Glaspie, meets with Saddam 
Hussein, conveying the official mes- 
sage that the U.S. will not interfere in 
the inter-Arab “dispute” between 
Iraq and Kuwait, and wants “good 
relations with Iraq.” (Kuwait owns 
45% of the Phoenician Hotel in Phoe- 
nix, AZ, in a major deal put together 
by Charles Keating of Lincoln S&L 
fame. Keating’s personal pilot, begin- 
ning in 1978, Kenneth Qualls, had put 
October Surprise pilot Rupp together 
with the plane owned by Saudi 
Prince Mohammed bin Faud bin Ab- 
dul Aziz on October 14, 1980 for the 
October 18, 1980, trip to Paris.) 

July 28 — Italian magistrate Fran- 
cesco Manastero orders Italy’s para- 
military police to raid RAI-TG1 TV’s 
offices and seize all files relating to 
the Brenneke/"Y” CIA/P-2 charges, 
which include documents listing| CIA 
front companies used to channel 

money to P-2 and previously un- 
named “international” members of 
P-2, In an interview, Gelli acknow- 
ledges he is a friend of Bush and met 
with him for an “entire week” during 





the inaugural period in 1981. Asked 
if ‘ran /Conira middleman Michael 
Ledeen and Alexander Haig (who, as 
Reagan’s first secretary of state, 
authorized the first U.S. arms deliv- 
eries to Jran on Feb. 20, 1981) were 
members of P-2, Gelli told Panorama 
that “P-2 is a ‘reserved’ lodge and 
‘reserved’ lodges exist also in other 
countries. There’s nothing bad about 
that.” 

July 31 — RAL-TGI TV runs an- 
other interview with Brenneke in 
which he reveals that the CIA or- 
dered him to purchase arms and 
SEMTEX plastique explosives from 
Czechoslovakia for terrorist opera- 
tions. 

August 2 — Iraq invades Kuwait 
— all of Kuwait, not just “some” of 
Kuwait, which U.S. Ambassador to 
Jraq April Glaspie later reveals she 
and other US. officials had been ex- 
pecting. The invasion of Kuwait 
gains Iraq contol of the critical Shatt 
al Atab waterway, previously lraq’s 
only access to the Persian Gulf. Con- 
trol of the Shatt was the dispute with 
Iran which began the Iran-fraq war in 
September 1980. 

August 6-7 — Bush commits US. 
troops to Saudi Arabia. (The Saudi 
royal family provided the plane for 
the Oct. 18, 1980 October Surprise trip 
to Paris (Rupp, Brenncke, “Y”, FAA 
records, ctc.] AND the $40+ million 
negotiated at the October Surprise 
meeting needed to delay release of 
the 52 hostages [Ricconusciuto]. Octo- 
ber Surprise pilot Rupp had flown for 
Saudi royalty for years (Rocky Mtn. 
News| and Iran/Contra middleman 
Adnan Khashoggi had decades-long 
links to the Saudi royal family.) 

August 15 — At 12:30 am. P.S.T., 
CNN-TV announces that Iraq has of- 
fered to settle the Iran-Iraq war on 
TRAN’s (the “loser’s”) terms, divid- 
ing the Shatt al Arab down the mid- 
dle, as Iran had demanded. (Saddam 
Hussein can now afford to “give up” 
Iran’s half of the Shatt because taking 
Kuwait gained him the same thing — 
control of the Shatt at its southern tip, 
and access to the Persian Gulf.) 

September 1 — Saudi Defense 
Minister Prince Sultan bin Abdul 
Azizrulesouta US. offensive against 
Kuwait or Iraq from Saudi soil [L.A. 
Times, 9/2/90}. This same Saudi De- 
fense Minister's son, according to Ric- 
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conusciuto, arranged the $40+ million 
money transfer to Iran which was ne- 
gotiated at the Oct. 19-20, 1980, Octo- 
Por Surprise meetings in Paris. 

September 5 — Informant “Y" 
gives an interview to an Italian paper 
Be which he does not deny that he is 
George Cave and in which he says 
that he must leave immediately for 
Saudi Arabia, as an “intelligence con- 
sultant” for $1 0,000 A DAY. 

September 11 — fraq and Iran re- 
new diplomatic relations in an Iraqi 
attempt to get Jran to break the U.N. 
embargo on Iraq. 

September 12 — Iranian leader 
Ayatollah Ali Khamenei, Khomeini’s 
Successor, declares “holy war" 
against the US. and U.S. interests for 
the “invasion” of U.S. forces in the 
Gulf. 

AND THE SAME DAY 

September 12 — 15 of the 17 
“Da’wa 17" prisoners Uraqi Shiites 
loyal to Iran), held since 1983 in Ku- 
wait for blowing up the U.S. and 
French embassies there, are tumed 
over to Iran by Iraqi occupying forces 
in Kuwait (N.Y. Times, 9/13/90). 
Their release has long been a precon- 
dition for the release of U.S, and other 
western hostages held by Iran-loyak_ 
ist Holy War guerillas in Lebanon. 

September 13 — Poindexter loses 
an attempt to have the same Silber- 
man court, which had let North offon 
1 of 3 counts, hear his Iran/Contra 
appeal (N.Y. Times, 9/14/90). 

September 14 — The Bush admini- 
stration announces its “agreement” 
to sel} $20 billion in U.S. advanced 
weapons and technical support to 
Saudi Arabia for cold cash. Congress 

soon balks at Bush's insistence that 
Saudi funds paid to reimburse the 
US. for our forces in Saudi Arabia be 
exempted from the congressional 
authorization process. 

AND THE SAME DAY 

September 14 — President Car 
ter’s friend and former pilot, Erwin’ 
David Rabhan, is freed in Tehran, 
Iran, after 11 years in captivity there; 
opening the way for Carter to finally 
talk freely about his already-hinted- 
at knowledge of October Surprise: 
(Larry King, 6/15/88; Nightlis 
11/3/89] without threat to Ral 


life. [See pp. 274-275 of. October, 
prise.| 

















Richard Brenneke claims George Bush, William Casey, and BD 
deal with Iran before the 1980 election. The surprising 
has not been able to prove 


The Brenneke Matter. 





by Cameron Barr (from The American Lawyer) Di 


ichard Brenneke, a quiet 48-year- 

1d man who lives in a suburb of 
Portland, Oregon, has been making 
outlandish allegations about secret 
deals and covert operations for years. 
Brenneke and his wife own a firm 
that manages rental properties in the 
Portland area, and he is a freelance 
computer programmer and pilot. 
Brenneke claims he’s also a former 
Centrat Intelligence Agency contrac- 
tor who has laundered money, dealt 
ams, and flown secret cargo flights 
during the last two decades. Al- 
though some of his claims have 
proven to be accurate, his credibility 
is questionable; the CIA denies any 
association with him, and high-level 
officials have dismissed his allega- 
tions. 

This spring, however, a well-re- 
spected federal prosecutor spent nine 
days in court trying to prove Bren- 
neke guilty of lying — and failed. 
Compound the prosecutor's embar- 
rassment, the case brought to light 
documents that make one of Bren- 
neke’s most outrageous Stories seem 
more plausible. 

Thomas O'Rourke, the deputy 
chief of the criminal section in the 
Denver office of U.S. Attorney Mi- 
chael Norton, tried to refute Bren- 
neke’s assertion that officials of Ron- 
ald Reagan’s 1980 presidential cam- 
paign exchanged roughly $40 million 
inarms and cash for an Iranian prom- 
ise to release the 52 U.S. hostages then 
held in Tehran — but only after Rea- 
gan’s election. This scenario has 
come to be called the “October Sur- 

Brenneke says he attended a meet- 
ing to discuss the deal with Iranian 
emissaries in Paris in October 1980. 
Atthat meeting, he claims, were Don- 
ald Gregg, then a CIA staffer on as- 
signment to President Jimmy Car- 
ter’s National Security Council, and 
the late William Casey, who was run- 
ning the Reagan campaign. Brenneke 
also. claims vice-presidential candi- 


date George Bush attended a sepa~ 
rate Paris meeting held to consum- 
mate the deal, although he doesn’t 
say he saw Bush in Paris. Both Gregg, 
now US. ambassador in Seoul, and 
President Bush have denied that any 
such deal took place. 

Had O'Rourke won a conviction, 
lingering rumors about the notorious 
October Surprise deal would have 
een silenced and Brenneke discred- 
ited. Instead the trial preparation un- 
covered records that cast doubt on 
the alibis of President Bush and Am- 
bassador Gregg. O'Rourke declined 
to comment for this article. 

The prosecutor's strategy was it- 
self enough to raise questions. In a 
case that seemed to demand docu- 
ments and records — tangible proof 
that Brenneke lied —O’Rourke relied 
‘on witnesses who merely asserted 
that they were the ones telling the 
truth. 

Now there is evidence that investi- 
gators from the U.S. General Ac- 
counting Office are pursuing leads 
raised by Brenneke's acquittal and by 
documents uncovered by both the 
prosecution and Brerneke's defense 
lawyers. This would suggest, al- 
though it’s impossible to confirm, 
that a congressional inquiry into the 
October Surprise may be under way. 

Brenneke made his October Sur- 
prise allegations in the fall of 1988, 
while testifying at a sentencing hear- 
ing for a friend named Heinrich 
Rupp, who had been convicted of de- 
frauding a Colorado bank. Brenneke 
told the judge that the government 
had prosecuted Rupp to discredit 
him and ensure his silence because 
Rupp, a pilot, allegedly flew U.S. of- 
ficials and campaign aides to the 
Paris meetings as a CIA contractor. 

Brenneke also testified that he had 
attended one of three meetings along 
with Gregg, Casey, and other Ameri- 
can, Iranian, and French officials. He 
deciared at the hearing that Bush was 

involved but later said he hadn’t ac- 





onald Gregg made a secret hostage 
thing is that the government 


Brenneke is lying. 
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tually seen the vice-presidential can- 
didate. The outcome of the meetings, 
Brenneke alleged, was that Reagan 
campaign officials transferred $40 
million in cash and privately pur- 
chased arms to the Iranians, and the 
Jraniansagreed to delay the releaseof 
the hostages until after the election. 
The Carter administration was at the 
time involved in a complex transac- 
tion — centering on the unfreezing of 
more than $5 billion in Iranian assets 
— to win the hostages’ release. 

The October Surprise story had 
been circulating since the mid-1980s. 
But the circumstances and the preci- 
sion of Brenneke’s statements — 
made under oath before a federal 
judge and full of dctail about the par- 
ticipants and location of the meetings 
— breathed new life into the story. 
Brenneke gave his testimony int cam- 
era at his lawyers’ request, but The 
Rocky Mountain News obtained the 
transcript and published a story in 
early October 1988 about Brenneke’s 
testimony. Only days before Presi- 
dent Bush’s election several newspa- 
pers revisited the October Surprise 
story at length. 

The prosecutor who won Rupp's 
conviction and then had to sit 
through this improbable eleventh- 
hour defense theory was Assistant 
U.S. Attorney O'Rourke. Michael 
Scott, a Denver lawyer who defended 
Rupp and latcr Brenneke, says 
O'Rourke was put off by Brenneke's 
last-minute appearance. Scott admits 
that he and O'Rourke aren't friends. 
“I don’t mind calling O'Rourke a 
—sucker, because that’s what he ig: , 
declared Scott. 


In May 1989, seven months after $ 
Brenneke's testimony at the Rup] 
hearing, a Denver grand jury 
him with making false declaratio 
a — judge. The prosecutor’y 
s the indictm ; The 
O'Rourke, ve tart 
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showed conditions inconsistent with 
the photographs. 

More importantly, in the jury’s 
eyes, Scott managed to turn Gregg’s 
long government service against 
him. A typical question: “Now, 
you've had occasion to nat only live 
undercover or lie to people, or misin- 
form people, if you prefer, about your 
employer and your occupation for 
approximately twenty, twenty-five 
years or so while working at the 
agency. And that’s expected of you 
when you work for the agency, to 
give out misinformation or deceive 
people when it’s in the interest of na- 
tional security; isn’t that correct, si?” 

“That's correct,” came Gregg’s re- 
ply. 

Foreman Kristoff, asked why he 
didn’t believe Gregg and his beach 
house alibi, pauses, then says, “He’s 
CIA.” 

Defense lawyer Scott worked hard 
-—and successfully — to get Gregg to 
acknowledge the intelligence opera- 
tion’s notion of “deniability.” “That 
was the only reason {Brenneke] got 
away: deniability,” says juror Loni 
Top, a 21-year-old bank receptionist. 
Four of the five jurors use the term in 
explaining why they voted so quickly 
to acquit. 

The jury spent five hours in delib- 
erations — more than half of the time 
was spent reading a transcript of the 
Rupp hearing — and declared Bren- 
neke not guilty. Top, the only juror to 
find Gregg and his photo credible, 
says she agreed with the others be- 
cause of the lack of hard evidence 
from the government. 


Winners in Spite of 
Themselves? 


yenneke’s acquittal was no tri- 

umph of brilliant lawyering by 
Michael Scott and Richard Muller. 
The record is strewn with O'Rourke's 
sustained objections to Scott’s phras- 
ing of questions and his introduction 
of hearsay evidence. At one point 
Judge Marsh asked Scott to brush up 
‘on his form: “Counsel, that’s not an 
appropriate question. I sustained the 
objection. I want you to stopa minute 
and I want you toread Rule 608, para- 
graph A, and formulate your ques- 
tions pursuant to that rule.” The 
judge paused, then added, “And B.” 


Two Portland who cov- 
ered the trial said they were stunned 
by the defense team. “Assistant US. 
attorneys were coming in [to court] to 
watch how bad [Scott] was,” recalls 
staff writer Jim Redden of Willamette 
Week. 


“Mr. Brenneke was represented by 
two of the most incompetent lawyers 
T've ever seen in practice,” says John 
Painter, Jr., the federal courts Te 
porter for The Oregonian. “They won 
despite themselves.” 

“{ wasn’t trying to make the jury 
believe that I was the smartest attor- 
ney in the world,” responds Scott. cf 
wanted them to think Brenneke was 
suffering along with what he could 
get’ in the way of legal counsel. He 
also says he intentionally phrased 
questions incorrectly to force objec- 
tons from O’Rourke and make the 
government and the judge appear to 
be keeping information away from 
the jury. “We just wanted to get 
across the picture that the judge was 
protecting the government,” he says. 

Muller, who handled only two of 
the twenty witnesses, concedes that 
“Scott's tactics ... were a bit un- 
‘usual... I wouldn't have tried the 
case that way, but everybody's style 
is different.” Muller disputes Red- 
den's assertion that prosecutors were 
dropping by to watch the trial. 

Brenneke is not complaining. He 
declared bankruptcy in January 1990 
and has not yet paid his attorneys. 
Scott estimates that he has put in 
$60,000 in time and expenses. Says 
Brenneke: “They've both been told 
they will be paid, and they will.” 


The 22-Hour Gap 


WY”, would a federal prosecutor 
going after Brenneke decline to 
use available documents to buttress 
his case — unless the documents 
woutd not help? 

O'Rourke had access, for instance, 
tothe records of Bush’s Secret Service 
detail. The defense lawyers received 
these documents both froma journal- 
ist who had them through a 
Freedom of Information Act request, 
and from O'Rourke, who provided 
them during pre-trial discovery. 

These records show that Bush ar- 
rived at Washington National Air- 
port at 9:25 p.m. on Saturday, Octo- 
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ber 18, after a day of campaigning in 
Pennsylvania and New Jersey. His 
next public appearance was at8 p.m. 
on Sunday, October 19, at D.C’s 
Capital Hilton Hotel, where he gave 
a speech to the Zionist Organization 
of America. This 22-hour gap be- 
tween public sightings has fueled 
some journalistic speculation about a 
possible quick trip to Paris. 

Two Secret Service records, how- 
ever — one dated October 19 and 
another October 27 — note that Bush 
visited the Chevy Chase Country 
Club, Jocated in a Maryland suburb, 
from 10:30 a.m, to noon on Sunday, 
October 19, which would seem torule 
outa Paris jaunt. 

CyRourke, perhaps thinking that 
two records are better than one, 
asked the Federal Bureau of Investi- 
gation in February 1990 to verify that 
Bush stopped by his old club to give 
a speech. But despite the Secret Sery- 
ice records the FBI found no indica- 
tion that Bush had done so. The FBI's 
report reads in part: “Club policy 
prohibits politically related activities 
‘on the premises since members be 
long, to both political parties. Asa 
result, the only way a ‘speech’ could 
have been given would be with the 
approval of the board of directors, A 
review of board of directors’ meet- 
ings for September and October 1980 
failed to reference any such event.” 
The report acknowledges that “a 
group of individual members may 
have invited Bush to talk to them per- 
sonally, but such an event could only 
be confirmed through contact with 
the members involved... 

“In addition,” the report con- 
cludes, “contact was made with Lee 
Adams, club golf professional, and 
several grounds employees who 
were employed at the time without 
developing any information.” The 
FBI interviewed a former Bush cam- 
paign staffer, Jackie Phillips, who 

said she had no recollection of the 
country club stop, and “that no te 
cords were preserved by the Bush 
election staff for that period of time.” 

Neither the Secret Service records 
nor the FBI report were introduced at 
the trial. 

FBI agents also interviewed G 
on behalf of prosecutor GRourke 
Gregg told the agents he was at the 
Delaware beach house with his wife: 





The Testimony of Richard Brenneke 
at the Sentencing Hearing 


of Heinrich Rupp ees 


EDITOR'S NOTE: The following 
is the transcript of Richard Brenneke’s 
testimony at the sentencing hearing of 
Heinrich Rupp. This is the testimony 
which caused Mr. Brermeke to be 
prosecuted by the Government. 


HK 

(Pursuant to the request of the or- 
dering party, only the following in- 
chambers portion of the hearing has 
been transcribed.) 

{In chambers) 

THE COURT 

Let's put the witness as close as we 
can to the court reporter. Can you 
bring — is there enough chairs for 
everybody? (Discussion off the re- 
cord.) Please be seated, everybody. 

MR. BRENNEKE 

Ym sorry, Your Honor, where do 

you want me to sit? 
‘THE COURT 

You are the witness? Why don’t 
you sit over here where Mr. 
O’Rourke is, and we'll get him an- 
other chair. You can pull that chair 
up. Ail right, let’s goaround the table, 
and everybody identify themselves 
as to who is present. We're in cham- 
bers at this time, we're on the record, 
and everything is being done on the 
record in this matter. Do you have the 
name of the case, United States of 
America v. Heinrich Rupp? 

Starting with you, would you go 
around the room, and everybody 
identify yourselves for the record. 

MR. BRENNEKE 

My nameis Richard Brenneke, B-r- 
enn-e-ke. 

MA. KINDER 

Jeff Kinder, Assistant United States 
Attorney, representing the United 
States. 

MR. RUPP 

Heinrich Rupp. 

MR. O'ROURKE 

Thomas O’Rourke, Assistant 
United States Attorney. 

MR. SCOTT 
Michael Scott. 


MR. BURERAH 

Daniel Burerah, appearing on be- 

half of Heinreich Rupp. 
MR. EMLYN 

Emlyn, E-m-L-y-n, representing the 
Marshal's office. 

MR. BUSH 

Steve Bush, B-u-s-h, U.S. Mat- 
shal's. 

MIR. LARSON 

John Larson, Federal Bureau of In- 
vestigation 

MR. HORRIGAN 

John Horrigan, United States Mar- 
shal. 

(Alan Case, Courtroom Deputy, 
and James L. Midyett, Certified 
Shorthand Reporter; Roy Goldberg, 
Law Clerk, also present.) 

MR. O'ROURKE 

Do you guys have a copy of that 
motion? 

MR. SCOTT 

Pve got it. 

MA. BURERAH 

Yeah, Michael's got one. 

MR. O'ROURKE 

There you go. 

MR. BURERAH 

Thanks. 

‘THE COURT 

All right. Has everybody now gone 
on the record as far as identification 
of all parties present? 

‘THE REPORTER 

Yes, Your Honor. 

‘THE COURT 

Alan, would you ask Mr. Goldberg, 
if he would step in and make notes as 
we go. Now, Mr. Scott, the reason for 
this hearing in chambers is that you 
wanted to offer some evidence, 
which might be relevant to sentenc- 
ing, froma witness who might not be 
available later; is that correct? 

MR. SCOTT 

‘That's correct. 

THE COURT 

All right. Do you want to calll the 
‘witness at this time? 


MR. SCOTT 
Yes, Your Honor, we would ask 


that the witness— 


THE COURTROOM DEPUTY 
He's not here right now. 
THE COURT 
Find him, will you, please. 
MR. SCOTT 
—Richard Brenneke be allowed to 


testify at this time, Your Honor. 


THE COURT 
All right. Are you Richard Bren- 


neke? 


MR. BRENNEKE, 
Yes, Iam. 
(Discussion off the record) 
THE COURT 


‘All right, you may proceed, Mr. 
Scott. 


MR. SCOTT 
Your Honor, before we proceed, 1 


noted on the introductions there was 
one U.S. Marshal by the name of 
Steve Bush; and I wonder if we could 
find out whether he has any relation- 
ship to the presidential candidate be- 
fore we proceed. 


THE COURT 
Are you related toMr. Mr. Bush, 


are you related to George Bush who 
is ninning for President of the United 


States. 
MR. BUSH 
No, sir. 
THE COURT 
Excuse me? 
MA. BUSH 
No, sir. 
THE COURT 
All right. Is that sufficient? 
MA. SCOTT 
That's sufficient, Your Honor. 


RICHARD BRENNEKE, (Sworn) 


DIRECT EXAMINATION 


MA. SCOTT 
Mr. Brenneke, do you have per- 


sonal knowledge that Mr. Rupp, fora 
period of time, has been engaged in 
activities on behaif of the Central In- 
telligence Agency and/or the Na 
tional Security Council for the United 
States of America? 
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MR. BRENNEKE 
Of the United States of America. If 
Your Honor would permit, I have 
some notes that Ihave made that may 
expedite that. 
THE COURT 
If you need to refresh your recol- 
lection — is there any objection to 
him looking at notes? 
MA. O'ROURKE 
I would like to see them, Your 
Honor, 
THE COURT 
You may see the notes. If you have 
notes, you can refer to them; but 
counsel are entitled to see them. 
MR, BRENNEKE, 
Is my brief case available? 
MR. EMLYN 
Yes, itis. 
THE COURT 
Is it in the courtroom? 
(Whereupon, Mr. Brenneke left the 
chambers.) 
(Discussion off the record.) 
THE COURT 
Do you have any sense of how long 
this is going to be? 
MA. SCOTT 
I think if we let him ramble, it will 
expedite it. 
MR. BRENNEKE 
Does anybody object? 
MR. O'ROURKE 
(Shakes head) 
THE COURT 
If you will, have him identify peo- 
ple by their full name, rather than just 
what their last names are. 
MA, SCOTT 
Okay, 
(Mr. Brenneke returned) 
MA. BRENNEKE 
I apologize, Your Honor. 
THE COURT 
Did you find them? 
MR. BRENNEKE 
Yes, sir, I did. This will probably 
expedite things by using this. Present 
were Mr. Casey, a representative of 
Mr. Rafsanjani. 
‘THE COURT 
Do you remember that name? 
MR. BRENNEKE 
No, sir, 1 do not. 
MA. O'ROURKE 
I didn’t — I’m sorry, a repre- 
sentative of what? 
MR. BRENNEKE 
Mr. Rafsanjani, the current— 


THE COURT 
He's Iranian? 
MA, BRENNEKE 

He's Iranian; currently the Speaker 
of the Iranian Parliament. A gentle- 
man by the name of Cyrus Hashemi; 
Donald Gregg, as I've already said; 
Robert Benes. There were other peo- 
ple present from time to time during 
the day, Your Honor, Lean‘t recall at 
the moment the names of each indi- 
vidual. I would be happy to do my 
best to recall them and present them 
to the Court. 

‘THE COURT 
All right. 
MA. SCOTT 

While you were out, we agreed 
that in the interest of time it might be 
best for you to just tell the sequence 
of events, 


THE COURT 
Ina narrative form. 
MR. SCOTT 
Yes, ina narrative form. 
MR. BRENNEKE 
Okay. 
MR. SCOTT 


But if you mention names, if you 
can, mention first and last name, if 
you know; if not, that’s fine. 

MR, BRENNEKE 

Yes, sir. 

In October of 1980, 1 was presentin 
Paris, France, at a meeting that was 
the third of three meetings held 
within a two-day time period on the 
19th and 20th of October, 1980. The 
meetings were held in the Crillon, 
C-ri-1-Lo-n, Hotel; and two of the 
meetings were held there. The third 
meeting was held at the Hotel Flor- 
ida, both hotels being in Paris, 
France. 

The purpose of the meetings was 
to negotiate, not only for the release 
of the hostages then being held at the 
United States Embassy in Tehran, but 
also to discuss — if the negotiations 
were successful — to discuss the 
means by which the terms that were 
agreed to would be — would be dealt 
with, how we would go about satis- 
fying everybody involved. 

As a consequence of that, the 
French were because they 
‘would become a major factor in satis- 
fying the requests. 

In the end, agreement was 
reached; and the logistics of transfer- 





ring $40 million for the purchase of 
weapons was worked out. 

And it was for this meeting that 
Mr. Rupp brought the then vice presi- 
dent — the then vice-presidential 
candidate George Bush, and the to- 
be-Director of the Central Intelli- 
gence Agency, Mr. Casey, to Paris, 
France. 

Subsequent to that, Mr. Casey 
went on to Frankfurt; the vice presi- 
dent, who remained less than 24 
hours, returned to the United States. 
‘And a number of people were left in 
Paris to deal with the disposition of 
the funds placed at their disposal and 
to dea? with the logistics of getting 
those weapons delivered — the 
weapons that were ultimately pur- 
chased with those funds — to the 
Iranians. 

THE COURT 

Roy ... For the record, Roy Gold- 
berg, my law clerk, is present; and 
he’s the one I’m calling Roy. 

(Discussion off the record.) 

THE COURT 

Okay. Anything further? 

THE WITNESS 

Yes, sir. Asa result of this meeting, 
the — certain French individuals did 
go on and did purchase weapons; 
did, in the end, exchange those weap- 
ons for — or at least as part of the 
condition of the release of American. 
hostages then being held in Tehran. 

THE COURT 
Exchange them from Iran? 
MR. BRENNEKE, 
_ They exchanged them with the Ira- 
nians, sir. 
THE COURT 

Se you are saying the $40 million 
was paid to the French — is that what 
you are saying — and the French 
bought weapons with it? 

MR. BRENNEKE 

Sure. Approximately $40 million 
was placed in — pardon me — ina 
number of bank accounts in Europe. 
It was placed at the disposal of the 
individuals involved in the purchase 
and exchange of the weapons. 

Some of those people doing the 





purchasing were French; others were 
Iranian — Mr. Ghorbanifar, for in- 
stance, who was present al: of 
that day. Passe e'90 par 
The — the point — there's. two | 
points that I would like tomake: 
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MA. BRENNEKE 
J was there as an observer. 


THE COURT 
How long were you in the CIA? 
MR. BRENNEKE 
About 18 years. 
THE COURT 
And when did you leave? 
MR. BRENNEKE 
Approximately two years ago — 
well, three, I guess it would be. 
THE COURT 
Three years ago? 
MA. BRENNEKE 
"85 — 1980, three years ago now. 
THE COURT 
What have you done since then? 
MA. BRENNEKE 
I operate a real estate business in 
Portland, Oregon. 
THE COURT 
Anything further? 
‘MA. BRENNEKE 
I'mtrying to keep it as short you 
said you were very busy, Your 
Honor. 
THE COURT 
Well, I’ve got some lawyers — I’m 
involved ina jury instruction confer- 
ence ina trial, also. 
MA, SCOTT 
‘The only other— 
MR. BRENNEKE 
The other—- 
mA. SCOTT 
Go ahead. 
MA. BRENNEKE 
Excuse me. The last thing | would 
say is that [ do have information re- 
Jaling to the disposition of finds thal 
arose out of this meeting. 
THE COURT 
You mean the $40 million? 
MA, BRENNEKE 
Yes, sir. ]do have access to and can 
obtain for the Court copies of in- 
voices and detail that relate to the 
purchase and later reshipment of that 
— of those weapons. J would ask, if 
possible, that { could furnish that to 
the Court, in confidence. If that’s not 
possible, I'll simply give it to the 
Court and Iet the Court decide what 
todo with it. 
THE COURT 
Is there any objection to furnishing, 
that in camera? 
MR. SCOTT 
We have no objection, Your Honor. 





MB. O'ROURKE 
J'mnotsure what that means, Your 
Honor — I have an objection if we 
don’t get to see it. 
MR. BRENNEKE 
{don’t have any problem. 
‘THE COURT 
You wouldn’t object to the US. At 
torney seeing it? 
MB. BRENNEKE 
No, sir, [ would not. 
‘THE COURT 
You don’t want it published? 
MA, BRENNEKE 
I'm nat out ona witch hunt, and I 
don't want to cause— 
‘THE COURT 
Right. This $40 million, was that 
public money or private money? 
MR, BRENNEKE 
I don’t know — I don’t know the 
source of it, Your Honor. 
THE COURT 
How do you know it was $40 mil- 
lion? 
MR. BRENNEKE 
Because that was the figure that the 
Direct — William Casey and Mr. 
Gregg discussed at the meeting as 
being available for the purchase of 
weapons. 
(Pause) 
‘THE COURT 
Let's leave this door open then. 
MR. BRENNEKE 
And Leettainly would be willing to 
furnish the Court and the attorneys: 
involved —- 1 don’t make any distinc- 
tion — ['m not trying to hide any- 
thing there —— 
THE COURT 
No. 
MR. BRENNEKE 
—with material similar to what [ 
furnished Senator Kerry’s commit- 
Ice, which was classified at Senator 
Kerry's request. And | certainly am 
willing tc produce that for you, sir, 
because [ think it has a direct bearing 
on Mr. Rupp. It relates to the activi- 
ties with which he has been charged; 
and it represents, in my opinion, an- 
other instance of a man who has been. 
discredited for what he did, and he 
sou it was an honorable thing to 
If it would be of assistance, I will 
put this in a written form and give it 
to Your Honor and the attorneys in- 
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volved. That might assist in saving 
time. 
THE COURT 
Well, it would be useful, and 1 
would make it available to the Proba. 
tion Department for their evaluation 
if they want to consider it further. Mr, 
Scott, do you have any further ques- 
tions? 
mA. SCOTT 
Briefly. Mr. Brenneke, obviously 
you and Mr, Rupp weren't together 
AL all times; is that correct? 
MR. BRENNEKE 
‘That's correct. 
MR, SCOTT 
Do you think that it would assist 
you in your investigation techniques 
that you have plod, in the immediate 
future, if you could have access to Mr. 
Rupp, and if Mr, Rupp could have 
arcess to same af his records so that 
the two of vou could —- would be able 
lo confer on places, people, and time? 
MR. BRENNEKE 
Yos. sir, it would assist me enor- 
monsly becanse, fike you sad, I did- 
n't spend all of my tine with him; he 
had his jobs and | had mine. And 1 
intend to furnish you and the Court 
if the Court will permit it — with 
all of the information that you have 
or can obtain relating to the activities 
such as Mr, or the ones that Mr, 
Rupp has been charged with, because 
Lihink what a reasonable person will 
see isa pattern by which people have 
heon discredited and wound up in 
jail over this very thing, and that this 
Kind of thing was done with the 
nowledpe and consent of the Cen- 
tral Intellipence Agency;and [believe 


that’s what the papers will demon- 
strate, 














THE COURT 

Is i your lestimony that Mr. Rupp 
fara. agent of or employed by the 

entral Lutelligence Ag 
berof 19802 cen 

MR. BRENNEKE 

Yes, sir, itis. If] may add one final 
comment, and then T will be quis 
Your Honor. I discussed this situé 
tion with — pardon me, with an indl: 
vidual with whom I’m available at 
the Central Intelligence Agency 4 
proximately 10 days ago, when Mr 


Rupp informed me thi i 
tobe tried again. at he was going. 


: al 
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lowed to go to his home. And cer- 
tainly if he were available to me, it 
would make what I have to do con- 
siderably easier. 
MR, SCOTT 
Are you planning a trip to Europe? 
MR, BRENNEKE 
Yes, I am. I'm planning to go to 
Europe next week to interview indi- 
viduals who were present at this 
meeting and attempt to obtain from 
them, by speaking with them and 
their attorneys, statements that I can 
return to this country and present to 
a court that have been obtained in a 
legitimate, legal fashion and that 
would be recognized by the Ameri- 
can courts, 
THE COURT 
When do you leave? 
MR. BRENNEKE 
I’m leaving Monday, sie — I — if 
necessary, | will delay that; but that’s 
my plan at the moment. And I might 
add, I’m doing this at my own ex- 
pense; that was not suggested by Mr. 
Rupp or his attorneys. 
THE COURT 
Do you wish to cross-examine? 
Cross Examination 
MR. O'ROURKE 
Mr. Brenneke, do you have any 
credentials to establish that you are a 
former CIA employee? 
MR. BRENNEKE 
No, I don’t. 
MR. O'ROURKE 
Do you have any identification 
right now? 
MR. BRENNEKE 
No, sir. 
MR. O'ROURKE 
Driver’s license? 
MR. BRENNEKE 
Oh, identification; yes. 
MR. O'ROURKE 
Can you show it to us? 
MR. BRENNEKE 
Tertainly can. 
(Witness hands counsel a driver's 
license) 
MR. O'ROURKE 
Mr, Brenneke, I note that you gave 
me an Oregon driver's license No. 
335308; and it states that it expires 
12/5/85. Do you have any identifica 
tion that’s not expired. 
MR. BRENNEKE 
No, I believe on the — 


MR. O'ROURKE 
It says on the back it expires 
12/5/89 
MR. BRENNEKE 
‘They give youa sticker. 
‘MA. O'ROURKE 
Mr. Brenneke, when you went 
back to the courtroom to check your 
notes, you brought back a small, 
white piece of paper; may I see that, 
please? 
MA. BRENNEKE 
Yes, you may. 
MR. O'ROURKE 
This white piece of paper has 
typed names on it, It says, George 
Bush, William Casey, Hashemi Raf- 
sanjani, Cyrus Hashemi, Donald 
Gregg, Richard Allen — who is Rich- 
ard Allen? 
MR. BRENNEKE 
Richard Allen, I believe at that time 
was the — was with the NSC. 
MR. O'ROURKE 
He was the National Security Ad- 
viser to President Carter, wasn’t he? 
MR. BRENNEKE 
I believe he was. 
MR. O'ROURKE 
He was at the meeting in October 
of 1980? 
‘MR. BRENNEKE 
Yes, sir. 
MA. O'ROURKE 
It also says General Lafassi, one 
Secret Service agent for Bush, un- 
named other individuals from both 
Iran and the US,; it says, at this time, 
George — and then it’s ripped, ap- 
parently says George Bush was Re- 
publican Vice. And the piece of paper 
is ripped on both top and bottom. It 
is obviously ripped from another 
piece of paper. Did you rip that from 
another piece of paper when you 
went to this courtroom? 
MR. BRENNEKE 
‘Yes, I did. 
MR. O'ROURKE 
When did you prepare that? 
MA. BRENNEKE 
I prepared that yesterday. 
MR. O'ROURKE 
Why did you not bring the full 
piece of paper or the full set of papers 
that that was ripped from? 
AR, BRENNEKE 
I will be happy to do so. 
MR. O'ROURKE 


My question is, why didn’t you? 


MR. BRENNEKE 

I didn’t know you wanted it 
MR. O'ROURKE 

‘What else is on those papers? 
MR. BRENNEKE 

[had been asked to— 

MR. O'ROURKE 
understand. 
MR. BRENNEKE, 

—to supply names, and those are 
the — those are the names that I used 
torefresh my memary. I don’t believe 
what else is on it is relevant. It cer- 
tainly is not relevant to the proceed 
ings today. 

MR. O'ROURKE 

Do you understand what these 
proceedings are? 

MR. BRENNEKE 

| understand, sir, only that I have 
been called and asked specific ques- 
tions, and that I have responded to 
those questions. 

MR, O'ROURKE 

But you don’t know the object of 
this proceeding within the particular 
criminal prosecution involved here? 

MR. BRENNEKE 

If you are asking if I’m an attorney, 
Lam not; and if you are asking what 
1 understand about the law as de 
fined today, I'm not sure I could ex- 
plain it. 

MR. O'ROURKE 

You say Mr. Rupp called you about 
10 days ago — that was September 
13th — and in that case it was we 
were in the middle of the trial? 

MR. BRENNEKE, 

It was either prior to or the first day 
of his going to trial. 

MR. O'ROURKE 

What did he discuss? 

MR. BRENNEKE 

Mr. Rupp asked — 

MR, O'ROURKE 

What did he say to you? 

MR. BRENNEKE 

What he told me was that he was 
going to trial again on a matter that 
he—Thad understood him to say on 
a matter that he had been tried on in 
the past; and he asked me if I could 
assist in producing any information 
that would be of value to him, and if 
1 would make myself available. 

Now, I didn't — and this is my 
mistake —~ I didn’t ask the duration 
of the trial or anything else. I know 
his first one as rather extended, so... 
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MR. O'ROURKE 
What does he look iike? 
MR. BRENNEKE 
Dark — short, dark hair— 
‘THE COURT 


What do you mean by dark? What 
color? 
MR, BRENNEKE 
Black. I know this is not fair; buthe 
looks remarkably like one of the at- 
tomeys facing me across the table, 
except he isa little heavier. 
MR, O'ROURKE 
Mr. Burerah? 
MA, BRENNEKE 
Yes, sir. 
MR, O'ROURKE 
Is he about Mr, Burerah’s height? 
MR. BRENNEKE 
Yes, sir. 
MR. O'ROURKE 
Where did you meet John Napoli, 
Jr? 
MR. BRENNEKE 
Ican tell you that one of the places 
where I met him was Miami, Florida 
Ma. O'ROURKE 
When? 
MR. BRENNEKE 
Ineither 1981 or 1982. 
MR. O'ROURKE 
Where? In Miami? 
MR, BRENNEKE 
I met him at a hotel I was staying 
at in Miami, Florida; and I would 
have to tell you I would be happy to 
look up the address — or look up the 
name of the hotel and furnish it to 
you. 
MR, O'ROURKE 
Where else did you meet John Na- 
poli? 
MA, BRENNEKE 
Idon’t recall. 
MR. O'ROURKE 
Are you saying that you have met 
him on more than one occasion? 
MR. BRENNEKE 
‘Yes, 1am, We're talking about John 
Napoli, jr.? 
MA. O'ROURKE 
We're talking about John Napoli, 
Jr. Where is this John Napoli from? 
MA. BRENNEKE 
The individual that I met repre- 
sented himself to me as being from 
New York. 
MAL O'ROURKE 


MR, BRENNEKE 
‘A businessman. 
MR, O’ROURKE 
What kind of business? 
MR. BRENNEKE 
He did not specify. 
THE COURT 
New York City or just New York? 
MR. BRENNEKE 
New York City, sir. 
MA. O'ROURKE 
Did you ever meet a man by the 
name of Fuad Sam Jezzeny? 
MR. BRENNEKE 
I may have. The name is familiar, 
but I don’t place it right off the bat. 
MA. O'ROURKE 
Could you have heard that name 
from Mr. Rupp? 
MR. BRENNEKE 
No. 
MA. O'ROURKE 
Did you ever meet a man by the 
name of Dennis Now‘el? 


MR. BRENNEKE 
No. 

MA. O'ROURKE 
‘William Vanden Eynden? 

MR. BRENNEKE 


No. Definitely, I would remember 
that. 
MR. O'ROURKE 
Are you familiar with an institu- 
tion that was known as the Aurora 
Bank? 





MR. BRENNEKE 
No, sir, I'm not. 
MR. O'ROURKE 
Are you aware that the Aurora 
Bank failed in 1985? 
MR. BRENNEKE 
Let me amend my statement. I’m 
aware of the fact that Mr. Rupp has 
been charged with crimes relating to 
the Aurora Bank. 
MA. O’ROURKE 
Were you ever at the Aurora Bank 
with Heinrich Rupp? 
MR, BRENNEKE 
No, sir, | was not. 
MR. O'ROURKE 
Were you at the Ritz Carlton Hotel 
with Mr. Rupp in June or July of 
1984? 
MB. BRENNEKE 
No. 
MA, O'ROURKE 
Were you in Miami, Florida, with 


What did he represent himgelfas? John Napoli, Philip Mascotta, An- 
S > ms, i. 
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thony Michael Rapp and other peo- 
ple in May of 1984? 
MR, BRENNEKE 
No, sir. 
MA, O'ROURKE 

Did you go toa racetrack in May of 
1984 with John Napoli, Fuad Jezzeny, 
Constance Jezzeny, and William 
Vanden Eynden? 

MR. BRENNEKE 

No, sir. 

MR. O'ROURKE 

Did you got to Logan Airport in 
approximately July 1984 when he 
flew in in 1984? 

MA. BRENNEKE 

Are we referring to Mr. Rupp, in 
Boston? 

MR. O'ROURKE 

Yes, Were you ever ina hotel room 
with any of the people I’ve talked 
about, John Napoli, Fuad Jezzeny, 
Constance Jezzeny, and William 
Vanden Eynden? Were you ever ina 
hotel room in New York City in 1984 
with those people? 

MR. BRENNEKE 

No, sir, I was not. 

MR, O'ROURKE 

Were you ever at the Doubletree 
Hotel, in about November of 1984 
with John Napoli Sr., with Michael 
Papadoe, William Vanden Eynden, 
and Mr. Rupp? 

MR. BRENNEKE 

No, sir. 

MR, O'ROURKE 

Were you ever with Mr. Rupp at 
any other banks in the Denver area in 
1984? 

, MR. BRENNEKE 

No, sir, 1 was not. 

MR. O'ROURKE: 

Are you aware that Mr. Rupp had 
anaccountat the Aurora Bank known 
as the Swiss-America, Limited? 

MA, BRENNEKE 

No, sir, 1 was not. 

MR. O'ROURKE 

Are you aware that Mr. Rupp had 
anaccountat that bank that was with- 
drawn at different times during 1984 
in the amounts of several hun 
thousand dollars ora million dollars? 

MA. BRENNEKE 

No, I certainly was not aware of 

that. P 
MR. O'ROURKE 

Are you aware of a 

was done with nioney, 
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MR, O'ROURKE 
Do you know that because you 
were involved in the meetings at 
which those matters were discussed? 
MR. BRENNEKE 
Yes, sir. 
MR. O'ROURKE 
Was Mr. Rupp in the meetings? 
MA. BRENNEKE 
No, sir. 
MR, O'ROURKE 
The $40 million that was supposed 
to be generated for weapons; this is 
something you heard discussed dur- 
ing these meetings, correct? 
MR. BRENNEKE 
Correct. 
MR. O'ROURKE 
Did you ever see the $40 million? 
MR. BRENNEKE 
No, sir. 
MR. O'ROURKE 
Did you ever play a rolein convey- 
ing or transferring that money? 
MR. BRENNEKE 
I don’t believe so. 
MR, O'ROURKE 
Did you ever play a role in pur- 
chasing the weapons? 
MR. BRENNEKE 
Yes, sir. 
MR. O'ROURKE 
Did Mr. Rupp play any rolein gen- 
erating the money for the purchase of 
the weapons? 
MR. BRENNEKE 
I don’t believe so. 
HR. O'ROURKE 
When was that money gathered? 
MR. BRENNEKE 
I qualify that by saying I don’t 
know, because I testified [ don’t 
know where it came from. 
MR. O'ROURKE 
When was that money put to- 
gether? 
MR. BRENNEKE 
Thave no idea. All | can tell you is 
that in 1980, in October of 1980, it 
existed. 
MR. O'ROURKE 
In October of ‘80, it existed? 
MMA. BRENNEKE 
I was told that it existed. I did not 
see it, feel it, touch it, 
MR. O'ROURKE 
You are not saying or suggesting 
that that $40 million came out of the 
Aurora Bank during 1984, are you? 





MR. BRENNEKE 
No, sir, Fm not. 
MR. O'ROURKE 
Has anybody attempted to kill 
you? 
MR. BRENNEKE 
Yes, sir. 
MR. O'ROURKE 
And who, when, and how? 
MA. BRENNEKE 
Approximately two years ago, I 
was shot at in Portland, Oregon. I 
reported the incident to the State Po- 
lice in their office in Portland, Ore- 
gon; they investigated and found 
residue of a bullet shell of a bullet 
which had been fired at my vehicle, 
which missed my face by about an 
inch anda halfand hit the top portion 
of the— s 
MR. O'ROURKE 
Doyou know who shot that bullet? 
MA, BRENNEKE 
No, sir, I do not. I do know I was 
called afterwards and told if I spoke 
with anyone about anything, this 
would happen again. My son was — 
in addition to that, my son was 
threatened and was detained against 
his will. 
MR, O'ROURKE 
By whom? 
MR. BRENNEKE 
I don’t know. 
MR. O'ROURKE 
When? 
MR, BRENNEKE 
All I can tell you is within the last 
two and a half years, prior to April of 
this year, and within a period of two 
years prior to that. And I will find out 
someday; and, sir, I will tell you ex- 
actly who they were, and then I'll tell 
the world. 
‘THE COURT 
How old is your son? 
MR. BRENNEKE 
My son is now 24 years old, sir. 
MR. O'ROURKE 
Has anybody ever tried to kill 
Heinrich Rupp in the past — since 
this meeting in October of 80? 
MR. BRENNEKE 
I don’t know. I would suggest that 
what's being done now is going a 
long way towards doing it. 
(MA. O'ROURKE 
Are you suggesting that the United 
States Attorney's Office of the Dis- 
trict of Colorado presented this mat- 


ter to a Federal Grand Jury, here, is 
some effort to discredit Mr. Rupp? 
MR, BRENNEKE 
Sir, if you are asking me, dol think 
that you are a part of a conspiracy or 
a plot or scheme of some form to dis- 
credit Mr. Rupp, no, sir. don’t know 
whether you are orare not; and [have 
no basis to make a decision. My reac- 
tion to that is you are probably an 
honorable man and an upstanding 
member of the Bar and would never 
participate in those kinds of activi- 
ties. And I’m not being facetious; lm 
trying to be honest. 
MR. O'ROURKE 
Are you saying that someone, in 
the jargon, has framed Heinrich 
Rupp? 
MR, BRENNEKE 
Yes, 1am. 
MR, O'ROURKE 
Are you suggesting that someone 
has fabricated evidence that has led 
to his conviction twice now? 
MR. BRENNEKE 
Yes, sit, | am. 
MR. O'ROURKE 
Are you suggesting that someone 
in the FBI has done this? 
MR. BRENNEKE 
i don’t know — pardon me. Par- 
don me. I don’t claim to know, at this 
point in time, precisely who did that. 
MR, O'ROURKE 
Are you suggesting that someone 
did that in the Denver Police Depart- 
ment? 
MR, BRENNEKE 
Thave no idea, sir. I just testified to 
that. 
MR. O'ROURKE 
Are you aware that in July, about 
July 18th, 1984, Mr. Rupp was bound 
and gagged and in a hotel room near 
the airport in Denver? 
MR. BRENNEKE 
Yes, [am. 
MR, O'ROURKE 
When did you become aware of 
that? 
MR. BRENNEKE 
Idon’t recall. 
MR. O'ROURKE 
Was itjust recently, within the past 
ten days? 
MR. BRENNEKE 
Oh, no, no. 
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_ ‘ti was involved, for instance, as they 
relate to the bank involved in ques- 
tion, because of an agreement he 
signed at the Agency a number of 
years ago. I feel he feels he can tell 

s.you an amount up to a point; and 
beyond that point, he can’t tell you 
anything. 
-.Now, I don’t know how Mr. Rupp 
draws that line in his mind. 
‘THE COURT 
We're going to break very briefly, 
here, while I check with the attorneys 
in the other case over in the furyroom. 
Let’s take about a five-minute 
break and keep the defendantand the 
witness here, unless they want to go 
to the bathroom; if so, accompany 
them there. 
(Discussion off the record) 
THE COURT 
All right. I guess Mr. O'Rourke, 
we're back in session. Everybody is 
here, including the defendant, Mr. 
Rupp, who was here before. Did you 
have some more questions, Mr. 
O’Rourke? 
MR. O'ROURKE 
Just a couple. Mr. Brenneke, who 
would we contact at CIA to confirm 
that you were a former agent? 
MA, BRENNEKE 
Either Mr. Bob Kerritt— 
‘MR, O'ROURKE 
‘How do you spell his last name? 
MA. BRENNEKE 
K-e-rr-i-t-t— I'll stop there. 
MR, O'ROURKE 
Rob Kerritt? 
MR. BRENNEKE 
Kerritt 
MR. O’ROURKE 
Ker-r-i-t-t? 
MR, BRENNEKE 
Yes, sir. 
MR. O'ROURKE 
He still works for the CIA? 
MR. BRENNEKE 
‘To the best of my knowledge. 
MR. O'ROURKE 
What is his job, do you know, or his 
title? 
MR. BRENNEKE 
I don’t know his formal tile; he is 
a controller. 
MR. O'ROURKE 
A controller? 
MA. BRENNEKE 
‘Dm, yes. 


MA. O'ROURKE 
You mean like an accountant? 
MA. BRENNEKE 
No, as a person in charge of the 
activities of other people. 
MR, O'ROURKE 
Is he stationed at McLean, Vit- 
ginia? 
MR. BRENNEKE 
I understand he is — he was the 
last time I had any contact, which was 
in 1986. 
MR. O'ROURKE, 
Can you explain to us why you left 
the CIA? 
MR. BRENNEKE 
Yes. 
MR. O'ROURKE 
What's that — why is that? 
MR. BRENNEKE 
1 — I was asked to do something 
that I disagreed with; and as a result 
‘of my disagreement, I felt it was in 
my best interests and the agency's 
interest that I leave. 
MR. O'ROURKE 
Were you asked to resign? 
MR. BRENNEKE 
No, I was not. 
MA, O'ROURKE 
Were you fired? 
MA. BRENNEKE 
No. 
MR, O'ROURKE 
Can you explain to us what con- 
tacts you had with Mr. Rupp during 
the year 1984? 
MR. BRENNEKE 
Not without reference to some 
form of diary or documentation that 
I might have. I’m sorry; I can’t pick a 
year out of thin 
MA. O'ROURKE 
Okay, 1984 was four years ago. 
You were still with the CIA; is that 
correct? 





MR. BRENNEKE 
Correct. 
MR. O'ROURKE 
Where were you stationed during 
your last two years with the CIA? 
MR. BRENNEKE 
I wasn’t stationed anywhere. I was 
an i contractor —I was a 
contractor, as they are referred to. 
‘THE COURT 
‘Let me take a short break, please. 
(Discussion off the record.) | 


MR.SCOTT * 
You knew Thad a 6:30 flight, didn’t 


you? 


MA. O'ROURKE 
He had a 5:15 tennis match. 
MR. BRENNEKE. 
I seriously doubt whether either 


one of you are going to make it. 


MR. BURERAH 
Are your parents back there? 
mR. 


. SCOTT 
I guess, Idon’tknow what the des- 


tination was. 


MR. BURERAH: 
Sounds like you could make it. 
MR. SCO" 
If knew where it was. 
MR. BURERAH 
Yeah, that’s true. Nice to know I'm 


as handsome as John Napoli. 


wR. O'ROURKE 

And as tall. 

wR. BRENNEKE 
You do remind me of him. 

MA. BURERAH 
it must be my New York accent. 

THE COURT 

Okay. We're back on the record 


again after a brief recess. We will con- 
tinue with — the record should re- 
flect Mr. Rupp, Heinrich Rupp, is still 
present with his counsel. 


MA, O'ROURKE 
Mr. Brenneke, you were explain- 


ing that you were a contractor with 
the CIA. Can you explain what that 
means? 


MR. BRENNEKE 
Yes. A contractor is a person who 


is hired to do a job and is not a—an 
employee —— not necessarily an em- 
ployee at Langley or McLean, Vir- 
ginia, does not report to work at 8:00 
in the morning and leave work at 5:00 
in the afternoon. 


MR. O'ROURKE 
Are you saying then that you were 


employed as a contractor at different 
times over this 181% year period? 


MR. BRENNEKE 
As it turned out, I was employed 
for the entire period. 
MR. O'ROURKE 
Asa contractor only? 
MR. BRENNEKE 
Yes. 7 
MR. O'ROURKE 
How were you paid by the CIA? 
MR. BRENNEKE 


Paid both by check and by cash. 
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MR. BRENNEKE 
I sat in the court room, and I lis- 
tened to what went on. I'm aware of 
what — that Mr. Rupp has been 
charged in a manner similar, or per- 
haps identical, to what you just des- 
cribed to me. 
MR, O'ROURKE 
And you are aware from sitting in 
the court room today— 
MR, BRENNEKE 
Today? 
MR, O'ROURKE 
You didn’t sit through the trial? 
MR. BRENNEKE 
No, I did not. 
MR. O'ROURKE 
Isn’t it possible, Mr. Brenneke, that 
in 19—that everything you say about 
‘Mr. Rupp could be true; and yet in 
1984, he could have done the things 
with which he is charged? Isn’t that 
possible? 
MR, BRENNEKE 
I don’t think so, 
MR. O'ROURKE 
Why not? 
MR. BRENNEKE 
It would involve an aberration in 
the personality and actions of a man 
that I’ve known for a long time. And 
I just honestly can’t believe that he 
would do those sorts of things. 
MR, O'ROURKE 
Can you provide any alibi for Mr. 
Rupp for any of the — any of the 
instances that are made part of the 
indictment in this case? 
MA. BRENNEKE 
Can you tell me what those in- 
stances are? 
THE COURT 
I can’t hear you. 
MR. BRENNEKE 
Tell me what the instances are — 
T'm not trying to drag them out or be 
cute. 
MA, O'ROURKE 
Iasked you earlier [asked if you 
were in Miami or Florida. 
MR, BRENNEKE 
Tanswered each of your questions. 
MR, O'ROURKE 
And you were never in the bank 
with him in 1984? 
MR. BRENNEKE 
No, I was not. 
MR. O'ROURKE 
‘Were you ever in the Denver area 
in 1984? 


MR. BRENNEKE 
believe I was. 
MR. ‘O'ROURKE 

What was that for? _ 

MR. BRENNEKE 
To see Harry Rupp. 
MR, O'ROURKE 

‘When was that? 

MR. BRENNEKE 

I would have to look. I said J be- 
lieve it was. I would have to look ata 
calendar to tell you. 

MR. O'ROURKE 

You believe you came in to Denver 

in 1984 to meet Mr. Rupp? 
MR, BRENNEKE 

Ibelieve I did. 

MR. O'ROURKE 

Did you meet any of the men we've 
talked’ about, specifically Vanden 
Eynden, Nowfel, Jezzeny or Napoli, 
during those trips to Denver? 

MR, BRENNEKE 

No, I did not. 

MR, O'ROURKE 

No further questions. 

‘THE COURT 

Mr. Scott, do you have anything 
further? 

MR. SCOTT 

The only thing I would ask Your 
Honor is that the Court consider the 
request to release the defendant, Mr. 
Rupp, for the purpose of having him. 
-— giving him the opportunity to re- 
view his records further. I think Mr. 
Rupp has established with the Court 
— and in light of his pre-sentence 
report, has established that he is not 
arisk to society or to himself, that he 
is not — he does not have a propen- 
sity to take flight to avoid his incar- 
ceration. 

He has appeared on every court 
date for every purpose since the 
original summons wasissued for him 
back in, I believe, April of 1987. 

Mr. Rupp did not flee the jurisdic- 
tion last time he was convicted on the 
same nine counts. Mr. Rupp has no 
previous criminal history; he re- 
ceived a perfect score of 10, and 1 
don’t think that he’s a threat to soci- 
ety. And I think that it would aid and 
abet the Court in gaining further in- 
formation concerning the testimony 
of Mr, Brenneke as to the involve- 
ment of the CIA and the National 
Security Council and this particular 
bank scheme and other bank 


schemes, to allow him to return to his 
sesidence for the purpose of review- 
ing documentations, and also for the 
purpose of —and also to allow him 
F have contact with Mr. Brenneke on 
aregular basis, while Mr. Brenneke is 
in Europe, so that he may assist Mr. 
Brenneke in his search for the truth of 
— the truth of these issues, Your 
Honor. 

These are pretty serious allega- 
tions that are being made, and } 
think— 

THE COURT 

Is there anything new in any of 
this? IPs all been charged before, 
hasn't it, publicly? These are all mat- 
ters that have been publicly stated 
before, haven’t they, gentlemen — 
not to me — 1 don’t — maybe I don’t 
understand. 

I thought the newspapers had cov 
ered all these charges, and the Con- 
gressional investigations had cov- 
ered them, and so forth. 

mR. SCOTT 

Well, I think Mr. Brenneke’s testi- 
mony — I’ve never seen his testi- 
mony. And I understood him to say 
it hasn’t been released, so I don’t 
know whether that information is 
available. 

THE COURT 

What's different about this? The 
presence of Mr. Bush. Is that the thing 
that makes this different from what’s 
previously been publicized? 

MR, SCOTT 

Pardon me. The presence of Mr. 
Bush? 

THE COURT 

Is that what makes this different 
than what's previously been publi- 
cized? 

MR. SCOTT 

No. I think what makes it different 
is the fact that Mr. Brenneke has indi- 
cated knowledge of financing plans 
by the CIA and the National Security 
Council for financing the contras, via 
bank frauds, in 1984. 

‘THE COURT 

But there has been no testimony 
that 1 can recall from Mr. Brenneke, 
tying in any of that to this Aurora 
Bank. Is there such testimony? tdon’t 
recall any. 

MR. SCOTT 

J think he’s indicated that he 

knows where the bank records are — 
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MR. SCOTT 

Well, Mr. Brenneke is planning on 
leaving. If he could stay, he might be 
able to. 

THE COURT 

He said he could. 

MR. BRENNEKE 

Pardon? 

THE COURT 

I believe he said he could. 

My inclination is to follow the law. 
There’s no formal motion really be- 
fore me at this time. I'm not sure re- 
ally what I'm being asked to do, but 
¥'m not inclined to deviate from nor- 
mal procedure on the basis of what 
I’ve heard today. If you wish to 
search further with Mr. Brenneke, 
with the permission of your client, 


you are, of course, free to do that. 
That's up to counsel. 

And if you find something that jus- 
tifies some motion, I'll consider the 
‘motion on its merits; but as faras I’m 
concerned, the trial is over. And I’m 
trying to figure out, now, what'sa fair 
and equitable way to sentence Mr. 
Rupp. 

I want you to understand the rea- 
son you have the lengthy sentence 
that was imposed today is because 1 
have to give you the maximum sen- 
tence in order to get an observation 
and study performed. And I need 
that because I want to know a lot 
more about you than I know now, 
because you are sort of a mystery to 





me. So I’m going to try to be fair to 
both sides in this matter. 

At this time the defendant is re- 
manded to custody; and if an appro- 
priate motion is filed for any further 
» with any further support than I've 
received today, for need for such a 
search, 1/11 consider it in the company 
of the United States marshals. And if 
counsel wish to be there, counsel for 
the representatives, that’s fine. 

If there’s nothing further, this mat- 
teris adjourned and the defendant is 
remanded to custody. 

Thank you, very much. 

MR. SCOTT 

Thank you, Judge. Mr. Brenneke, 

thank you, sir. 


a speech by John Stockwell 
U.C. Santa Barbara 
February 22, 1991 
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March 1, that it would investigate al- 
leged CIA involvement in the S&L 
failures after CLA Director William 
‘Webster refused to appear at a close- 
door session on the same matter con- 
ducted by the House Subcommittee 
on Financial Institutions, Supervi- 
sion and Regulation. 

Stymied by the CIA chief, Rep. 
Frank Annunzio, D-Ill, chairman of 
the House subcommittee, asked Rep. 
Anthony Beilenson, D-Calif., chair- 
man of the House Permanent Select 
Committee on Intelligence, to inves- 
tigate the alleged CIA involvement. 
Dan Childs, a former CIA official 
who is now the House intelligence 
committee’s staff director would 
only say of the probe, “We have a 
preliminary investigation underway. 





‘We had hoped to be in a position by 
the end of this month todecide where 
we will go from here. But the commit- 
tee’s investigators have notyet talked 
to everyone they wanted to.” 

Beilenson told the Metro Times: 
“The committee is investigating and 
taking it very seriously. As soon as 
the investigation is complete we will 
be issuing a public statement.” 

But Monroe, who says he has been 
interviewed by the committee's in- 
vestigators, told the Metro Times he 
has doubts about how thorough the 
investigation will be. “Ihave reserva- 
tions about in what direction they 
were motivated,” he said. “They 
were looking for a smoking gun and 
if it wasn’t going to be easy they were 


not going to put a lot of work or re 
sources into it.” 

Monroe added: “There are prob- 
ably people in Congress who are not 
interested in having the S&L tragedy 
explained to the American people in 
detail, the reason being that some 
congressmen have been involved 
with some of the shady operators of 
these failed institutions, having Te 
ceived support from them politically 
and financially... And it is quite bi- 
partisan in nature: Democrats and 
Republicans have a lot to lose in this. 
There isa consensus of silence, a con- 
sensus of inaction.” 

(Joe! Bleifuss is a. columnist and editor 
at In These Times, @ national news- 
weekly based in Chicago, I.) 
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Bank & Trust and Nugan Hand Bank 
occurred in the 1970s and have since 
been forgotten in the media and the 
Congress, there are several recentex- 
amples showing that the CIA contin- 


ues to engage in similar kinds of 


banking operations today. 


First National Bank 
of Maryland 


om 1983 through 1985, First Na- 
tional Bank of Maryland was used 
by a CIA proprietary to make pay- 
ments for covert operations, includ- 
ing the purchase of at least $23 mil- 
lion worth of weapons. A CIA pro- 
prietary known as Associated 
Traders had several accounts at First 
National and used them to buy guns 
for covert operations in Nicaragua, 
Angola, Chad, and Afghanistan. 
The details of the CIA’s involve- 
ment with First National came to 
light when Robert Maxwell, a former 
First National Bank executive, de- 
cided to tell his story. According to 
Maxwell, his superiors at the bank 
told him that Associated Traders was 
a CIA front. Maxwell was asked to 
hide Associated Traders’ activities, 
and to violate banking procedures re- 
garding international letters of credit. 
Unknown to him, Associated Trad- 
ers’ bank statements read “c/o Max- 
well.” 

Maxwell, having been a banker for 
many years, was concerned about the 
illegal acts he was asked to commit, 
as well as the potential violations of 
arms import-export laws that the As- 
sociated Traders’ account seemed to 
be involved in. When Maxwell w3s 
unable (o obtain written confirma- 
tion from the bank that his work was 
authorized and he began receiving 
direct threats, he was forced to resign 
First National Bank. 

Associated Traders’ activities in- 
cluded a 1981 arms deal with Shimon 
Ltd., a Cayman Islands company. The 
transactions involved shipments 
from Romania, Israel, and Portugal. 
These “technical goods,” as they 
were labeled, ended up in Lagos, Ni- 
geria, and Douala, Camercon.'” It 
has been speculated that they may 
have been destined for Jonas Savim- 
bi, the CIA-backed Angolan leader’ 
or disbursed to Chad, where the CIA 
reportedly spent $20 million backing 


a successfull rebellion that overthrew 
a Libyan-backed régime in 1982. 
‘Theshipments to Angola would have 
been in violation of the Clark Amend- 
ment which prohibited the CIA from 
supplying military aid to the Ango- 
Yan rebels. 

In 1983, another CIA arms transac- 
tion was funded via First National. in 
December 1983, Maxwell was asked 
to process a $3.6 million letter of cre- 
dit for Associated Traders. The letter 
of credit, later reduced to $2.2 mil- 
lion, was payable to Sherwood Inter- 
national Export Corporation. 
Though the pay order stated that the 
letter of credit was for “merchandise” 
per contract, Maxwell learned that 
the merchandise was 60,000 rifles 
from India’s Minister of Defense.’* 

‘Where the arms wentafter they left 
India is still unknown. Conflicting 
documents related to the transaction 
show that the rifles were to be deliv- 
ered to Portugal (the letter of credit), 
any UK. port (bill of lading), and the 
U.S. for hunters and target shooters 
(indian export license).'*Jack Ander- 
son, in his syndicated column, stated 
that his sources told him “the rifles 
undoubtedly were delivered to the 
Mujahedeen guerrillas fighting Sovi- 
et occupation forces in Afghani- 
stan.” 

After Maxwell left First National 
Bank, he filed a $19.5 million lawsuit 
against the bank charging that he was 
threatened and thus intimidated into 
leaving his job. Then, following ex- 
plicit threats to Maxwell and his at- 
torney, they added charges against 
ten “John Does” — officers of the 
CIA, FBI, Department of Justice, and 
Associated Traders. Maxwell’s case 
against First National could prove 
highly revealing. However, in briefs 
filed by First National’sattomeys, the 
bank hid behind the infamous “na- 
tional security” defense when it 
stated that “[a] relationship between 
First National and the CIA or Associ- 
ated Traders and the CIA coutd be 
classified information which can nei- 
ther be confirmed nor denied.”"* 

The case against First National is 
only the tip of the iceberg. The where- 
abouts of millions of dollars that were 
transferred offshore by First National 
‘on behalf of Associated Traders 
could reveal even more lurid CIA co- 
vert operations 





The Palmer National Bank 


n in-depth look into the records 

¢ Palmer National Bank, located 

in Washington, D.C, may hold the 

key to understanding the failure of 

many savings and loans in the south: 

west US. as well as providing insight 

into one link in Oliver North’s com- 
plex financial network. 

Palmer National Bank was started 
in 1983, with a loan from Herman K. 
Beebe. Beebe, who the Houston Post 
has linked to more than @ dozen 
failed Sé&Ls in the southwest, plead- 
ed guilty in April 1988 to bank fraud 
and served 10 months in federal pri- 
son.’ As part of his plea bargain, 
federal prosecutors agreed not to 
prosecute Beebe for suspected bank 
fraud then under investigation in 
northern Texas and westem Lovisi- 
ana. 

Harvey D. McLean Jr., former 
owner of the now defunct Paris Sav- 
ings & Loan, founded Palmer Na- 
tional Bank. His partner in the ven- 
ture was Stefan Halper. Halper was 
once married to the daughter of Ray 
Cline, the former deputy director of 
the CIA. He was also George Bush’s 
foreign policy director during the 
presidential primaries in 1980 and 
was placed in charge of a “highly se- 
cretive” operation for the Reagan- 
Bush campaign shortly after the Re- 
publican convention in July 1980. 
Halper's mission was to find out 
what the Carter administratign’s for- 
eign policy team was doing.” 

Halper's group included a number 
of retired CIA officials and when a 
congressional committee investi- 
gated the theft of Carter’s debate brie- 
fing books, Halper's name surfaced 
as the person in charge of the opera- 
tion. In fact, it was revealed to the 
investigation that several active-duty 
CIA agents had been involved with 
the Reagan-Bush campaign.” After 
the election, Halper was made dep- 
uty director of the: State Department's 
Office of Politico-Military Affairs. Al- 
so, according to the Houston Post, af- 
ter North’s legal troubles began, Hal- 
per helped set up the Oliver North 
defense fund." 

Because of Halper's political con- 
nections, Palmer National Bank oa- 
tered to the conservative Right. In 
1985, when a new non-profit organt- 


we 
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Colquitt was Rupp’s partner. The De 
Voe organization, based south of Mi- 
ami at the Ocean Reef Club and the 
Opa-Locka Airport, was involved in 
the “guns for drugs” network used in 
supporting the Nicaraguan contras. 
In May 1984, De Voe, along with 42 
others, was indicted by a Florida grand 
jury for smuggling almost eight tons of 
cocaine into the U.S. The estimated 
street value of the drug, was over $2 
billion. 

According, to Richard J. Brenneke, 
the self-professed onctime ClA-Mos- 
sad asset, Rupp was participating in 
what Rupp believed to be a CIA 
“sanctioned program.” Brenneke 
said that he first met Rupp in South- 
east Asia during the Viemam war 
while they were both flying for Air 
America. 

Ina letter to President Bush, dated 
August 1, 1989, Rupp acknowledged 
his relationship to the CIA. in the 
letter Rupp asserted that he had per- 
formed special assignments for the 
CIA in Angola, Biafra (Nigeria), Mo- 
zambique, South Africa, Chad, Libya, 
Saudi Arabia, Yernen, Oman, Paki- 
stan, Afghanistan, ran, lrag, and Sye- 
ia. Rupp also stated that at one time 
he was under the direction of William 
Buckley, former CIA Beirut Station 
Chief, and later ander the guidance 
of Willian Casey.”* 

Rupp reportedly flew William 
Casey to Paris on October 19, 1980 for 
the infamous “October Surprise” 
meetings with agents of the Iranian 
government concerning the relegse of 
52 hostages held in Teheran” An 
identification card, dated November 1, 
1975, listed Rupp as Vice President of 
Operations and Pilot of Global Interna- 
tional Airlines. According to know- 
ledgeable sources, this is the same air- 
line that was later controlled by Farhad 
Azima. 

In 1987, Rupp, Jezzeny, Vanden 
Eynden, Nowfel and Napoli were 
charged with planning to launder 
roughly $9 million in questionable 
funds through Swiss banks. In order 
to obtain the $9 million, monies ob- 
tained through Aurora Joans were 
‘used to show “good faith.” 

Though Rupp, Jezzeny, Vanden 
Eynden, Nowfel and Napoli were 
charged with the bank fraud, only 
Rupp received significant sentence, 
which was originally set at 42 years 


and then reduced to two years. The 
rest, through plea bargains, received 
minimal or no time in prison. 


‘Sunshine State Bank 


Gurshine State Bank in Miami had 
‘a motley group of associates by the 
time it was taken over by state and 
federal regulators in May 1986. 
Among a choice group of insiders 
who controlled the bank were drug 
smugglers, money launderers, mem- 
bers of organized crime, and several 
very dangerous contra supporters. 

In 1987, Ray Corona, the chairman 
and “owner” of Sunshine State Bank 
was convicted of racketeering, con- 
spiracy and mail fraud. Court docu- 
ments showed that Corona and his 
son, Rafael, had purchased Sunshine 
in 1978 with $1.1 million in drug mo- 
nies supplied by, José Antonio “To- 
ny” Fernandez.** Fernandez was 
eventually indicted on charges of 
smuggling 1.5 million pounds of 
marijuana into the U.S. and later con- 
victed and sentenced to 50 years in 
prison: 

An unindicted co-conspirator in 
the Fernandez smuggling operation 
was Eulalio Francisco “Frank” Cas- 
tro. However, the marijuana smug- 
gling charges against Castro were 
dropped the same month that he be- 
gan training Nicaraguan contras ona 
farm near Naples, Florida. 

Castro, a Bay of Pigs veteran and 
head of the Cuban National Libera- 
tion Front, was indicted for violating 
the U.S. Neutrality Act, stemming, 
from a March 6, 1983 weapons ship- 
ment from Ft. Lauderdale’s Holly- 
wood International Airport to llo- 
pango Military Base in San Salvador. 
The Neutrality Act charges against 
Castro were later thrown out by a 
federal judge because the judge be- 
lieved that the U.S. was not techni- 
cally “at peace” with Nicaragua. 

According to the Houston Post, atone 
time, Ray Corona was negotiating the 
purchase of a bank in Florida from 
Guillermo Hernandez-Cartaya. Her- 
nandez-Cartaya, another Bay of Pigs 
veteran, was convicted in 1982 for 
fraud involving Jefferson Savings and 
‘Loan, an institution he; from 
Senator Lloyd Bentsen’s (Dem.-Texas) 
family. His conviction was handed 
down despitean appeal by aCIA agent 


to stop the prosecution of Hernan- 
dez-Cartaya due to his past service to 
the United States. 

Hernandez-Cartaya’s past service 
to the U.S. included dealing with the 
CIA as head of the World Finance 
Corporation (WFC). Like Nugan 
Hand Bank, many WFC employees 
had previously worked for the CIA 
and like Nugan Hand, there was in- 
tense speculation that drug money 
laundered through WEC helped fund 

CIA covert activities. Penny Lernoux 
writes that “there is certain plausibil- 
ity to the belief of Jocal law enforce- 
ment officers that by means of the 
drug trade the CIA was using WFC to 
finance counterrevolutionary activi- 
ties by Cuban exile terrorists —a pat- 
tern already established in Southeast 
Asia during the Vietnam War.” 

After the Coronas were indicted in 
1984, Leonard A. Pellulo, another 
shareholder of Sunshine stock, tried 
to gain control of the bank. Pellulo’s 
corporations, including the Royale 
Group, Ltd., owed Sunshine $12 mil- 
lion. In 1989, Pellulo was indicted 
with David A. Friedman on conspir- 
acy charges relating to a loan from 
Savings One, a thrift in Gahanna, 
Ohio. Peilulo also was alleged to have 
connections to organized crime fig- 
ures in Philadelphia- 

Organized crime, drug runners 
and associates with CIA operatives 
all led to the failure of Sunshine. 
When Sunshine Bank was taken over 
by federal regulators, the bank had 
negative capital of $22 million. To 
date, aside from the obvious drug 
money purchase and money launder- 
ing charges against José Fernandez 
and the Coronas, no criminal charges 
have been filed relating to the gross 
mishandling of the bank’s affairs. 


Hill Financial and 
Vision Banc Savings 


iB June 1986, Hill Financial Savings 
Association of Red Hill, Pennsylva- 
nia and Vision Banc of Kingsville, 
Texas lent over $90 million toa group 
of corporations controlled by Wil 
liam Adkinson for the purchase of 
20,850 acres of pristine undeveloped 
land in the panhandle of Florida. 
Nine months prior to that, Lawrence 
A. Freeman, representing an Adkin- 
son shell corporation called Panhan- 
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size and strength, and developed its 
shining image. 


The First Big Fiop 


Almost it was organized in 1977, 

the Delta Force did not sec action 
until the night of April 24, 1980, when 
Charlie Beckwith led an ill-prepared 
team with faulty equipment on an 
impossible hostage rescue mission. 
‘The mission, personally approved by 
a frustrated President Carter, was 
dubbed Operation Eagle Claw. Four 
Air Force C-130s were to fly a team of 
more than 100 men to Desert One, 
where they would transfer to cight 
Navy helicopters coming in on a dif- 
ferent route. The helicopters would 
refuel and take the commandos to 
Desert Two, 50 miles from Tehran, 
From there they would travel by 
tnick into downtown Tehran, where 
the 53 U.S. Embassy personnel had 
been held hostage for half a year, raid 
the Embassy, free the hostages, and 
make their exit. 

The plan fell apart at Desert One. 
One of the helicopters never made it; 
two which did clogged with desert 
sand, One crashed into a C-130. With- 
out enough helicopters to transport 
the full team, Beckwith decided to 
beat a hasty retreat. He left eight men 
dead (killed in the crash) and three 
helicopters filled with classified 
documents which fell into [ranian 
hands and compromised the cover of 
a number of CIA agents—many of 
whom had recently arrived in Tehran 
to arrange for the trucks, 

‘One of the men waiting at Desert 
Two until word of the fiasco was 
transmitted was Oliver North.” Soon 
after his retum to Washington, he re- 
portedly began work ona second res- 
cue plan, Operation Honey Bear, 
with Major General Richard Secord, 
who had previously served as U.S. 
military liaison in Tehran. But by the 
time the plan was fully drafted, Rea- 
gan was President and the hostages 
were home. Six years later, Secord, 
now retired, was to be deeply in- 
volved in the Iranjcontra scandal, 
master of Swiss bank accounts, arms 
dealer extraordinary. 

North’s rote in Desert One has 
never been forgotten by the Iranians, 
even as they negotiated for U.S. arms 
in 1985 and 1986. Last November, in 


ag discussing the clandestine 
visit of former National Security Ad- 
viser Robert McFarlane to Tehran the 
previous May, Speaker of the Parlia- 
ment Hashemi Rafsanjani noted that 
the man who “designed and con- 
ducted” the ill-fated raid accompa- 
nied McFarlane.® Of course, Rafsan- 
jani's evident displeasure did not 
prevent the [ranians from accepting 
20 plancloads of weapons in the wake 
of McFarlane’s visi 





Was Carter Sandbagged? 


A number of commentators have 
concluded, with considerable 
evidence, that Beckwith’s mission 
was doomed before it began.” That 
conclusion has led to the intriguing 
notion that the rescue operation was 
deliberately intended to damage 
Jimmy Carter's already plummeting 
popularity, with an eyc to the upcom- 
ing elections. Some support for this 
hypothesis comes from the belicf that 
the coordinator at the time of averall 
ISA operations (of which Delta Force 
was a part) was General John Vessey, 
Jr., who had been one of the two high- 
ranking public critics of Carter's 1979 
plan to withdraw some U.S. troops 
from South Korea. The other, 
Vessey’s colleague, Major General 
John K. Singlaub, was fired by Carter 
and went on to prominence as the 
head of the extreme rightwing World 
Anti-Communist League, and a ma- 
jor conduit for funding the contras 
with private and hidden government 
money. Vesscy remained in the mili- 
tary, and was later appointed by 
President Reagan to the post of 
Chairman of the Joint Chiefs of Staff. 


A Parade of Failures 


he calamity at Desert One was the 

first of a string of botched mis- 
sions Delta Force can claim. It next 
saw action in the U.S. invasion of 
Grenada in October 1983, although 
the fact of its participation was not 
reported for almost a year, and the 
Pentagon continues to refuse com- 
ment. In October 1984 two former 
Army intelligence officers, Richard 
‘A. Gabriel and Paul L. Savage, pub- 
lished a book, Military Incompetence: 
Why the U.S. Military Doesn't Win, 
which reported that a Delta Force 


unit had spearheaded the invasion, 
about an hour before the Rangers 
parachuted onto the PointSalines air- 
port runway. 

‘According to the two authors, the 
Delta Force landing was a disaster, 
with one helicopter crashing and 22 
of the 35 men involved in the raid 
Killed or wounded. Their mission— 
to clear the runway, which was lit- 
tered with construction machinery, 
for the Rangers—was unfulfilled and 
the Rangers had to land by para- 
chute. According toa number of ana- 
lysts, this failure would have seri- 
ously jeopardized the entire inva- 
sion, had not the Americans vastly 
outnumbered the defending, forces. 
Although Defense Secretary Caspar 
Weinberger vigorously denied that 
any casualties had been concealed, or 
that there had been any advance 
Deita Force landing, CBS-TV ob- 
tained and aired films taken during 
the invasion by an island resident 
which showed the crash of a Hughes 
Defender helicopter, surrounded by 
others of that make."! This helicopter, 
known since the Vietnam War as a 
Hucy, is used regularly by the Delta 
Force, but was not listed by the Pen- 
tagon in the inventory of equipment 
it said was used in the invasion, 

Stanley Lucas, the father of Cap- 
tain Steve Lucas, killed in the inva- 
sion, told UP] after the publicity sur- 
rounding the release of the Gabriel- 
Savage book that his son was a Huey 
pilot whose job was to ferry Delta 
Force personnel. Mr. Lucas was not 
informed of his son’s death until four 
days after the event, part, he said, of 
a coverup.” Finally, it was reported 
that Gen. Vessey admitted in a letter 
to a member of the House Armed 
Services Committee that at least one 
secret operation on Grenada had 
failed.” There is competition for the 
honor, however. It was reported that 
the Navy SEAL commandos also 
failed in their pre-invasion taid de- 
signed to knock Radio Free Grenada 
off the air, first because one of their 
landing vessels sank, and then be- 
cause they attacked the wrong build- 
ing. 


Where the Action Isn't 


Tr next reported deployment of 
the Delta Force was to Los Ange- 
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“special operations.” The investiga 
tion which led to the Duncan indict- 
ment also discovered that units like 
the Delta Force have been used to 
Iaunder money for covert operations. 
At one point, the court documents 
disclosed, the Army ran a front com- 
pany in Annandale, Virginia to pro- 
vide security support for secret oper- 
ations. Duncan had helped run the 
company, Business Security Interna- 
tional, which was disbanded in 1983. 
Duncan filed suit before his indict- 
ment, claiming he had been wrong- 
fully accused and that the firm, code- 
named “Yellow Fruit,” supported 
“classified, sensitive special opera- 
tions units.” 

In February 1986 Duncan was con- 

victed of a minor theft charge and 
two counts of filing false claims. 
However, the prosecutor admitted 
that Business Security International 
had been an Army organization “to 
prevent hostile foreign elements 
from discovering what a group of 
smal) Army units were doing,” Dun- 
can was acquitted of charges relating 
to over $130,000 the Justice Depart- 
ment found missing from the firm's 
funds. The investigations, which re- 
sulted in disciplinary actions against 
more than 80 members of the Delta 
Force, demonstrated, in the words of 
a four-star general quoted by the 
Washington Post, that the special units 
“got catried away” and failed to ac- 
count properly for money used in 
clandestine missions. 

In April 1987 it was disclosed that 
Yellow Fruit had established a Swiss 
bank account through which some 
$2.5 million has passed, some going 
tobuy equipment for the Nicaraguan 
contras. The source of the funds was 
not disclosed. Although Business Se- 
curity International had closed, Rich- 
ard Secord and Oliver North had ac- 
cess to it.“* The matter was referred 
to the Special Prosecutor, and it has 
not been mentioned since in the 
press. 

Around the same time the Swiss 
account was revealed, it was also dis- 
closed that Delta Force personnel had 
assisted a “private” Texas company, 
Peregrine International Associates, 
inan aborted 1982 plot to assassinate 
the Ayatollah Ruhollah Khomeini. 
Executives of the company, claiming 
that the U.S. govemment owed it 


more than $1 million for services ten- 
dered, went public with nearly in- 
credible details of a long-standing 
operation to provide cover support 
for covert U.S. operations. 


Karachi: Too Late Again 


PP September 1986 a Pan Am jet ar- 
riving at Karachi, Pakistan from 
Bombay, India was boarded by ter- 
rorists posing as airport security per- 
sonnel. Fort Bragg was alerted again 
and the Delta Force was dispatched 
to Karachi, But before they arrived, 
the plane’s generator died, the hijack- 
ers panicked and began to shoot pas- 
sengers, and the Pakistani comman- 
dos stormed the plane. Twenty-one 
passengers were dead. As Facts on 
File: succinctly putit “Delta Force Too 
Late Again.” 

‘This last in a chain of failures and 
no-shows has led not, as one might 
have expected, to any serious ques- 
tioning of the value of sucha unit, but 
to calls for world-wide deployment 
of the Delta Force and for a general 
beefing up of military antiterrorist 
forces. 


Plans for the Future 


‘or the last two years the Reagan 

administration has been calling 
loudly for the expansion of its special 
operations forces. In the case of the 
Delta Force, the greatest perceived 
defect is being stuck in North Caro- 
lina, where cases of international ter- 
rorism are rather infrequent. In fact, 
in June 1985, former President Rich- 
ard Nixon called for the transfer of 
Delta Force headquarters to Wester 
Europe or the Middle East, “because 
that’s where the action is.““’ The Sep- 
tember 1986 Karachi airport fiasco 
gave further impetus to the calls for 
some overseas pre-positioning of 
Delta Force troops. Unconfirmed re- 
ports indicated that the Defense De- 
partment had asked British Prime 
Minister Margaret Thatcher for per- 
mission to base a Delta Force unit at 
the London headquarters of the Spe- 
cial Air Service, Britain's elite under 
cover outfit.” In addition, Israel of- 
fered to stage joint training exercises 
with America’s anti-terrorist units, 
although the Pentagon has never 


publicly asked for any such joint op- 
erations. : 

In May 1986, Senators William Co- 
hen (Rep.-Me.) and Sam Nunn 
(Dem.-Ga.) proposed legislation to 
put all special forces units under a 
hnified, well-financed command. As 
Noel Koch, Secretary Weinberger’s 
top aide for special operations, said at 
the time, “We've got military bands 
that are ina higher state of readiness 
than some of our special operations 
units.” 


What Does It All Mean 


I! remains to be seen whether the 
Congress will pump more funds 
into the Delta Force, or any other of 
the elite special operations outfits. 
Revelations of illegal, often hare- 
brained schemes, many involving the 
military as well as the CIA, continue 
to pour forth from the ongoing hear- 
ings, but whenever sensitive opera- 
tons, including Delta Force, are men- 
tioned, the subject is quickly changed 
by the less than intrepid interroga~ 
tors. Itseems unlikely that the dismal. 
record of the antiterrorist forces will 
be put under the congressional mi- 
croscope. As our review of the past 
six years indicates, these units have 
been much more successful launder- 
ing funds for covert operations and 
helping contras than they have ever 
been in rescuing hostages or counter- 
ing terrorism. Whether, in the world 
of political reality, that means less 
money or more money, only time will 
tell. 
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At ‘more than 10 years of silence, 
former president Jimmy Carter 
has finally identified a member of his 
own National Security Council as the 
man he suspects of having helped the 
Reagan-Bush campaign to delay the 
release of 52 American hostages held 
in Iran—and thereby change the out- 
come of the 1980 election. Donald 
Gregg, who later went on to become 
vice president George Bush’s chief 
adviser on military intelligence mat- 
ters and then, upon Bush’s assump- 
tion of the presidency, his first nomi- 
nee to head the Central Intelligence 
Agency (though rejected by the Sen- 
ate), and finally the U.S. ambassador 
to South Korea, may have leaked in- 
formation that was key in preventing 
an “October Surprise,” the subject of 
an upcoming book by former Carter 
aide Gary Sick. 

Ina series of interviews with Car- 
ter, former vice-president Walter 
Mondale, and key members of Car- 
ter’s National Security Council staff, 
a picture emerges of at least one — 
and possibly four — disgruntled ca- 
reer intelligence officers who could 
have initiated a series of leaks that 
enabled Reagan campaign officials to 
know exactly what top secret nego- 
tiations and military operations were 
planned to resolve the crisis and, per- 
haps, prevent an “October Surprise” 
hostage release. This scenario sug- 
gests that in turn, the Reagan loyalists 
informed opponents of Abolhassan 
Bani-Sadr, then the moderate presi- 
dent of the Iranian government, that 
he was dealing with the Americans, 
further discrediting him in the eyes of 
his people. This was followed by 
Bani-Sadr's expulsion and the com- 
plete assumption of power on the 
part of the Ayatollah Komeini—and 
ultimately Ronald Reagan’s inaugu- 
ration as president of the United 
States. 

Inan exclusive interview early this 
month, Carter was asked who he 
thought was responsible for leaking 
information to the republicans. Car- 
ter’s response: “I'm not prepared to 
name names, but there were some 
—-there was one particular, key mem- 


Behind the ‘October Sur. rise’ 


by Robert Morris (from The Village Voice, 5/21/91) 


ber of my National Security Council 
who stayed on and worked full-time 
for vice-president Bush.” 

When asked if he meant the man 
who now “happens to be the current 
ambassador to South Korea,” Carter 
replied, “That's correct.” 

Attempts fo reach Gregg were un- 
availing. “I don’t know if the ambas- 
sador wants to make a quote,” an 
embassy official in Seoul said. “I 
don’t know if they'll get back to you 
atall.” 

If Gregg did, in fact, supply the 
Reagan-Bush campaign with inside 
information, then the republicans 
would have been able to negotiate a 
dclay in the hostage release with the 
Iranians from a greatly enhanced po- 
sition. The Reagan-Bush team would 
have known, for example, that if the 
hostages were freed, the Carter ad- 
ministration was prepared not only 
to return almost $8 billion in frozen 
Iranian assets, but to deliver an arms 
shipment iran had already pur- 
chased and desperately needed to 
oppose the invasion launched by 
Iraq's Saddam Hussein. 

“{ looked upon those machinations 
as being inside Iran,” says Carter, re- 
counting his reaction when he first 
heard reports in 1980 that the Rea- 
gan-Bush campaign was attempting 
to delay the release of the hostages. i | 
never thought seriously that there 
were any efforts being made within 
this country to keep Americans pris- 
oners.” 

Gary Sick, another former member 
of Carter’s NSC staff, recently wrote 
an op ed piece for The New York Times 
that described how William J. Casey, 
the Reagan campaign chair who later 
became director of the Central Intel- 
ligence Agency, may have negotiated 
a deal with a top Iranian cleric in 
which lan would receive arms in ex- 
change for delaying the release of the 
hostages until after the election. 

“}'ve talked to Gary Sick in the last 
few weeks, who has donéa great deal 
of research on this and is going to 
publish a book on the subject, and 1 
have seen some of the evidence that 
he has. The evidence is solarge—the 


number of people that make the re- 
ports and so forth — I think it has 
froused a genuine question,” says 
Carter. 

‘After an interview in which the for- 
mer president described in detail the 
suspicious events that led up to his 
1980 defeat, Carter told this reporter 
to read a chapter in the Bible about 
“forgiving others” before attending a 
Sunday school class the former presi- 
dent would hold later in the week. 

“It might be appropriate,” Carter 
said. 


How the Republicans May 
Have Done It 


By the spring of 1980, Carter had 
effectively frozen {ranian assets 
and enacted a worldwide arms em- 
bargo against Iran that, to many in- 
siders, was certain to force the ayat- 
ollahto the bargaining table. Iran was 
already involved in its bloody war 
with Iraq, which threatened not only 
Iran's territorial integrity but even 
the ayatollah’s hold on the revolution 
itself. Carter, well aware of Iran’sdes- 
perate need for arms, especially for 
military spare parts, used his influ- 
ence to make the embargo complete. 
“On one occasion, Israel was caught 
sending spare parts to Iran, but when 
I confronted Prime Minister Begin 
with that fact, he agreed not to do it 
anymore.” 

‘When Carter is asked whether the 
sources Sick relied on to document 
the conspiracy were the same sources 
he heard from in 1980, he responds: 
“They were quite low-level and kind 
of mysterious people, and there were 
dozens of names that came by, from 
Gary Sickand others who were work- 
ing on the release. But don’t recall 
them. I think they were pretty far 
down.” 

But Carter speculates that Gregg, 
while still a member of the admini- 
stration, joined with a number of for- 
mer CIA officials who were fired 
when Carter came to office in a ven- 
detta against his administration. 
Stansfield Turner, the man who re- 
placed Bush as director of the CLA, 
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even alleged that they might file a 
lawsuit against somebody because 
they were keptin Iran for an extra few 
months,” says Carter. 


Whatever Happened to 
Desert 11? 


Cures negotiations with the Ira- 

nians were not the only American 
efforts to retrieve the hostages that 
may have been exposed by secret 
Jeaks to the Reagan campaign. For 
months prior to the 1980 election, the 
Carter administration had been plan- 
ning a second attempt to free the hos- 
tages. 

“We were planning a possible sec- 
ond rescue mission,” says former 
vice-president Walter Mondale. “We 
had to have one ready in case they 
were killed or subject to torture or 
trial.” 

“My understanding is that the sec- 
ond hostage rescue effort was a big, 
huge military operation designed to 
kick the shit out of Iran while we 
[freed the hostages],” says Carter 
deputy national security adviser 
David Aaron, the NSC staff member 
who worked closest with Mondale. 
“So, yes, it wasn’t like the attack on 
Iraq, but it was as big an effort as one 
could mount with some secrecy.” 

But, according to Mondale and 
others, the plans for the top-secret 
military venture were provided to 
the Reagan-Bush campaign — by 
Carter’s own people. 

“My guess is that — and according 
to Sick —- someone on that small res- 
cue-mission planning team told 
somebody in the republican camp 
that we were planning a second mis- 
sion,” says Mondale. 

Aaron says that the two people 
who headed up the mission were 
William Odum, then national secu- 
rity adviser Zbigniew Brzezinski’s 
military adviser, and air force general 
Richard Secord, a career intelligence 
man who would later play a promi- 
nent role in the Iran-contra scandal. 

‘As the deputy director of the sec- 
ond planned mission to rescue the 
American hostages, Secord relied on 
his experience as the chief of the Air 
Force Mission in Tehran from 75 to 
"78, In 1978, Secord had returned to 
the Pentagon to take charge of the 
worldwide aviation arms sales pro- 


gram. In 1980, Secord — by then a 
major general — was called on by 
superiors to draw up plans for a sec 
ond rescue operation. 

A highly ambitious West Point 
graduate and career CIA man, Secord 
had a lot riding on the secret mission. 
If his operation had been imple- 
mented and proven successful, he 
would have been hailed as the man 
who saved the hostages. 

‘Aaron theorizes that Secord “may 
have felt frustrated that [the mission] 
didn’t happen. He also may have 
been the source...” 

Whether the Paris meeting be- 
tween Bush, Casey, and the Iranians 
ever took place and, if it did, whether 
the Carter plan to carry out a second 
rescue mission was discussed, noone 
js sure — no one, at any rate, who is 
talking. What is certain, however, is 
that during the month of October, 
Bush was making public statements 
about the possibility of a second res- 
cue attempt, the “October Surprise” 
that, if successfully carried out, 
would have certainly enhanced Car- 
ter’s chances of being re-elected. 

“If Bush was there [at the Paris 
meeting], no doubt he would have 
been amplifying what he was already 
saying in public,” adds Aaron. 

Aaron says that even if Bush and 
his campaign workers did not leak 
the details of the hostage rescue effort 
to the Iranians, Bush’s public state- 
ments alone would have been 
enough to make it politically and 
strategically impossible to carry out 
the mission. 

“They may well have either said, 
“There is going to be [a second rescue 
attempt], we know for a fact,” says 
Aaron, “and they may well have said, 
‘We can’t leak the fact that there is 
going to be a rescue attempt, but we 
are going to talk about an October 
surprise. We are going to make it po- 
litically impossible for the president 
to launch another tion, which 
goes, which really goes, to the edge of 
treason.” 

But Aaron takes the theory one 
step further by suggesting that Bush 
knew of and encouraged efforts to 
delay the release of the hostages. 
"What I think is increasingly clear is 
that Casey and the republicans and 
higher level people in the campaign 
—in my judgment probably includ- 


ing George Bush —- were aware that 
these efforts to stop the hostage re- 
lease were underway,” says Aaron. 
“The fact of the matter is that they 
took this effort to bea scandal of enor- 
mous magnitude [in the event that it 
was revealed in the American 
press].” 


Sowing the Dragon's Teeth of 
{ran-contra 


Awe dlaims that the deal cut by 
the republicans for the Tranians 
to keep the hostages until after Rea- 
gan’s election was a precursor for the 
Reagan-Bush administration efforts 
to “reestablish some kind of conec- 
tion” with the Iranians — a “connec- 
tion,” Aaron asserts, that would be- 
come the Iran-contra scandal. 

“Yes, it would’ve been stupid to go 
off (to Tehran] on the basis of the 
small feelers that they had [in 1984],” 
says Aaron. “But against the back- 
drop of having already had a success- 
ful covert action carried out jointly 
with the Iranians, this was not an un- 
reasonable thing to think it might pay 
off. So that’s why I think the two epi- 
sodes are directly connected.” 

Aaron also raises questions about 
William Odum and Robert Gates, the 
inside favorite for director of the CIA, 
both of whom left the Carter admini- 
stration and “went on to later glory 
and fame in the republican admini- 
stration” — who are also possible 
sources for information supplied to 
the Reagan-Bush team. 

“Robert Gates was my assistant for 
some time; he left actually before the 
election, I believe,” says Aaron. 
“Nonetheless, he became not only a 
favorite of Bill Casey's but, as you 
now see, is about to be named the 
head of the CIA going from the Bush 
White House.” 

Gates, who joined the CIA in 1966 
at the tender age of 23, became a fa- 
vorite of Casey’s because, as Bob 
Woodward points out in his book 
Veil, he was willing to “bend the 
tules.” 

Aaron claims that Odum, in addi- 
tion to being a “planner for the hos- 
tage rescue thing,” could have leaked 
information to the republicans. 

After Reagan took office, Odum 
was given a “plum” post as director 
of the National Security Agency, the 
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If these materials are correct, the deal 
made was not only treasonous, but 
blossomed ultimately into the Iran-Contra 
scandal years later. If any of the evidence 
found in this publication is valid, it casts 
grave suspicion on the man currently 
tenanting the White House ! 











